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® DearReaders

This report used the framework of Global Reporting Initiative(GRI1)2016 L (i lfaged on the

Comprehensive options In addition, the report compliancewith relevantinternational guidelines

and standards,including 1SO 26000 SocialResponsibilityGuidelinesand Environmental Socialand
GovernanceReportingGuidelines(ESGndto providereliablepublicinformationfor readers

® TheArchitectureand Value Chainintegration

On the basis of combining Asia Cement6 / K A YusigeSsand implementing the reporting
principles,this report responsedo the topics concernedby variousparties,and presentour effort put
into economic, social and environmental aspects through the green sustainable circulation and
sustainablegovernancecirculation,integrate the AsiaCement(China)value chainsynergy In a view to
showstakeholdersour commitment

® Implementationof Stakeholder€EEngagement

Asia Cement (China) actively undertook its corporate social responsibilitiesto meet the
expectationsof the society at large in 2019 We formulated an integrated communicationstrategy,
implementinga comprehensiveand instant communicationapproachto actively engagefaceto-face
communicationwith local residentsand give prompt assistanceon various matters. In addition, we
have establishedcommunicationand feedbackmechanismsn the form of online and communitiesto
integrate communicationand engagementwith stakeholdersvirtually and physically We expectto
enhancetrust anddependencebetweenpeople

® ReportScope

Thisreport mainly providesthe corporate sustainablenanagementand performancesn material
operation sites of AsiaCement(China)from 1 January2019to 31 December2019 The additional
information of the domestic physical operating companies disclosed includes Jiangxi Yadong
Huanggangradong NanchangYadong NanchangYali JiangxiYali Yangzhouyadong, Taizholadong
HubeiYadongWuhanYaxin WuhanYadongWuhanYalj HubeiYali Sichuanyadong SichuarLanfeng
SichuanYalij Chengduyalij SichuanYali Thefinancialstatementis publishedafter beingcertified by the
certified publicaccountant Partsof the figuresare quoted from the annualreport, governmentsectors,
and the public information disclosedon the relevant websitesand is presentedin the conventional
manner. Exceptionswill be elaboratedin the contentsof the report.

It is the sixthyearto issuethis report, and the previousissuancedate is June2019 Thisreport is
issuedonceayearandthe expectedissuancedate nexttime will be June2021

About the Report

Interpretation

For the purpose of expression,in this report, & ! a
Cement(China)Holdings/ 2 N1.J2 Ni3 afsaréfafréd to
asd | ZLaknhent(China & X K 8 Y LJoy®2¢S

o

% ContactUs

AddressNo.6YadongAvenue MaTouTown,
RuichangCity Jiangxi Province.

CompanyWebsite:http://www.achc.com.c

Liaison: CHANGChiermao, Manager
Tel 07924888999#6018

Email: zhangjianmao@achc.com.cn

CSR Feedback and Complaint Bakic@achc.com.cn
Fax: 07924886998

\_
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Sinceits establishment AsiaCement(China)hasbeen

wastesand becominga high-quality cemententerprisethat
takes pride in its advancedtechnology, leading quality,
environmental friendliness and a sense of common
prosperitywith the society

In 2019 A5|aCement(Chlna)contlnued to promote

4 a dza G lgreeh® & OdBEiEa dza ( lgdveimancéd® O f

in orderto realizesustainablecorporatedevelopment

In terms of sustainable green cycle Asia Cement
(China) operates on the basis of environmental
sustainability Not only strict compliance with the
environmental laws and regulations of the PRC,the
Company fully utilized its advantagesin contributing
RMB55.95 million to build a nationatlevel green mine.
Duringthe year, four of our mineswere announcedto pass
the screeninglist of 20191 b I { AGEeyfri atA y. Jiangxi
Yadongreceivedthe secondprlze of & D NB/8¢ Science
and Technology! ¢ | Nffeg & %1 h b DD! !Goekn
Mine Industry ! £ £ A.l Iy @d8lion, we continuously
engagedn low-carbonintelligent production of cement By
introducing international advanced technologies, we
enhanced the automatic control operating system,
intelligent management system, automatic unloading
system,etc. We conducteda comprehensiveupgradeand
modification of desulfurisation systems of all the kiln

committed to the D NB denitegreneurshipof & L y i § 3 Ngrodu&Etdnlines, phasedout existingelectricdust collection

Diligence, Thrift, Prudence and LYYy 2 @I With2a/ ¢
pragmatic approach,advancedtechnology,comprehensive
strategicplanningand managementthe Companyis ableto
meet the Odza (i 2 ¥Padfatians, enhance S Y LI 2 &
capacitiesact with integrity towards supplychainpartners,
supportsocialprosperityand developmentaswell ascreate
long-term investmentvaluefor shareholdersThe Company
has alwaysadheredto the &8 Highsand 1 [ 2 &ie. high
quality, high efficiency, high environmentalawarenessand
low cost) businessstrategywhile taking into accountof the
economic, environmental and social sustainability issues
We have been engagedin active transformation, steady
growth and developinga recyclingeconomy in line with
socialneeds We activelyperform our socialresponsibilities
and contribute to charity activities while facilitating the
constructionof infrastructure, transportation and people's
livelihood We also promote green development by
proactively ramping up the collaborative waste disposal
technologyfor cementkilns We aim at supportingthe local
governmentin tacklingthe problem of urbanand industrial

systems and invested in the construction of dust bag
collection projects, which further achieved the best
effectiveness of energy conservation and emission

S $eduntion Eachcement company of Asia Cement (China)

has a residual heat power generation system The
proportion of residual heat power generation reached
26.32% in 2019 which the electricity generated from
residual heat recovery increased by approximately 100
million KWh as comparedto that in 2018 Meanwhile,we
enhanced our contribution in environmental protection
installations In 2019, collaborativecementkiln disposalof
domesticwastesamountedto 44,000tons, with 6.73 million
tons of industrial slag were utilized We will continue to
strive for excellenceand proactively achievean ultra-low
pollutant emission,demonstratingour strongdetermination
in executingthe & . {S#iySampaiga.

In terms of sustalnablegovernancecycle basedon
the sustainabledevelopmentstrategiesof & O NXalhapis
work place,supportthe vuInerabIegroups promotethe fine
culture, and create a harmony & 2 O A $hé &énmpany

b

attachesgreat importance on the health and safety of our
employeesand makes more efforts on talent training. In
2019 the Companycontributed RMB2.7 million in total to
establish a comprehensivetraining system, where the
original fragmented, regular and limited training was
reorganizedand integrated We reservemore professional

St&lents for the Companywith a complete and systematic

training method. We activelydeliver sustainablesocialcare,
including contributing backto communities,caringfor the
underprivileged, supporting local education, and
sponsoring/participatingin charity activities In 2019 we
spent a total of approximatelyRMBL.67 million for social
stability to fulfill our corporateresponsibility

With regard to the continuously intensified supply
side reform from the government,the industrial structure
wasenhancedandthe environmentfor the developmentof
cementindustry was largely improved However,with the
impact of the novel coronavirus(COVIBL9) epidemic, the
productionand salesof cementin the first half of 2020have
faced increasingpressure Once the epidemicis relieved,
various constructions will be carried out speedily and
demandfor cementis expectedto revive Coupledwith the
construction industry is progressinginto a high-quality
developmentstage, it will also promote the synchronous
and sound development of the cement industry. It is
expectedthat cementdemandwill basicallyremain flat in
2020 In the future, we will continue to address our
shortcomingsin terms of energy efficiency,environmental
protection, safe production, green mine construction,and
the preventionand treatment of occupationaldiseasesWe
have drawn up "technologicalinnovation in enterprises”,

"sustainablegreendevelopment”, “intellectualizedfactory”

and "self-disciplineand integrity amongstindustry" as our
core development strategies for  building an
G Sy @A NER y ¥iénhyi larfd f résourced | @ A shriard
factory. We havebeen activelytransformingand upgrading
to becomethe first-classfactory in the industry. We fully
dischargedour corporate social responsibilitiesand are
committed to achieve harmonious development of the
enterpriseand society.

Asia Cement (China) Holdings Corporatin
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® Mission and Vison of Asia Cement (China)

To be a preferred partner for building
sustainable green homeland.

o

3

3

s

Q

8 To be the model of cement industry driven by
2 continuously pursuing high quality, high

§ efficiency, high environmental protection, low
g cost and innovative changes.

o

E]
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Integration of resources,
sustainable and
innovative products ,
create costeffectiveness
and highest value

xipuaddy

® Sustainable Strategiesf Asia Cement (China)

Economic

Building green homeland
by implementing energy
savingand carbon
emissionreduction,
achieving sustainable
environment by
strengtheningecological
education.

Asia Cement (China) Holdings Corporation

Creating an integrated
society by building
pleasurable workplace,
helping vulnerable
groups and developing
and passing culture

Mission, Vision and Sustainability Strategies

® Founding Spirit of Asia Cement (China)

Sincerity D!Iigence
with faith, \(Ijvelgt\r/]otion
exert the Diligencsd make
spirit of efficient

teamwork. !
operation.

Innovation

Prudence
with
consideration,
=l lfe[=]3[el= pay attention
to the
personnel

Thrift with
humble
attitude,

execute the

duty

realistically.

For years, the employeesfollow this model This has become the
corporate spirit of Asia Cement (China) PresidentHsu expectsthe
employeeso bed Ot &hd cjearwith final analysiuntil R 2 y. Bdalso
emphasizesto increase the service quality and emphasison the
efficiencysothat AsiaCement(China)ynaygrow sustainably



Sustainable Development Goals in 2020

Significant Topics Sustainable Projects Actual performance ir2019

100% &
/\\ 8 8 Disclosure Projects and Key
- Disclosure Projects and Key Performance Indicators

Sustainable Mines Performance Indicators
(More details in Sustainable 4.1)

Passed the national assessment of
Meet with the government absolute "100 Energy Saving and Emission
reduction target Reduction Model Enterprises™ (K

i7", xy)

_ to transport mine limestone, and
Low-carbon Green Intelligent use wet desulfurization technology

Manufacturing and process.

Smart manufacturing 4.0 proceed
with smart mining, smart quality
management, smart production,
smart logistics and other projects.
More than 80% of the project has
been completed

Low-carbon process improvement

Cement 4.0 fiveyear Plan

ﬁ'i Processing local resources and About 6.73 million tons of industrial
9 waste residue and 6,320.86 tons of

SLEEY (2 FIEEEien ¢ solid waste were used as fuel rods
Recycling Economy alternative raw materials o replace cement kilns

Long belts are used instead of truct g 5chieve reduction targets.

100% &
8 Disclosure Projects and Key
Performance Indicators

MBIAIBAQ

Comply with the requirements of
greenhouse gas control and reduction

uone|NoIID 3|qeureIsns usalio

GPS+ online automatic analysis
intelligent system allows fully
automated sampling, sample inspectio
batching, automatipacka

uone|nalI) |dueuIsBA0S 3|qeureisns
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Continue researching into alternative
raw material and fuels and try to
replace 4% of them.

Asia Cement (China) Holdings Corporatia




CSR Performance Highlights of 2019

SustainableMines:

AC2dzNJ YAySa 2F ! ail [/ SYSyld o/ KAYylF0 gSNBE I yy2dz
Mine¢ @

A RMB65.95 million was invested to promote digital technology and green mines

A 60.9 hectares of mines went through reclamation, and planted 28,230 saplings and 9,230 kg of grass

A

A Treating solid waste to produce fuel rods, which are used as replacing fuel in cement kilns. A total of
6,320.86 tons of fuel rods and 26,691.96 tons of solid wastes were landfilled and sorted by cement
kilns, so as to reuse industrial wastes.

g seeds
g % Negotiation and communication took place with local residents. In 2019, we had a total of 21
&z“éé& G communication sessions with 140 local residents

o) (& %

g & & %,

) 62501‘@0" %,96/ Low-carbon Green IntelligenManufacturing:

@%@w 1%,;) ADID SYraarzy AyiSyaride sla O2ydGNRffSR dzyyRSNJ nc

° & 4 < A 1t saves 14.33 millioKWh per yearand 6,900 tons of coallyear by improving equipment and

s Green technology.

g Sustainable A A net amount of 742,330 MWh of electricity was generated from residual heat recovery, it increased
Circulati by approximately 1 milliolkWh compared to 2018, with the proportion of residual heat power

© Irculation generation reaching 26.33.

H %o P A We invested approximately RMB203.349 million in pollution control and prevention.

% "%{ Recyclingeconomy:

2 Y A 1n2019, a total of 6.73 million tons of industrial waste residue have been.used

o

xipuaddy

SocialCare:

A Our Employee Care Education Fund sustained its suppdiadong-Hope Primary School

A Our social stability expenditure amounted RMB1.67million.

A We continued to care for underprivileged groups and actively engage in chatitties

A We promoted industryacademy internships, in a bid to identify and provide talents for our society.

Asia Cement (China) Holdings Corporation




CSR Performance Highlights of 2019

CorporateGovernance:

A In 2019, Asia Cement (China) had distributable surplERMB2.009er share and distributed cash
dividend of RMBO.5 per share, with dividend payout ratio of 25%.

A The return rate of customer satisfaction survey sample conducted was 100% and the customer
satisfaction score was 96 points.

MBIAIBAQ

A In 2019, the mobile APP was officially launched to provide customers with fast and convenient o < o)
. (& ©, @
services S Y 8

£ Aé o

& \ 6, g

¢ 4 %

:afpzwfrkpr:ace. ibuted RMB2.7 million i | blish hensi ini Qg sustainable © g
S @

n 2019, the Company contribute .7 million in total to establish a comprehensive training S Governance 3

system.lt can reservemore professional talents for thEompany

A Asia Cement (China) provides a safe and healthy workplace for its employees and carries out |rregular
safety inspections. We tailor | RS & (SKINSSS al FSG& SRdzOF (A 2 ytafli NI Ay Ay 3¢

A Asia Cement (China) issued an additional special bonus which were in tBidB#4.7@million yuan
to encourage the all the staff to create new profit record in 2019.

Circulation

uone|nalI) |dueuIsBA0S 3|qeureisns

Action Initiative:

A Asia Cement (China) customized 8 Disclosure Projects and Key Performance Indicators for susta. le

xipuaddy

mines, the target achievement rate (/1

A Asia Cement (China) has joined ISO 26000 Corporate Social Respo@Gsiluittines and
Environmental, Social and Governance Reporting Guidelines(ESG), to deepen green production
promote sustainable development.

Asia Cement (China) Holdings Corporatia
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"~ Green Sustainable Circulation

a Asia Cement (China) Holdings Corporation

Sustainable Mines

Mining Control and Mine Safety

Revegetation in Mines

Sustainable Planning for Mines

Sustainable Mine Performance

Employment and Communication of LoBadsidents

Low-carbon Green Intelligent Manufacturing
Low-carbon Green Leadership

Intelligent Manufacturing Cement@.

GHG and Energy Management

Water Resource Management and Pollution Prevention

Recycling Economy

Recycling Economy Value Chain

Use of Raw Materials and Energies and Resources
Wastes Disposal

Social Care

Local Communities and Vulnerable Care
Support to Education Undertakings
Humanistic Science Education

Social Care Expenditure

Environmental Education
Greenery Cultivation
Jiangxi | R 2 AgHItural Park



Green Sustainable€Circulationl: SustainabléMines

/}/“ Sustainable MinesManagement Policy i Specific Actions anthitiatives:
[l Preparethe Overall Implementation Plan for Green Mine Construction
Pursuantto the Opinionson Acceleratingthe Constructionof GreenMines Jiangxivadong©2 YLX SGSR GKS ah@SNI £t LYLXSYSydil
(GUOTUZiGUi[201No4)(f m ¢  w:T 0 A& 47 r@EhAY Construction of MdouLimestone Mine (" =~ ~ 4~ ra HpAOYA
ef m 2017 4N ) and the Specificationfor Constructionof Green roeos 0Ks SYR 2% Hnamyo _ o
Minesof CementLimestond 1 ] A M r a . )(DZ/'D318_201& , ¢CKS dh@OSNIff§ L YLJf’ SYS y"U FaGAZ2Y Xi,n\i\/LItlaﬁand-' 2 NJ D’gDN
Xiazhand.imestone MineAr V3 i a 47 rd8 hAOyA7 0égl a =

AsiaCement(China)carried out a new mining developmentmodel for its mines
whichfit into the requirementsfor ecologicalcivilization Themodel workson six

completed in June 2019. o
aspects,namely, the environment of the mining areas, resource development Huanggangadongd2 YLJX SUSR UKS ah@SNItt LYLIE SYSgy

methods, integrated resourceutilization, energy savingand emissionsreduction, Mines Construction includinBenjishari.imestone Mineyuanyishaiimestone Mine &
S . - . - andZhongjianwarSand Shale Mine ( r = kxr A 3A A M B
technologicalinnovation and digital mines, corporate managementand image § o - < 5
. . . . . Ms Al rhAOyAT 0 AY al NOK HAMDPOD g
Underthe model, greenmine constructionplan and implementationsolutionsare °
preparedaccordingo the characteristicof eachmine and carriedout accordingly, B ProjectTracking g
to promote reasonableresourceutilization, energysavingand emissiongeduction, Trackingsystem is introduced in the headquarters of Asia Cement (China) to trace the&
protection of the ecologicalenvironmentand harmonybetween minesand land. project implementation situation and is reported during the monthly operation
Ultimately, the model is designedto coordinate and balance the economic, meeting at the headquarters
ecologicabndsocialbenefitsof resourcedevelopment BBl Self assessment and Thirdarty Evaluation of the Mine

Jiangxivadongcompleted its setassessment report and thirgarty evaluation of the

Ly | 002 NRIyOS ¢ A {jpréparticriforthe 2 G A OS5 2y 2 grgep mine construction of M&ouLimestone Mine in March 2019, whittuanggang

uone|nalI) |dueuIsBA0S 3|qeureisns

Bvalvain " election of Green Mines in 2038 3 B 2019wy 1 ° 1 adongrompleted the seifissessment reports and thigiaty assessments of three
TAS “G0¢ AaadsSR o2 (KS aryraine 27 GFOWRPY “ﬁ@%%%ﬁ;&’%é‘%#aﬁy' i '
assessment, thirgharty evaluation, government inspection and ongjlanwarsan ale Mine in June )
review will be conducted for the mines. - GovernmentReview
Each year, our CSR report continues to track and review whether Such review includes esite investigation and submitted materials examination. z
the objectives are met Huanggang'adongand JiangxYadonghave completed the materials submission and @
examination in July and August 2019 respectively £
Falie Our mining areas demonstrate standard and clean environment, as we utilize Bl PublicNotice for the Annual Selectian
and resources reasor;att;lly ’hprOtZCt ar(qu r_:esltor_e irz ezolfg;gilhenv"o_tr_‘me,m of thef The selection list of the 2019 National Green Mine was issued on 24 December 2019.
Commitment m:z:zg Zﬁgrsr;r?ssea 1Sh modern digital mines and butld the postiive image of a A total of 556 mines across the country passed the selection and was made public
' notice for one week. Among which, a total of four mines under Asia Cement (China)
were announced passing the selection
Our mines will complete the accreditation process to be included in the - Annual Reporting for the Implementation
Objective directory of green mines at provincial and above levels by the end of . . . -
2020 Asia Cement (China) prepares the corporate social responsibility report each year for

the public to disclose its implementation progress

Asia Cement (China) Holdings Corporati




Green Sustainable CirculationilSustainableMines

I 1.1 Mining Control and Mine Safety

Smart Mine Managemeng8ystem ofHuanggangradong

Smart Mining

MBIAIBAQ

In 2019,Huanggang’adongcontributed RMB500,000 to set up a smart mine
management system. Phase one construction was completed in December 2019

Thelive scene 3D

uone|NoIID 9|qRUIBISNS USaID)

visualization
system
The live scene 3D visualization system Integrated remote control system
m A Fourmodules aAySaQ AydsSN _ — _ -
2 GreenYA Yy S&aQ C%‘ir'lge“;":‘ggggoe nf;“n"’:” of things and The live scene3D visualizationsystemmodule providesthe visualization
5 data input system oHuanggang datareception dlsplayt_)f m|_nes,wh|_ch comprehenswc_al;d|splaysthe d(_etalls of mmessych as
g% Yadongconsists center production information and restoration and greening 3D analysis and
3 measuringtools canreducethe measurementworkloadduring production The
] accuracyof the model elevation and horizontal measurementis better than
o Integrated 10cm/pixel, which can achieve 1:500 accuracyin ratio and improve work
g rem ntrol A
g emote contro efficiency

system for mines Thelive scene3D systemis constructedto displaydatain a 3D scene such

as Y A y Sacdbion, mine boundaries, videos, outputs, vehicle satellite
positioning, mining rights, crossboundary alert and crossboundary record
Throughremote videomonitoring,the managemenpersonnelof the minescan

xipuaddy

Establistthe smart mining management system  Establish the smart mining management system

conduct reattime managementand control over material sessionssuch as
In 2018 In 2019 mining, processingand production, thereby realizing remote command and
promoting the production safety of the mines The installation of video
surveillancesystemsat key locationsof the enterprise, such as maintenance
areas, living areas, and oil depots, provides robust protection for property

safety of the mining enterprisesand reducesthe occurrenceof thefts and
) damagesGreenmine data input module canachievegreenmine planningand
JiangxiYadong Huanggangradong publicity effect.

Asia Cement (China) Holdings Corporation




Green Sustainable CirculationilSustainableMines

InsensitiveBlasting

All the minesof the Companyhave adopted Oricahigh-precisiondetonators

for long-hole blasting on a hole-by-hole basis,which can effectively control the
impactof noise,dustandvibration generatedby blasting

A

b=

SichuanYadongntroduceddigital electronicdetonatorswith higher safety standards
in 2019 whichimprovedthe blastingeffect undera complexblastingenvironment Its

detonation systemand control software reduce the time of deployingthe digital

electronic detonators Buildingon its safe, reliable and simple operation, our work

efficiencywasimproved Suchdetonatorsalsooffer securityandinformation features
that are not providedin traditional detonators, which can achieveclear and instant
managementand control functions of the detonator flow. For an unofficially
authorizeddetonator, any incorrect setting in detonating location, time or operator
will causethe failure of detonation Anyabnormalconditionswill be reported to the

managementdepartmentthrough the detonation system,which is highly conducive
to socialsecurityandinternal management

To ensure the stability of the side slope after completion of mining and the
implementation of subsequentrestoration work, and to reduce the damageto the
entirety of the rock massof the completedside slope causedby the seismicwave of
generalmine blastingoperations,JiangxiYadongfully carried out the designof pre-
splitting blastingfor the completedsideslopeandput it into servicesince2019

Pre- split blasting
is carried out at
the end of the
slope to maintain
the integrity and
stability of the
rock mass

Safetyof the mine and its surroundings

Mining: Mining operationsusuallyinvolve a larger area Themining area
requires the removal of surface vegetation, and the re-vegetation and
restoration after mining In accordancewith the developmentand utilization
plan, land restoration report, mining environmental protection and
comprehensiveregulation plan, water and soil conservationplan and others
approvedby the government,we mapped out the related drainagefacilities,
detention grit chambers, environmental protection measures and plant
restoration

MBINIBAQ

Mine Safety In order to enhance the safety hazard warning and
contingency procedures for operation staff, each mine conducts safety
emergencydrillseachyear.

UoNEIN2JID 3|qRUIRISNS Us3ID

Jiangxivyadong

In September 2019, implementatichT ¢ 9 YSNEBSy O& 5 NA
Accidental Explosion of Explosives"

Huanggan¢g’adong

In March andAugest2019, implementatior2 ¥

t dzZYA 0SS ¢NBIFGYSyd Ftz2y
Mine Truck Accident" respectively

W <
[N

of Safety
xipuaddy €=uone|naa) asurUIBaA0D sjqeureisns

Sichuanvadong

In June 2019, implementatich ¥ & 9 YSNEHSy O& S5NAf €
J2€f 1 LIAAY 3

Emergency Drill for Accidental Explosion

Asia Cement (China) Holdings Corporati
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SideSlopeSability

Asia Cement (China) attaches great importance to
the safety of mines and puts rigorous treatment on

§ide slope stability:

A

b=

Jiangxiyadongbeganto fully carryout the designand
implementationof pre-splitting blastingoperationon
the completedside slopein 2019 Eachyear, Jiangxi
Mine InspectionSafetyand TechnologyCa, Ltd. (

s GUYH® 3 Y)iscommissionedo conduct
an annualsafety inspectionfor open side slopesand
issuea qualificationtest report.

Sichuan Yadong spent RMBR00,000 to conduct a
stability analysis and evaluation report for the
completedside slope of WoniupingMine (¢

r ) (in preparation) It spentanother RMBL80,000 to
conduct the side slope inspection and stability
analysisreport of the working bench slope formed
alongthe WoniupingLimestoneMine ( ¥ o

[ ) and TazisharSandShaleMine (4 Dr

£

Drainage and Detentiorsystem

Asia Cement (China) excavated intercepting

ditches, drainageditches and sedimentationtanks
for all its mines The water in the sedimentation
tanksis recycledto use for sprayingand dedusting
in the miningarea, providingatomizeddustremoval
for crusherssprinklingwater on roadsandwatering
its own greensaplingsetc.

Asia Cement (China) Holdings Corporation

Green Sustainable CirculationilSustainableMines

JiangxiYadong

Huanggangradong

SichuanYadong

During the year 2019 one sedimentation
tank was constructed in the limestone
mining area while three sedimentation
tanks were constructed in the sandstone
mining area The construction of a well-

structured levekfour sedimentation tank
and a 11,000-meter drainageand diversion
systemthereby form a closedwater system
at the mine site, and regular samplingand
monitoring are conducted at the two

drainage outlets. In accordancewith the

Comprehensive Emission Standard for

Waste Water (GB9781996) applicableto

Grade| standard, the test results showed
that each indicator (ph value, suspended
solids, chemical oxygen demand, five-day
biochemicaloxygendemand,etc.) is in line

with the standard

In 2019 according to the terrain, three

4 sedimentationtanks and concretedrainage
- ditch systemswere installed, and natural

precipitation across the region can be
channeledo discharge

Basedon the difference in elevation, the precipitation flows along the mountain by means of the mine site
equippedwith two sedimentationtanks,four flood detention energydissipationtanksand 5,200-metersdrainage
ditches Byfunnelinga 6-kilometer concretesideditch and flood detention energydissipationtank, the water flow
on the surfaceslows down and guidesdownwards The surfacerunoff is collectedin the living area under the
mountain and filtered by one detention tank and two sedimentationtanks A professionaltesting companyis
commissionedto sample and monitor the dischargesevery quarter and the dischargeis conformed to the

restrictionsof Classl standard
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A Mining on an Orderly Basis

. . . The mining is carried out through platforms formed

1.2 Revegetation in Mines from up to down. Theplatform is 12-meters highwith
4-meters width. The slope angle of each platform is

controlled at 70 degreeswhile the overall slope is

: . . controlled within 50 to 55 degreesto ensure safe

A Sustainable CyCle for Mlmng and Restoration operation After the completion of mining in each

of the I\/Iining Area platform, we would lay planting soil on the platform
immediately for planting and greening, which §
facilitates green recovery and ecosystemrestoration &
after mining Remedymeasureswould be carriedout £
A : . alongside with mining, and the greening cost and
A LandscapmgSurroundmg maintenancecostare relatively economicaland could
Areas achieveobviousresults

PSR

Vo bipamteres e A
— St —

MBINIBAQ

Forthe purposeof reducingthe A Mining and ReclamationHandin Hand

visual impacts of landscape, : For the mine site areathat has completed mining, the
and reconstructing visual Mining on an Orderl ultimate side slope,upon the completionof mining, will
compatibility with surrounding { Basis be fully underwentearth-coveringand plantedwith tree

area, JiangxiYadongcontinued seedlingsto reducethe exposedareaand minimizethe
to construct an ecological visualimpacts
agriculturalpark and brought it

into servicein 2019 Thereare ( : ( B Company Actual performance in 2019
separatezoning layout for the Mining and

UoNEIN2JID 3|qRUIRISNS Us3ID

ecological garden, ecological Landscaping i i
agricﬂluralgrea sedimente?tlion Surrounding Areas Reclamﬁggg Hand i I44 hectareswere greenecé (24 Rectareso; 0
o : : imestone mining area and 20 hectareso 3
Itanléecologlcghreadandnatur_al gg"é‘gﬁ“ sandshaleminingarea) 800 tree saplings 5
andscapeand garaen area in 9 planted, 7,100 kilograms of grass seeds 3
accordancewith the designand sown &
the construction was , 20 hect d (about 2.8 @
successivelgompletedin 2019 i d)) INSBEss Wee green=e (Sl 2 g
! Ivelgompietedi [DUsEgEEs kilometers slope), approximately 70,000 §
{ inmines and roads Huanggang tons of soil replanted with vegetation, 2
Yadong  Transplantindl9,790nativetree saplingsas 2
. well as450kg of tree seedsand 100kg grass 5
A DustSQuppressionin Mines and Roads seedssown <
o
Eachmine site is equippedwith a total of 12 sprinklertrucks,and somesectionsare Sichuan 149 hectareswere greened, 7,640 trees =

were planted, 1,680 kilograms of grass
seedswere sown

installed with 1,200 meters of auto sprinklers In order to reduceroad mudsand -
remove the difficulties of tackling dusts, permanent roads and crusher hopper
platforms for eachsite are to be hardened In 2019 4,076 squaremeters of roads §
and crusherhopper platformsin JiangxiYadongmining areawere hardened RMBL
million wasinvestedto equip a car washingmachinein the sandstonemining area,
andwe continuedto completethe additionalconstructionof the fully closedcrusher
room andthe pipelinefor atomizeddust A total of RMBL.09 million wasinvestedto
completethe closureworksfor the 5# and 6# line crushers temporary warehouses
and the 4# and 5# line unloadinghoppers 2.8 kilometersroads along Huanggang
Yadongmining areawere hardenedin order to prevent vehiclesfrom bringing out
pollutantsalongwith tires whendrivingout of the mine. Huanggang'adongaddeda
high-pressurewheel washingmachinein 2019to reduceunorganizedemissionand
diffusionfrom crushingoperationsin the mine. Foreachof the mine site areathat is
not beingminedtemporarily, it is coveredwith soiland sowedgrassseeds

Yadong

xipuaddy

Asia Cement (China) Holdings Corporati.
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A Sustainable Cycle for Mining and Restoration of the Mining Area

A Integrated ResourceUtilization

Highmagnesiumlimestonethat cannot be used as raw

material for cement is used to produce construction
fillers, and the powder producedfrom the production of

fillers is used as cement ingredient, which basically
achieveghe full utilization of wasterock

Ecological Diversi'\]

Integrated Resouch Technologicaand ]

A EcologicaDiversity

In 2019 JiangxiYadongMine completed the
constructionof its greenhousenurseryandan
outdoor health site. Localnative tree species
have started to be cultivated, with greenery
teams organizedto cultivate tree saplings
including red locust, camphor tree, Chinese
scholar tree, golden rain tree, soapberry,
honeylocust,cedrusand Bostonivy.

Technologicahnd Digital Mines

The Company realized informationrbased mine operation,
production decisiormaking, production safety managementand
equipment control by adopting information network control
technology,and built a digital mine structure through reaktime
management which reduces manpower, system optimization
which improvesthe performanceof the production system,and
big data collectionwhich providesjudgmentson future trends In
2019 Huanggangradongcarried out the constructionof phasel

\ Utilization { Digital Mines

digital mine, integrating the video monitoring screen and
production control, excavation monitoring, environmental
monitoring and other data in the & wS Y Zonprehensive

Actual performance in 2019

uone|nalI) adueuIsA09 a|qeurelsns

xipuaddy
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; ~ Approximately3.3 million tons of construction
Jiangxi fillers have been produced from high-
Yadong magnesium limestone under integrated

[ coerey soung and

Energy Saving an

SupervisionSystemof a A y Swhiéhbrealizedthe live scene3D
visualizationapplicationat the initial stage

utilization. | Emissions Reduction

T W
Integratedresourceutilization 2,174, 070tons, R
of which 1,411,567 tons of cementlimestone o

%highmagnesium waste rocks, maokou

Huanggang formation, interlayer, rock and surface solil,

Yadong fractured soil) , and 762503 tons of high-
magnesiumwvasterocksusedfor angleswhich
translates into an integrated resource
utilization rate of 32.94%

The integrated utilization of low-quality
limestoneandtopsoilin the limestoneminein
SichuanYadongis about 2 million tons. The
annual production of limestonefor cementis
9.939 million tons, which translatesinto an
integrated resource utilization rate of
approximately20%

Sichuan
Yadong

A EnergySavingand EmissionsReduction

SichuanYadongpurchasedone excavatorP@l60, one P@B50 and

one drilling rig D50. Huanggangradongpurchasedone excavator
CAB49 and one drilling rig D50. JiangxiYadongpurchasedone

excavatorCAB49 two CAB49andonedrilling rig D50, increasing
the efficiency in the use of production energy and reducing
energy consumption No wastewater has been producedduring

the production and crushing process of all mines Surface
rainwater is dischargednto a multi-stagesedimentationtank for

comprehensivautilization. A greasetrap wasbuilt in the washing
areaof the maintenancedepot The washingwater was filtered

and dischargedafter meeting the standard Furthermore, an

automatic wheel washing machine is installed, such that all

miningtruckswill be rinsingbefore drivingout of the mine.
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Asia Cement (China) Investmemt Green Mines

I 1.3 Sustainable Planning for Mines

' yAGY wa.nQnnn

Jiangxi
Yadong

Huanggang
Yadong

Sichuan
Yadong

Total Investment

A

A
A
A

Project investment (71 projects)
Environmental projects for the
mining area

Resource development methods
Integrated resource utilization

Energy saving and emissions 34
reduction 2g
Technological innovation and digital 6
mines 1
Corporate management and image 5

Rental of heavy machinery
Concrete materials fee

Manpower

Total Investment

Environmental projects for the mining area
Resource development

Energy saving and emissions reduction
Technological innovation and digital mines

Corporate management and image

Total Investment

A Environmental projects for the mining area
A Resource development

A Technological innovation and digital mines

A Corporate management and image

2,918
2,298 o
%.
2
@
g
2]
@
B
3
&
)
Q
g
2
S
360
2]
140 a
o
120 &
@
1,747 E
2
557 2
o]
1,077 £
47 s
46 7
20 §
1,930
338
1,563 ) . . . .
Rendering®f green mine planning dfiangxiyadongvharf limestonemine.
9
20
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I 1.4 Sustainable Mine Performance

In May 2019 Jiangxi Yadong received the |r — — 2|
secondprize and the individualsecondprize of
the GreenMine Scienceand TechnologyAward

T ® from ZHONGGUANCUGreen Mine Industry

GreenMine M
- S OpTE Sk o
e B
ARG ERBBETUHEWARD T O MR
RMMAL, HARKES

Alliance for the & D NBMingé Construction
Project of Comprehensive Ecological Park
Rehabilitationby Utilizing Industrial Sites( T
TyLse ANT1 0 47 1 &

T 0.

MBIAIBAQ

@ The mines under Asia Cement (China) have been selected in the list of national
green mines in 2019, among them, a total of four mines have been approved and
the public codes are as follows
: 250(JiangxiyadongMa TouLimestone Ming LCO " A )
357(Huanggany'adondgenjiMountain Limestone Mine (Qb CO
2 )
366(Yuanyisharg Xuejiachond.imestone Mine ( x r - K’ = )
359(Middle Bay Sand Shale Mine ( 4 n )

20.13 2018

In May 2018 Huanggang'adongeceivedthe third prizeand
the individualthird prize of the first GreenMine Scienceand
Technology Award from ZHONGGUANCUreen Mine
IndustryAlliancefor the & LINRf@ Bt€giatedutilization of
scrapfrom high-magnesiunt A YS & 2 iS¢~ Wwa
AT 1 7).
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In May 2018 Jiangxiyadongeceivedthe third prizeandthe
individual third prize of the Green Mine Science and
Technology Award from ZHONGGUANCURreen Mine
Industry Alliancefor & O 2 Y LINE Ktifizgti@arnioZte dirt
scrapfrom limestonetopsoil (= Pm. 7 Wa
NT 1)€

Asia Cement (China) Holdings Corporation

Providing Employment Opportunities

Themost direct way for AsiaCement(China)to carefor localresidentsis to
providealargenumberof job opportunities we highlyrespectlocal customsJaws
and culture. Basedon our compliancewith local policies and regulations, we
implementedlocalizedpolicies,hired local employees cultivate excellenttalents,
reducethe local(i I f Syiflow, Promote local economicdevelopment,and take
practical actions to take care of local residents In 2019 local employees

accountedfor 73%of the entire workforceof AsiaCement(China)

I 1.5 Employment and Communication of Local Residents

Local employees

Company Total in 2019 Number of employees Percentage
Jiangxiyadong 1,022 685 67%
Huanggangadong 289 224 78%
Nanchangradong 49 25 51%
Nanchangyali 103 37 36%
Jiangxivali 125 88 70%
Yangzhowyadong 168 120 71%
TaizhouYadong 32 26 81%
HubeiYadong 435 290 67%
WuhanYaxin 278 237 85%
WuhanYadong 77 49 64%
WuhanYali 50 34 68%
HubeiYali 90 72 80%
SichuarYadong 583 390 67%
Sichuari_anfeng 405 326 80%
Sichuanvali 52 32 62%
Chengduyali 43 36 84%
Sichuarnvali 84 83 99%
Total 3,885 2,754 71%

Note: Localemployee refers to the employee's native place in the prefectarel city where the company is located.
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Valuing Local Employees

The total number of competent employees in Asia Cement (China) is 558, and
local competent employees is 210, accounting for 38%.

Company

Jiangxivadong
Huanggang'adong
Nanchangradong
Nanchangyali
Jiangxivali
Yangzhowadong
Taizhouyadong
HubeiYadong
WuhanYaxin
WuhanYadong
WuhanYali
HubeiYali
Sichuanyadong
SichuarLanfeng
Sichuarvali
Chengduvrali
Sichuarvali

Total

Competentemployee
R tenth” including tenth position or
above

177
37
8
12
12
19
3

83

30
13

74
61

558

Local Competent
employee

39
14

11

42
18

17
20

210

Percentage

22%
38%
63%
58%
92%
47%
0%
51%
60%
69%
33%
100%
23%
33%
80%
33%
83%
38%

Competent employee 558

General competent

348
employee
Localkompetent 210
employee

Local
competent
employee

General
competent
employee

37.63%

62.37%

Giving Back to Locals

Unit: RMB0'000

In 2019 AsiaCement(China)
invested over RMBL.44 million in
community care and beautification,
aswe maintainedfriendly relations
with the communitiesand strived
to create harmoniousand pleasant
life circles Our efforts to give back
to locals are summarizedas the
table. Other local social care is
detailed in & D NB Sugtainable
Circulationd-Social I NS €

Local feedback projects

Provide home repair services ¥118,86
Loc_:a}lpommunlty a_tuxmary ¥268.66.
facilities and services

Promopng communlty ¥79.83¢
education services

Locql community road repair ¥796,741
service

Beautification service of

community environmental ¥123,00(
sanitation

Carg for/mglntam good ' ¥59,38(
relations with the community

Total ¥1,446,49.

Negotiation and Communication with Local
Residents in 2019

Numberof  Number of

= Sessions  Participants

Settlement of
production disputes

between plants and 18 60
mines
Factory visits by
local party member 3 80
representatives

Community Negotiation and
Communication

Asia Cement (China) has always
valuedthe rights and interestsof local
residents We actively negotiate and
communicatewith local residents to
settle disputes and create a
harmoniousatmospheretogether. As
a result, we have won positive
comments and praises from local
governmentsandthe generalpublic

Asia Cement (China) Holdings Corporati

MBINIBAQ

UoNEIN2JID 3|qRUIRISNS Us3ID

uone|nalI) |dueuIsBA0S 3|qeureisns

xipuaddy




MBIAIBAQ

uone|NoIID 9|qRUIBISNS USaID)

uoie|NIID 9JUBUIBAOS d|qeureisns

xipuaddy

Green SustainableCirculation2: Lowcarbon Green IntelligentManufacturing

.?’ Low-carbon Green Intelligent Manufacturing
lm Management Policy

Asia cement (China) manufactures loarbon green cement with advanced

management concepts, modern equipment and excellent technical personnel, and

through continuous research and innovation to create smart ecological cement

and the concrete industry, we will use big data analysis, intelligent production and

smart manufacturing to create a brighter future for the development of the
Company and make certain contribution to the society.

Evaluation
Methods

Policy
and
Commitment

Fullyinvestigate and research various solutions for4ow
carbon green smart manufacturing projects and conduct
sufficient feasibility study and benefit analysis.

Formulatevarious project plans and track the progress of the
implementation of important indicators for projects.

Utilizeweekly and monthly meetings to regularly review the
implementation of various projects and optimize the
promotion measures in a timely manner.

Promote industry 4.0 and establish smart control system

Promote smart environmental management and build a
vision of sustainable green environment.

Asia Cement (China) Holdings Corporation

n Specific Actions and Initiatives

Carryout green mine construction and create a green ecological industrial
chain

Carry out the construction and declaration of green cement factories and
build a low-carbon green cement demonstration factory.

Study and use advanced equipment such as online cement particle size
analyzer, digamma analyzer, neutron online analyzer, automated
laboratory, automatic sampling and sample preparation of raw fuel to carry
out the construction of the Al intelligent production control system

Research and plan the transformation and upgrade of smart production
across the entire line to meet operational requirements such as automatic
kiln burning, automatic operation of mills and intelligent solutions for
product energy consumption and quality control.

Strengthen the upgrade and transformation of equipment, adopt the
transformation of electric dust removers into bag dust removers to reduce
dust emissions, and study the use of permanemiagnet motors to reduce
power consumption during production:.

/ — \
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I 2.1 Low-carbon Green Leadership

Cement manufacturing is an energyintensive industry where the production process
consumes largeamount of fuel and electricity and emits a considerableamount of greenhouse

2019 \\

gases In order to save energy and reduce emissionefficiently, Asia Cement(China)attaches R
greatimportanceto the consumptionof energyand resourcessinceits establishmentin 200Q Manufactureof masonry cement (M32.5) 8
. n . . . . <
We actively use the latest energysaving equipment and technologies,and have passedthe replaces compound cement (PC32.5R), which g
. I f"100 E Savi d EmissionRed ionModel E . "~ K N uses low clinker ratio, optimizing the workability
natlona assessmenb nergysavingan missionReductionModel Enterprises C < of mortar such as the fluidity of M32.5 cement
i ae n ~ x y ) and the water retention rate, reducing %
e production cost and energy consumption. 4]
., Manufactureof blended powder replaces g
2018 certain clinker to produce green cement, 51
reducing production cost and energy H
consumption. =8
., We established our p. o
presence in smart cement Constructionof conveyor belts to replace trucks =
manufacturing 4.0, using in the transportation of limestone from mines to ?_:
; i el lants, reducing h émissions. 2
high-efficiency intelligent P b IS5
|\/|Od€| StUdent fOf Lovvcarbon 2017 equipment and big data Usingwet desulfurization technology and =
: analysis to carry out process and using raw material powder to
ManUfaCtu”ng Process and Technology intelligent production. Ol LJi dzNB adzt FdzNJ 2EARSE |6 { hi 0 %z
. We obtained utility model final product gypsum is used for gnndlng cement . B
SichuanYadongcompleted a patents for rawmaterial Néﬁu?agtzséh AL AR 27 ¢ dz§_r?
2016 ° 13.7 kilometer conveyor belt two-way curved belt P s . S A . e
to replace traditional trucks conveyor, limestone , Reducey AUNR3ISY 2EARS& O6bhEUVLEXZ a §Z1
for transporting limestone downhill powered belt and other pollutant emissions through the ultra 2
raw material. transportation, and new low emission certification of cement kilns 2
INNOVATION . Jiangxivadongcement kiln-mouth cover iron. 2
2015 ) ) ) grinding balls are replaced .t NI OGAONE af]eaON LISNE o
> . Our pioneering lownitrogen with ceramic ones to reduce eETEEr i 2 EalEEs g
combustiondenitration motor load and reduce he cli I? 19 d 5
process was launched. The electricity consumption by the clinker ratio and saves 5
Jlangxh(adong/von the slaked lime dry powder 1.8 millionKWh per year. about 600,000 tons of >
YOKYI NI 9y i § N1LgRSulzationzpiegess has Sichuar{ I y ¥ $r¢ ah@ & ClLER: .
Enwronmental Protection also been added, which °  circulating water system 3
among Major Chinese ?ffﬁqtlvely/oci?r;}rgllgd)/the 6K Nﬁst% fﬂiﬂ?p avgs ?g yéOO 5
C t G 2 i u u 3
1emenp y'%”é’éf“(& ¥ %, FO) exhaust below 200mg/m3 ficity pe & 5
It received RMB18 millionin .,  Jiangxivadondbuilt its 7#
environmental protection sandstone mill, which can
subsidies. save 3.359 million tons of Envi
. electricity and 9,789 tons of nviron
Exhaust from both terminals coal each year. mental

of kilns have been utilized
for power generation
(residual heat power
generation), which resulted
in the total power
generation of 591 million
KWh, equivalent to saving
189,900 tons of standard
coal and reducing 505,000
tons of greenhouse gases

Asia Cement (China) Holdings Corporati 20
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Voluntary Reductionof GreenhouseGases

Cement manufacturing is an energyintensive industry where the
productionprocessconsumesa largeamount of fuel and electricity and emits a
considerableamount of greenhousegases In order to saveenergyand reduce
emission efficiently, Asia Cement (China) attaches great importance to the
consumption of energy and resourcessince its establishmentin 2000 We
actively use the latest energysavingequipment and technologies,and have
passedthe national assessmenof "100 EnergySavingand EmissionReduction
Model Enterprises’” K~ T /4~ . XV ).

MBIAIBAQ
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+* Use yellow phosphorusslag ingredient *
to improve the burnabilty of raw
materials and clinker burning, which
increaseglinkeroutput, optimizeclinker
quality and reduces coal unit

an®

Eliminatethe hot blast stove for cement
mills and use low-moisture cement
blending materials grinding to reduce
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consumption, thereby reduces coalconsumption
production cost and energy
consumption

‘ * “Use of raw material grinding aids to *
reduce the power consumptionof raw
material grinding, which increasesthe
output of raw materials and improves
the burnability of raw materials,thereby
saving heat consumption of clinker
burning and reducing production cost

, andenergyconsumption

Researchon the use of / h icured =
concrete products supﬁlemented b

waste gas from cementkiln to recycle
waste Into resources,achievingenergy =
savingand carbonreductioneffect .
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Other LowcarbonReductions

~ ~)
Add Shoiler to fully recoverpf low temperature waste heat by using the
preheaterto improve energy efficiency

- J

~
(" Through the development of cement grinding aid to improve the strength of )
cement and cemenbputput. It can reducehe use of clinker, optimize the quality
of cement, achievehe purpose of reducing production costs and energy
consumption.

\_ 4

Asia Cement (China) Holdings Corporation

I 2.2 Intelligent Manufacturing Cemen#t.0

Asia Cement(China)controls the production processand quality of clinker and
cementin real time by taking advantageof its advancedtechnologyand equipment,
continuouslyoptimizingthe operating parametersof the control systemto ensurethe
optimal energy savingand emissionreduction operation effect, so asto improve the
production volume and quality. We have establishedsystemssuch as an automatic
sampling, detection and analysis system of raw fuel input, an automatic control
operatingsystemfor clinkerand cementproductionlines,an automaticbatchingsystem
for raw materials,an automatic baggingsystemfor baggedcementand an automatic
truck (vesseljoadingsystemfor clinkerand cement.Currently,the Companyis actively
researchingon the construction of systemssuch as the intelligent mining system,
intelligent energy managementsystem, intelligent diagnostic precaution system for
production equipment, intelligent inspection system of production lines, automatic
delivery systemfor cement, automatic sampling,sample preparation and laboratory
testing systemof raw fuel input, automatedlaboratory, automaticunloadingsystemof
coaltrucks,strivingtowardsthe constructionof a largeintelligentcementplant.

Objectives for Intelligent Manufacturing Cement 4.0

Al smart production
control and improve
equipment operating
parameters in real
time to obtain the
best production effect.

The proper use of
advanced technology,
equipment, human
resources to complete
the work in an orderly
and efficient manner.

Continuously pursue
excellence, save

energy, reduce cost
and optimize quality.

Energy
efficient

Safe

Digital control analysis and
continuous optimization of
system operation sampling, sampling, testing
parameters based on big system, and automatic
data. delivery system.

Automatic laboratory and
incoming fuel automatic

Safe production and
zero accidents all year.
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The implementation and performance of smart cement manufacturing 4.0 o
Asia Cement (China) in 2019:

Item

Smart mine

Automatic
sampling
system of raw
fuel input

Smartbatching
systemfor raw
materials

Automated
laboratory

Smart cement
particle
analyzer

Smart
statistical
analysis
system

Implementation

1. Constructing green mine to
enhance corporate image.

2. Establishing a mine laboratory to
analyze the quality of limestone
promptly and efficiently.

3. Plan and implement the cross
checking system for precautionary
maintenance of heavy machinery
for mining.

4. Integrating the management of
mineral resources within the Grou
to increase production efficiency
and reduce operating costs.

Automatic sampling of limestone and
coal input

1. Automatic sampling of grinded ra\
materials, XRF fluorescence
analysis, automatic batching
system for raw materials.

2. The neutron online analyzer
automatically analyzes the grindin
of raw materials and makes real
time adjustment to raw material
ingredients.

Fully automatic sampling, sample
preparation and laboratory testing
system for grinded raw materials and
clinker.

The online laser particle size analyzer
detects the distribution of grinded
cement particles in real time.

Statistical analysis of quality using
software.

Expected Result

Stable limestone quality with
reasonable usdJtilize different
grades of ore and topsoil in the mine
to improve the integrated resource
utilization rate of low grade ore,
effectively extending the life of the
mine.

Improve production safety and
environmental performance of mines
Reduce production costs of mines.

Reduces manpower and prevent samplii
errors and possible drawbacks to ensure
sample representativeness.

Select the most appropriate raw material
batching system according tbe process
configuration of each cement plant to
reduce the fluctuation in the value of rawn
materials in the kiln, improving the
stability of raw materials quality,
enhancing the quality dfintered clinker
and reducing production costs.

Reduces manpower and increases the
sample representivity of raw materials ai
clinker, data analysis accuracy and anah
speed to lay a solid foundation for the
automatic kiln system.

Utilizing the timely detection results of th
online cement particle analyzer to adjust
the operating parameters of the mill,
optimizing the distribution of cement
particles, improving the workability and
quality of the cement and increasing the
hourly output of cement mills.

Reduces manpower and statistically
analyze clinker and cement quality usinc
software to provide the improvement
direction in a timely manner,
implementing ongoing optimization
measures.

GHGEmissiorand ReductionMeasures

In the face of global climate change,every country is actively promoting energy
savingand carbonreduction, and reducinggreenhousegasemissionss at the center of
risk prevention and control. Asia Cement(China)adheresto its operation concept of
caringfor global climate change,protecting the resourceson our planet and fulfilling its
corporate socialresponsibilities Complyingwith the national greenhousegascontrol and
reduction requirements,the Companyconducted greenhousegas emissioninspection,
and at the sametime, establishedinternal documentationand verification proceduresto
lay a solid foundation for the implementation of effective greenhousegas reduction
improvement programs In addition, the Companyactively respondedto the national
environmentalprotection policy of reducinggreenhousegasemissionsgnergysavingand
carbon reduction, producing low-carbon green cement products which achieved
sustainableenergydevelopmentgoalsthat take into accountresourceefficiency,energy
conservation and environmental protection, continuously working to transform the
industrytowardslow-carbonenergyconservation

GHGEmMmission

Since the Development and
Reform Office implemented the
greenhouse gas emission monitoring
programin 2017, AsiaCement(China)
has been active in improving
greenhouse gas emissions - online
monitoring, collecting reattime data,
and taking / h iemission reduction
measuresas one of the top priorities.
So far, the GHGemissionintensity of
Asia Cement (China) has been
controlledto below 0.88, indicatingthe
[/ 2 Y LJ ststdahadefforts measures

and determination to reduce GHG
emissions and fulfill its social
responsibility  for environmental

protection.

I 2.3 GHG and Energy Management

Average Emission Intensity @HG (CD 0

2600

2400

2200 A

2000

1800

Note: Emission intensity of @i 2 @i I f

0.884

0.872

2,480.0 2,484.2
2,076.8 2,192.5 2,165.0
2017 2018 2019
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(t clinker)
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Green Sustainable Circulationdowcarbon Green Intelligent Manufacturing

Asia Cement (China) Holdings Corporation requires a greenhouse gas
emissioninspection certificate in accordancewith eco - environmental climate
No0.943 2019 (The notification of the 2019 carbon emission report and
verificationand the natification of submittingthe list of key emitters in the power

generationindustry)

Consistent Cement Companies:
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02
Use raw grinding AIDS.

Increase the output of raw material
grinding table, improve the burning
property of raw material, reduce the
coal, heat and electricity consumption

Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

FTNRY /SYSyld YAtyay
03

Decrease the Ca0 content in clinker
appropriately.

MBINIBAQ

Under the premise of guaranteeing the
quality of cement clinker, and reduce
the usage of calcium carbonate in

aSl adnNBa G2 wSRdz0S DI D
01
Choose a reasonable cement
preparation formulae.
Improve burnability of raw materials,
reduce burning coal of during clinker
calcination process and consumption

| andheat
04

Reduce the amount of clinker used in
cement production.

Blendin industrial wastessuchas slag, fly-
ash, coal slag, etc. in appropriate
proportionsto replacesome of the clinker
during the cement production process
meanwhileappropriateamountsof cement
grindingaidsare addedin cementgrinding
to increaseproduction of cementmills and

of clinker.

05

Use a small amount of yellow
phosphorus slag to mix raw
materials.

Improve raw material burning
ability and clinker output, reduce
clinker heat consumption and

cement clinker.

06
Search for alternative fuels.

Replace part of the fuel with
combustible waste (Such as
industrial waste, urban sewage
sludge etc).

07

Optimize and transform
production equipment,
process and operation control
technology.

Reduce energy consumption,
improve output and optimize

UoNEIN2JID 3|qRUIRISNS Us3ID

improveclinkerquality. quality.

clinker strength, reduce ratio of cement
clinker, can greatly reduce the / hi
emissiongeneratedby clinker.
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Resultof EnergySavingand CarbonReduction

In compliancewith "The 13th FiveYearPlan"IntegratedWork Programfor Energysavingand EmissiorReductionof the State Council,all cementcompaniesunder Asia
Cement (China)strengthenedscientific managementand implemented tasks related to energy savingand emissionreduction In 2019 we replaced and transformed
equipment,optimizedproductionprocessesand batchingtechnology,savinga total of approximately14,330,000 KW h of electricity per yearand saving6,900tons of coalper
year, whichis equivalentto reducing/ h emissionof approximately23,300tons per year. Amongthem, JiangxiYadongcansaveapproximately3,700,000 KWh of electricity
per yearand 6,627 tons of coal per yearby usingraw materialadditives Whereas HubeiYadongcansaveon average2,540 KWh of electricity per day, approximately3 tons
of coal per day and increaseclinker production of approximately200 tons per day by mixingyellow phosphorusslaginto raw materials Recyclingpf wastewaterby various

cementproductscompaniesavewater by up to 62,000tons/yeatr.
Asia Cement (China) Holdings Corporati
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Green Sustainable Circulationdowcarbon Green Intelligent Manufacturing

Major energysaving measures and performance of all cement companies under Asia Cement (China) in 2019

Company

Jiangxi
Yadong

Huanggang
Yadong

Yangzhou
Yadong

Hubei
Yadong

Wuhan
Yaxin

WuhanYali

Sichuan
Yadong

Sichuanvyali

Chengduyali

Main Energysaving Measures

An additional flameproof three-phase asynchronous
3KW motor, 80~500L/H diesel pressurized pump ani
0.6~0.8bar compressed air are added to the diesel
burner to replace the internal spiral structure of the
original spray gun.

The Germarumunddouble drive central chain hoist
with cement mill has been changed to a domestic be
hoist.

The raw mill uses a new type of sealed turn feeding
valve.

Use multifunctional raw material auxiliaries.

Develop technology to improve diesel burnout rate.
Adopt wet desulfurization technology.

Permanent magnet motor energy saving renovation
No.1 factory.

Permanent magnet motor energy saving renovation
No.2 factory.

Modification of cooling water system.

250W lighting is transformed into 60W LED lighting
(replace 80 lights in 2019).

1#Add yellow phosphorus slag to raw material.

2#Add yellow phosphorus slag to raw material.

Replace the nowlectrode lamps.
Replacement of LED lamps.
Clinker group primary line to add capacitor.

Clinker group second line to add capacitor.

Transformation and replacement efiperheaterof
AQC boiler economizer.

Use recycled water to produce concrete

3#Replace the permanent magnet inverter air
compressor in the kiln.

2#Change feeding valve in raw material mill.

Replace the new type of kiln gun.
Use a new ammonia spray gun.
Water recovery and reuse.

Save electricity consumption

Waste water recycling.

EnergySaving Results

Saving 23.52 tons of oil

Reduced electricity consumption by
196,000KWh

Reduced electricity consumption by
1,550,000KWh

Reduced electricity consumption by

3,700,000KWhSaving 5,627 tons of coal

Saving 30 tons of oil
Saving 716 tons of ammonia

Reduced electricity consumption by
5,040,000KWhH

Reduced electricity consumption by
345,600KWh

Reduced electricity consumption by
625,680KWh

Reduced electricity consumption by
27,000KWh

Saving 23.52 tons/day of co&leduced

electricity consumption by 6 ¥AEh/day
Increased production clinker 124 ton/day

Saving 2.31 tons/day of co&teduced

electricity consumption by 1,8&3\=h/day
Increased production clinker 85 ton/day

Reduced electricity consumption by
35,000KWh

Reduced electricity consumption by
10,500KWh

Reduced electricity consumption by
216,000KWh

Reduced electricity consumption by
129,600KWh

Reduced electricity consumption by
1,100,000KWh

Saving28,000tons of water

Reduced electricity consumption by
360,000KWh

Reduced electricity consumption by
744,000KWh

Saving 42 tons of oil
Saving 1,173 tons of ammonia
Saving50,000tons of water

Reduced electricity consumption by
20,000KWh

Saving4,000tons of water

25

Asia Cement (China) Holdings Corporation

EnergyDensity

AsiaCement(China)simplementedin accordancevith the nationalstandard
& 9 y SMaBagementSystemw S |j dzA NBGBEIBE83420121SC60001 2011)
and & 9 y SQéEsémptionLimit for CementUnitt NP R dg&RI63862012), and
setup alongterm energysavinggoal We activelyimplementenergyconservation
and efficiency,and work hard to reduce energyintensity. The energyintensity of
AsiaCement(Chinawas2.74 GJ/tonin 2019 It was0.01GJ/ton lower than that in
2018 Thelessenergyintensity the better energyefficiency AsiaCement(China)
hasbeen continuouslypromoting saveenergyand reduceconsumptionmeasures
in recent years and has made some achievements,which is conduciveto the
company'ssustainabledevelopmentandsocialprogress
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Energy consumption of cement (MCAL/ton)
=== Energy density (GJ/ton cement)
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Note:! & A |/ S Y S yoasistent dehefitorap@ries include: JiangXadongHuanggan adong HubeiYadong WuhanYaxin

SichuanYadong SichuarLanfeng



Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

Waste Heat Power Generatio8ystem

As the technologyof cementkiln waste heat power generationmatures, the
State attaches importance to energy and supports energy saving and emission
reduction, and more and more cement companiesare becoming aware of the
benefits of waste heat power generation, where they have a positive attitude
towardsthe developmentof wasteheat power generation Eachcementcompanyof
Asia Cement (China)has a residual heat power generation systemthat usesthe
residual heat generated by the rotary kiln systemto produce hot water, then
provides generator power through high-pressure steam generated by the boiler.
Throughrecoveringresidualheat from the cementkiln to generate electricity not
only savesenergyandreducescarbon,but alsoprotectsthe environment

In 2019 the proportion of waste heat power generationwas 26.32% which is
about 3%lower than that in 2018 Thisyear,the electricity consumptionof plantshas
increasedwhichwasmainlydueto the increasein the total output of clinkerandthe
increasein the number of openingand closingof kilns In addition to the suspension
of the off-peakseasonproduction of kiln and the plannedkiln suspensiorin 2019 in
responseto the Military World Gamesheld in WuhanCity,three cementfactoriesof
Asia Cement (China) in Central China ceased production during the period as
specified by the government, as such, the net power generation of waste heat
recoveryin 2019 increasedby approximatelyl million KWh comparedto 2018
Waste heat power generation not only saves energy and is beneficial to
environmentalprotection, but canalsoreducethe cost of electricity for enterprises
andfurther improve economicefficiency

t 265N O2yadzYLIiA2y 2 donsistnidementdiplned 6/ KAyl 0 Q4

29.55%
3000000 - 27.99% - 30.00%
‘/‘N‘az%
2500000 - | 5.00%
2000000 -
2.820,762 | 20-00%
1500000 -
2,231,646 2,152,891
- 15.00%
1000000 -
624618 636198 742,330
500000 I — . . I 10.00%
2017 2018 2019

mmmmm \Waste heat recovery net power generation(MWh)
Power consumption of plant(MWh)
—#— Proportion of waste heat power generation(%b)

Implementation of EnergyManagement

Eachcement company of Asia Cement(China)actively performs energy
conservation and reduce carbon related work with the company's energy
managementpolicy. Examinesthe abnormality of each production equipment
through daily production line of coal consumption, electricity, oil and other

statisticaldata, strengthenthe control of product'senergyconsumptionprocess,
identify and control eachfactor (i K | affe@ting product's energy consumption,
and comprehensively and meticulously implement specific operations of
departments,posts, and personnelto achievesystematicmanagement review
of energyconsumptionand implementation progressof energysavingprojects
on a monthly basis analyzeand review the status of the implementation of
energysavingand performanceon a quarterly basis,and conductannualenergy
managementsystem review, etc.; constantly improving the level of energy
managementand energyefficiency,and optimize and reform energyconsuming
equipment, or replace high energyconsuming equipment, improve the

MBINIBAQ
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production processreducethe overallenergyconsumptionof the product, and

achievesustainabledevelopmentof the Company

Develop
low-
carbon
products

Efficient use
of energy Continuous
energy saving
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Policy manage
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Compliance

with laws and )
regulations Raise energy

saving
awareness
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Asia Cement (China) Holdings Corporation

Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

I 2.4 Water Resource Management and Pollutidtrevention

- ., 350 -
Asia Cement (China) has always adhered to the concept of & A y Rdza (i Ngh, Il f e

developmentand environmentalprotection can co-exist' (T y A T /Y ¢ 3

' X j ). Inregardsto protecting water resources,not only do we enhance
employeesWwater-savingawarenessand conservewater, strengthenthe control of

water use,implementvariouswater-savingmeasuresput alsovigorouslydevelop
greening,improve the comprehensiveutilization of water resourcesand develop
sewagetreatment technology,as well as constantlyimprove the water resources
managementeveland water efficiencyto achievethe sustainabledevelopmentof

the Company

Water ResourcéJtilization

Water Sources and Water Consumption

Cement companiesunder Asia Cement (China) usually supply water for
production and domestic, such as equipment cooling water, general domestic
water, etc. Themain sourceof water is surfacewater in riversnearcompaniesThe
water station of the plant is stored in the reservoirfor useafter it is purified and
sterilized Eachcementgrindingcompaniegnainlyusecity tap water.

Water sources of cement companies under Asia Cement (China)

Company Water Sources
Jiangxivadong Upstream section of the Yangtze RiveMatou town JiujiangCity
Huanggang/adong Wuxuesection of the Yangtze River
Nanchangradong Tap water in Nanchang City
Yangzhowradong Yanglucsection of the Yangtze River
HubeiYadong Tap water inJiangxiaDistrict, Wuhan City
WuhanYaxin Tap water irDongxihuDistrict, Wuhan City
WuhanYadong Renmingu DujiangyanPengzholCity, Chengdu City
Sichuanyadong Aishanhe& Renmingy PengzholCity, Chengdu City
SichuariLanfeng Tap water inJiangxiaDistrict, Wuhan City

Water withdrawals of Asia Cement (China)'s consistent cement companies

. (0,000 tons)
400 3512 2017
2018
331.6
250 2019
200 - 164.3
150 - 108.6 102.4
100 - 45 130 A 145.4 156.9
50 - 4120 39 ' 31%%% 5 ggg 1015
0 .
Jiangxi Huanggang Hubei Wuhan Sichuan Sichuan
Yadong Yadong Yadong Yaxin Yadong Lanfeng
Company 2017 2018 2019
Jiangxiyadong 331.6 351.4 378
Huanggang’adong 41.2 45 39
HubeiYadong 130 108.6 1171
WuhanYaxin 31 25.5 29.5
Sichuanyadong 145.4 164.3 156.9
SichuarLanfeng 88.9 102.4 101.5
Water withdrawals of Asia Cement (China)'s cement grinding companies
6 1 (0,000 tons) 47
51 55 55
4
3
3 - 22 3.8 2017
5 | 29 3.1 2018
2019
14 1.7
0 T T )
NanchangYadong Yangzhou Yadong Wuhan Yadong
Company 2017 2018 2019
Nanchangradong 1.7 2.2 29
Yangzhow'adong 3.1 3 3.8
WuhanYadong 5.5 4.7 5.5
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Waterresourcesusedin productionof cementcompaniesunder AsiaCement
(China) use water recycling system which can recycle water after cooling,
significantlyreducingwater consumptionwith a smallamount of evaporationloss
and no emission The sewageis mainly from & G I dofestidwater and they use
rain-sewage separation system which can recycle sewage as water for
afforestation, car washing, floor washing, dust - control and so on or can be
dischargednto the localmunicipalsewagepipe network.

Water Usage Process of Each Cement Compamysaf Cement (China):

Purify Cooling recovery

Reservoir HH and reuse
( Plantwater usage
(S
Raw Sewage H:‘ Local sewage
Water  Purify treatment 4 pipe network
Reservoir Y N water for
Domestic ‘ afforestation
water usage Dust
suppression

Purification Method of SeHowned Water Station

Mainly for precipitation, filtration and add the appropriate chemicalsto
purify water and sterilization TakeJiangxiYadongdfor example firstly, the drawn
water will be removed sands and precipitated Secondly,it will be added
aluminium polychlorid to the water as flocculantsto separatethe sludge and
impurities during sedimentation And then, the water will be drawn to the water
purifier for secondaryfiltration after sedimentation Finally,after addingchlorine
dioxide to the filtered water for disinfection,the cleanwater will be drawn to
cleanwater tank for productionanddomesticuses

)

Water form Yangtze
River

The Flow Chart of Purification Treatment of Jiangxi R 2 Yaked Sitation:
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Asia Cement (China) Holdings Corporation

Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

EfficientUseof Water for Productionand Water ConservationMeasures

The water used in production processby each cement company of Asia
Cement(China)is recycledand reused TakingJiangxiYadongas an example,the
raw water from the upstream section of the YangtzeRiverin Matou town is
purified and then sent to the reservoiron Mopan Mountain for storage as tap
water by usingpumps Whenusingwater, the downstreamfrom highto low levels
will be usedto provide cool water and residualheat power generationfor each
equipment Afterwards,the usedwater will be cooled by the coolingtower and
flows backto the wells,then be pumpedbackto the reservoiron Mopan Mountain
for torage and reuse During the production process, while the water-use
measures mentioned above could lead to a small amount of water being
evaporated,the rest of the water canbe recycledand reused,the reuserate can
reachmore than 80% achievingthe efficient useof water resourcesnanagement
andthe conceptof water conservation

TreatmentMeasuresof DomesticSewage

Domesticsewageof cementcompaniesunder AsiaCement(China)is treated
by "Biologicalcontacth E A R | (iTheghact oxidation tank uses TDKelastic
spacepackingof easyconjunctivawhich possessetarge specificsurfaceand good
oxidation resistance, while the oxidation pond uses submerged underwater
aeratorswith low noise pollution. The removal rate of CODcrand BOD5 is up to
73%and 88%, respectively Theprocessingate of ammonianitrogenisup to 71%
The quality of water generated can reach Grade | standard as set out in the
Integrated Waste Water DischargeStandard( / t AT N ®% ) (GB978

1996 .

Grease trap
Removal of grease
'Y from the surface of
i 1 wastewater

Contact oxidation pond :
Degradation of organic
pollutants by aeration

: device

9 O O O o Reuse

i @ Sedimentation tank :
Separation of sludge and water:
arising from aeration by using
gravity :

@ Grille
i Removalof large
suspended solids

Adjusting tank
Homogenization

SewageTlreatmentFlowchart

First, by cleaningthe grilleson a regular basis,we remove large suspended
solidsof the water which is pumpedinto greasetrap. With the rationale of water
inflow from the top and water outflow from the bottom, the greasetrap removes
greasefrom the surfaceof sewage which then flows into the adjustmenttank, a
devicethat homogenizeghe quality and quantity of sewage Afterwards,sewage
is pumpedinto contact oxidationtanks,where suchwater fully contactswith the
activated sludge produced by aeration devices and aerobic bacteria degrade
organicpollutants Finally,the water enters sedimentationtanks which separate
the activatedsludgearisingfrom aerationthrough gravity,with the upper purified
liquid to enter into clear water tanks and can be reused for afforestation, car
washing, floor washingand dust control or dischargedinto the local municipal
sewagepipeline network. The quality of the dischargedwater complieswith the
localsewagedischargdimit.

The discharged water quality of each companies of Asia Cement (China) in 2019

. Suspended Chemical oxyge Biological ~ Ammonia Total q Animal and
Company Wal?;-g?;my PH solids demand  oxygendeman nitrogen phosphorus Or:i “;Ee vegetable oils Qualifiec
proj mg/L mg/L mg/L mg/L mg/L 9 mg.
Emission limits of
6-9 70 100 20 15 0.5 5
Jiangxi sewage K
Yadong Average value of
measurement 7.42 16.00 36.25 11.05 1.05 0.28
Emission limits of
6-9 100 100 30 15 05 10 20
Huanggang sewage K
Yadong Average value of
measurement 7.74 15.00 72.00 18.20 9.23 0.41
Emission limits of
6-9 70 100 20 15 1.0
Nanchang sewage K
Yadong Average value of
measurement 7.63 23.00 92.00 19.40 4.70 0.54
Emission limits of
6-9 400 500 - 35 8.0
Yangzhou sewage K
Yadong Average value of
measurement 7.16 17.50 32.00 - 0.65 0.59
Emission limits of
sewage 6-9 400 500 300 - - 20
HubeiYadong A | ; K
verage value of
measurement 7.69 9.50 38.10 7.50 471 1.03 0.11
Emission limits of
6-9 70 100 20 15 05
Wuhan sewage X
Yadong Average value of
measurement 7.45 8.00 15.00 3.00 0.15 0.30
Emission limits of
6-9 70 100 20 15 0.5 5 3
Sichuan sewage K
Yadong Average value of
measurement 7.04 13.00 18.00 5.20 2.50 0.36 0.06
Emission limits of
6-9 70 100 30 15 - 10 20
Sichuan sewage %
Lanfen
9 Averagevaleof 14.20 39.00 5.80 432 - 0.12 0.05

measurement

Note: Thepollutant discharge permit of Wuhaviaxinis not included in the sewage discharge project
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Water ConservationrManagementMeasures

Recycle the cooling water used in production
equipment, reasonablecontrol water temperature
and water consumption reduce the use of fresh
water consumption, and waste heat power
generation steam condensatewater reuse boiler.
And strengthenon-site equipmentmanagemento
prevent equipment leakageand other faults from
polluting the circulatingcoolingwater.

Implement measurementmanagement

Install flowmeters and water meters in

main water- usingareasand workshops 2

to monitor water production and usage

on a daily basis,and to analyzewater

usageby comparingthe data recorded

so as to strictly prevent pouring, 1

dripping and leakage of water; review

water consumptionon a monthly basis,

and compare, analyze,and review the

implementation and performance of

water conservation measures on a

quarterly basis

Recycleand reuse domestic
sewage after treatment to
clean the wheels of outgoing
raw material vehicles, spray
on roads to reduce dust, go
green,washcar, etc.

Many rainwater collection ponds
are made in the plant, and the

Optimize or update water saving
equipment as appropriate, and
strengthen the propaganda of fresh water after rainwater
water conservation and raise precipitation is used for washing
SY LI} 2 &aBafeaeSsof water the ground, greening and
conservation automatic carwashingmachine

Emissiongrom StationarySources

AsiaCement(China)acceleratedthe progressof green developmentof the
cement industry by adopting the most advanceddust collecting devicesand
selectinghigh-quality raw (fuel) materialsto reduce the amount of air pollution
generatedfrom the source Strict control to all aspectsof cement production is
appliedaccordingo the latest nationalenvironmentalprotection requirements,so
that the emissionindex of Asia Cement(China)such as nitrogen oxides, sulfur
oxides and particulate pollutants are better than the national environmental
protectionrequirements

Nitrogen oxide emissions ofsia Cement (China)tonsistant cement
companies (ton)
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’ 453.8
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Particulate pollutant emissions of Asia Cement (China)'s consistant
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250.0 -

MBIAIBAQ

200.0 -
150.0 -
100.0 -
39.3

50.0 - 27.6 27.7

0.0

cement companies (ton)

183.6

90.0
85.8

51.8
21.9

160.4

315

172.0

71.4 88 81.0

91.0

uone|NoIID 9|qRUIBISNS USaID)

Jiangxi Huanggang
Yadong Yadong

Dustemissionsof !

45 - 40.83
40 -
35
30 -
25 A
20 -
15 A
10 -

uone|nalip adueuIaA09 a|qeurelsns

xipuaddy

Hubei Wuhan
Yadong Yaxin

&AL/ SY Sskémert grikding | 0 W

companies(ton)

17.70

201*20142014201‘42014201420142014201420142014@014201‘*20142014201‘*20142014

Sichuan Sichuan
Yadong Lanfeng

15.70

Wuhan Yadong

Asia Cement (China) Holdings Corporation

Nanchang Yadong

Yangzhou Yadong

Preventionand Control of Major Pollutants

Nitrogen Oxide (NOx)Control

Six consistent cement companiesunder Asia Cement (China)adopt low-
nitrogen combustion denitrification and SNCR denitrification process to
significantlyreducethe concentrationof NOxemissionfrom the smokeof kilns

The low-nitrogen combustion denitrification processuses a low-nitrogen
burner, a low-nitrogen decomposition furnace or a coal powder staged
combustionequipmentfor the rotary kiln system The NOxcontent in the air is
significantlyreducedby usinglow-nitrogen combustionto producea largeamount
of carbon monoxide (CO)gas and undergo a reduction reaction with NOx In
addition, through the SNCRprocesswhere an appropriateamount of ammoniais
injectedinto the upwardair flow of kiln tail, causinga reductionreactionwith NOx
in flue gasto control the reduction of NOx emissioncan noticeably save the
consumptionof ammonia,and slightly reduce the heat consumptionof clinker,
which has certain economic and environmental benefits The average annual
emissionconcentration of nitrogen oxides (NOXx) of various cement companies
under AsiaCement(China)hasa gradualdownwardtrend ascomparedwith 2017,
andmeetsandexceedghe nationalandlocalemissionstandards

Average concentration of nitrogen oxide of Asia Cement (China)'s
consistant cement companiegmg/m3)
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SulfurDioxide6 { hPrewventionand @ntrol Plant2 of JiangxiYadongfirst establisheda wet (raw meatgypsumprocess)
Sulfuroxideis the main causefor the formation of acidrain. In 2013 the PRC flue gasc_iesylfurizationproceSSNhere kiln flue gas_entersfrom the bottom of the _

promulgated the EmissionStandardof Air Pollutantsfor CementIndustry (GB desulfur!zatlortowerandc_ountercurrentc_ontactwnh slurryasthe absorbetnt{. hi

49152013) in responseto the CurrentSevereenvironmenta"ssuesAmongwhich’ reactswith the raw slurry in the flue gasin the tower, and after desulfurlzatlon,

it stipulatesthat { h @missionin the cementindustry to bev 200 mg/m3, and the flue gasis dischargedthrough the chimney in which the calcium sulfite

certain regionshave even stricter emissionlimit standards,which indicatesthat hemihydrate (CaS@udl/2l i Hhaimed falls into the desulfurizationtower slurry

the government attaches importance to emission of pollutants The average tank whereit will undergoan oxidationreactionwith oxygeno h andwater6 | i h 0

annualemissionconcentrationof sulfurdioxide6 { tofivariouscementcompanies to obtain desulfurizationby-product gypsumdihydrate and recycledfor usein the 2

under AsiaCement(China)yneet andis better than the standardlimit. cementmill. S

Process IBw of Wet Desulfurizationof Kiln Hue Gas
I SNF 3S 02y OS gfAdvICaniest (Chigafs { h i
consistant cementcompanies ng/m?d
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Actively improve the production process. Select appropriate Kiln tail gas
desulfurization process according to the production conditions of each kiln:

A Appropriateamountof slakedlime powderis addedto a sectionof the preheaterof the kiln
systemand an appropriateamount of raw material is addedto the large bag collectorsto
the kiln tail to absorba significantamount of { h in the kiln exhaustgas In addition, kiln
flue gas desulfurizationis controlled through the collaboration between raw mill and
cementkiln operation

A Appropriateamount of desulfurizingagentis injected into the upward air flow of the kiln
tail and a sectionof the preheaterto significantlyabsorb{ hin the kiln flue gas

Usewet desulfurizationtower to absorb{ hin the kiln flue gas

Asia Cement (China) Holdings Corporati
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Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

Particulate Pollutants Treatment

AsiaCement(China)hasadopted the most advanceddust collectingdevices
and extensivelyusedthe dust collection bag deviceto collectthe raw materials,
semtfinished product, clinker, cementand other fine particlesin the production
process For example, For example,we have adopted heat resistant (NOMEX,
240N ) bag dust collectorsfor the collectorsof our head kilns, and part of the
electric dust collection machine is gradually replaced by bag dust collection
machine The emission concentration of particulate pollutant measuredby all
consistantcementcompaniesand cementgrindingcompaniesunder AsiaCement
(China)reachedand exceededhe national emissionstandards At the sametime,
suchdevicescontrol the unorganizeddust emissionconcentrationof the packaged
cement loading system to below 1.5mg/m3 thus significantly improving the
working environment for workers and achieving clean production within the
packagingvorkshops

Particles (soot and dust) emission concentration of eacimsistant cement companies of Asia
Cement (China)

Upper limit of emission standards Annual average measured value

Company Soot Dust Soot Dust
o 2017 30 20 9.1 -
\J(Z"(;‘(% 2018 30 20 16.9 14.3

2019 30 20 9.0 6.0
2017 30 20 15.25 -
H‘\J(zr(‘j%?f;”g 2018 30 20 8.38 12.31
2019 30 20 7.2 7.8
_ 2017 20 10 13 6.6
Yi%%ﬂg 2018 20 10 8.6 5.2
2019 20 10 9.1 4.8
2017 20 20 7.43 7.43
V:’(‘;t‘;” 2018 20 10 465 6.9
2019 20 10 6.3 7.6
, 2017 20 10 17.3 8.9
?’;ggr?g 2018 20 10 3.34 3
2019 20 10 2.9 5.0
_ 2017 20 10 9 6
f;cnr]lgﬁ’g‘ 2018 20 10 8 2
2019 20 10 6.8 5.3

Asia Cement (China) Holdings Corporation

Particles (dust) emission concentration of each cement grinding companies under Asia Cement (Ct

2017 2018 2019
S Annual f Annual Fril Annual
standards mv\s/glsuuered standards m(\elzlsuuered standards m«\elaalsuuered
N?gggﬁgg 20 8.2 20 9.7 30 22.2
Yj‘;‘gg;‘g“ 10 5.1 10 35 10 6.4
1#cement 1#cement 77 1#cement 36
Wuhan grinding=10 8.4 grinding=10 ’ grinding=10 ’
Yadong 2#cement ' 2#cement 103 2#cement 6.2
grinding=20 grinding=20 ’ grinding=20 ’

Expenditureon Pollution Preventionand Control

In 2019 Asia Cement (China)invested RMBL72595 million in pollutants
control, which coveredthe operation expensefor dust collectors,desulfurization
and denitrification devices, payment of pollutants discharge fee and
environmentalprotection tax to the government And, each consistant cement
companiesand cement grinding companiesunder Asia Cement (China) also
invested RMB30.754 million in other prevention and control measuresand
operatingfeein 2019

Expenditure on pollution prevention and control dksia Cement (China)
owa. Q nZnnno

3,075.40
Operation expense for dusbllectors
A Denitrificationoperation expense
1,511.00 10,758.80 Desulfurizatioroperation expense
A Pollutantsdischarge fee and
environmental protection tax to the
3,360.00 government

Otheroperation expense for prevention
and control measures



Green Sustainable Circulationd.owcarbon Green Intelligent Manufacturing

Expenditure on pollution prevention and control of each cement company and cement grinding
company under Asia Cement (Chimawa . Q ' nXnnno

Other pollution prevention and control measures and operating costs of each cement company and

Operation expense for bi FEIVIETES CEEEpE

Denitrification Desulfurizatior fee paid and
Cost  bag dust collectors, bag . . .
. operation operation environmental
Company collectors and static dust .
R . expense expense  protection tax to the
eliminating devices
government
Jiangxivadong 4,940.8 944.8 969.1 744.8
Huanggang'adong 131.9 148.2 - 158.2
Nanchangradong 403.0 - - 10.1
Yangzhowadong 118.7 - - 6.2
HubeiYadong 1,186.6 387.3 540.7 246.0
WuhanYaxin 185.5 95.2 12 116.3
WuhanYadong 50.0 - - 4.5
Sichuanvadong 2,018.0 1,224.7 - 165.0
SichuariLanfeng 1,724.3 559.8 - 178.6
Total 10,758.8 3,360.0 1,511.0 1,629.7

PenaltiesConcerningenvironmentalProtection

On March 26, 2019 Wuhan EcologicalEnvironment Bureau imposed an
administrative penalty of RMBL10,000 on the unorganizeddust emissionin
Wuhan Yadong After full renovation, Wuhan Yadonghas been in line with
environmentalprotectionrequirements

OSYSy(d ANRYRAY3I O2YLIye dzyRSNI! aal [/ SYSyid ol
Company Control Measures OperationExpense
Hardened mine road to suppress dust 241.0
Huanggangadong Install dust collection in the cement packing room 92.0
Sealed material barn (limestone barn, etc.) 138.0
Sealed accessories barn 113.0
Nanchangradong Add raw material yard barn 1,050.0
Nanchangvali Recycle and rguse production sevyage and dome§tic sewage 5.1
Occupational hazard detection and prevention 1.0
Yangzhowyadong 1#2#3#Sound insulation of cement mills 15.5
grinding companie Install the car washer at the cement delivery gate 4.8
Cover the dust screen with sand and gravel 4.0
p\r(:gggtgog;dpo;ngi o Use Wgter spray guy to reduce dust 2.0
Use tire cleaner to remove dust 2.0
Non- organized dust control 4175
HubeiYadong Plant rainwater and domestic sewage diversion treatment 376.1
Noise control 217.5
WuhanYaxin Selfenvironmental monitoring 29.0
WuhanYadong Buried sewage treatment plant 15
Sewage control (ditch edge, dredging, etc.) 15.9
WuhanYali Prevention and control of solid waste 18.6
Prevention and control of dust 0.6
Sichuanyadong Sewage disposal 160.0
SichuarLanfeng Make sound insulation wall and add silencer 160.0
Maintenance of sewage treatment equipment 35
Maintenance of dust collection equipment 0.2
Sichuaryali ' Dust mask and earplugs 0.2
Disposal of scrapped concrete 3.0
Noise and dust detection 0.3
Install dust removal equipment 0.8
Replace dust collection bag (dust control facilities) 1.0
Maintenance and repair of sewage circulating sink treatment 05
system )
Chengduwali  Environmental monitoring (including noise and ramganizatior 05
waste gas) '
Testing the current situation of occupatiorgiseaseinductive 03
workplace (noise and dust) )
Total 3,075.4

Asia Cement (China) Holdings Corporati
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Green Sustainable&€irculation3: Recyclindgeconomy

‘ﬁ’i ’ Recycling EconomyManagement Policy

Asia Cement (China) vigorously promotes circular economy under the
orientation of resource conservation,recycling and reuse, and works on the
application of various industrial wastes to cement production We seriously
implement a series of state policies on green development and promoting
recycling economy In addition, we continuously study and develop new
technologiesand formula to improve the amount of waste utilization, , increase
the types of waste as alternatives raw material and fuel for green cement
production Themoveis designecto effectivelyreducethe pollution of soil, water,
air and surrounding environment by longterm storage of various wastes and
alleviatethe excessivelependenceon natural resourceswhile activelyresponding
to state policieswith low consumption,low dischargeand high efficiencyas our
goalsto create harmoniousprogressbetween economic developmentand our
ecosystem

The cementprocesshas superior 3T characteristicghigh temperature, long
time residence,strong turbulence, It hasthe advantageof recyclingwaste The
use of waste materialsas raw materialsand fuel for cementindustry can make
waste materials return to a virtuous resource cycle after reuse so the
development of RecyclingEconomyin cement plants is the one of the most
essentialstrategicdirection.
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Asia Cement (China) Holdings Corporation

Evaluation We keep tracking the attainment of our objectives through the
methods CSR report.
Policy We tap into the characteristicsof the cement production
and processto deliver wastereduction aswell asenergyand waste

Commitment reuse,strivingfor environmentalsustainability

n Specific Actions and Initiatives

B Alternative rawmaterial

Asia Cement (China) vigorously promotes the collaborative waste disposal by
cement kiln, such as sludge, heavy metal contaminated soil, industrial solid
waste, etc. And usesmelting slag, limestone powder, construction garbage,
volcanic ash materials and other materials as raw cement ingredients or
cement mixtures.

B Alternative Fuel

A The processed fuel rods from waste tires, separation solid waste and
industrial solid waste are transported to the rising air duct of the
preheater for incineration through the climbing belt conveyor to replace
part of the fuel

A All cement plants under Asia Cement (China) actively strengthen the
comprehensive utilization of industrial solid waste in production, The
Company cooperate with the government to make waste harmless,
recycle and reduce the amount of waste, so as to fulfill corporate social
responsibility

A We will continue increasing the types of alternative raw material and
fuelsiand reducing the usage of coal and the amount of coal mined to
reduce the discharge of air pollutants.



Green Sustainable Circulation®Recyclingeconomy

I 3.1 Recycling Economy Value Chain

AsiaCement(China)leveragests advancedproductiontechnologiesand crafts by usingwasteingredientssuchaslimestonepowder, converterslag,non-ferrous
metalslag, electric furnace slag, sulfate slag, tailings and drill cuttings during raw material production, with lessconsumptionof limestone, sandstoneand iron ore
during theproductionto reduceour dependenceon naturalmineralresource In our cementproduction,somecementclinkerand natural gypsumhavebeenreplacedby
slagssuchasflyash, coal slag,limestone powder, nonferrous ash, desulfurizedgypsum,phosphorgypsumand constructionwaste to produce green cement of high
quality and with lowenergyconsumption.

AsiaCement(China)continuouslyoptimizesproductiontechniqueand product formula. we will activelybroadensthe type and quantity of slagsutilized with a view

tocreatingthe maximumbenefit of the Recyclindeconomyln 2019, atotal of 6.73million tons of industrialwasteresiduehavebeenused.

ComprehensiveJtilization of Industrial WastesResources

Theutilization volume statisticsof industrial slagby cement companiesinder Asia Cement (China) in 20X8n)
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Industrial wastes

Jiangxi
Yadong

Huanggang
Yadong

Nanchang
Yadong

Yangzhou
Yadong

Hubei
Yadong

Wuhan
Yaxin

Wuhan
Yadong

Sichuan
Yadong

Sichuan
Lanfeng

2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019
2017
2018
2019

Fly-ash

126,589
95,403
69,534
54,308
45,004
39,062
66,493
86,476
100,969
150,030
98,735
86,763
409,073
356,614
253,679
8,344
0
0
23,194
23,242
7,612

O O o oo

Coal slag

127,480
134,071
115,898
57,739
59,446
58,347

0

0

0
43,990
19,102
21,158

6,779
19,188
55,123
145,719
88,888
77,631
0
0
0
261,424
12,060
8,172

Limestone

powder

0
0
333,431
171,516
176,092
165,761
105,545
91,351
99,373
75,286
66,925
13,390
1,057,180
744,046
404,204
637,881
735,121
695,700
106,894
72,126
58,595
0
0
0
294,521
0
0

Desulfurization

gypsum

356,600
394,643
422,395
76,532
107,959
93,813

0

0

0
131,650
118,878
115,060
183,363
237,906
219,320
61,348
65,842
79,845
91,194
69,898
51,889
98,318
119,543
128,458
12,598

0

6,053

Phosphogypsunr  Converter slag

35,507

24,428

12,312

30,591

16,938

28,789
0

o O oo

0
23,260
7,174
0
5,108
0
0
4,769
4,167
0
161,511
205,559
201,408
100,924
160,822
175,254

201,020
0
36,293
19,759
15,451
400

25

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
,154

0
18,253

Non-ferrous metal

slag

15,142
0
31,818

Electric
furnace
slag
0
0

52,871
76,318
0
161,340
132,040
123,881
49,091
42,358
51,942
4,008
0
0
49,554
27,298
40,782
11,391
8,472
18,182

Sulfate slag Tailings(sand

0
0
293

O OO0 000000000000 OoOOo

0
93,604
99,042

101,848
80,125
74,889
77,613

499,253
641,868
612,982

0
73,123
54,183

0

O OO0 0000000 o oo

0
17,172
10,066
7,872
0
0
3,572

Construction
waste

0
49,845
58,152

0

O OO 0O 0000000000 o0 U oo o

o

26,977
15,918

Asia Cement (China) Holdings Corporati
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0
5,613
64,756
0
0
0
32,382
0
19,735
177,102
196,805
300,052
29,042
34,537
327,778

Subtotal

1,361,591
1,340,258
1,693,108
410,445
494,013
461,417
172,038
180,767
200,347
455,340
379,958
236,371
1,878,638
1,535,459
1,122,647
769,816
862,509
889,262
486,968
324,409
261,742
611,374
695,244
788,894
822,398
339,637
665,097
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Green SustainableCirculation3: Recyclingeconomy

Thetotal utilization volume of industrial slag by consistent cement companies
under Asia Cement (China) (0,000 tons)
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Raw material
input

Z

B

g input
Energyinput

Limestone

Clay,sandstone

Circular economy Iron material

Desulfurizationgypsum

& phosphogypsum
Otherindustrialslag
Coal
Fueloil
Electricpower

Water

32,971,876
4,953,444

1,287,211
1,367,647

3,378,379

3,436,419
9,814,717
1,841,548,823
7,759,550

Ton

Ton

Ton

Ton

Ton

Ton
Liter
Watt

Ton

Asia Cement (China) Holdings Corporation

I 3.2 Use of Raw Materials and Energies and Resources

Raw Materials and Energies and Resouroéthe sixCement
Companief Asia Cement (China)

Raw Materials and Energies and Resouroéshree Gment
Grinding Gompaniesof Asia CementChina)

C

Cement output
3,570,002 tons

$

Emission

Dust

74.2 ton

» (

Clinkerproduction
24,915,225 tons

) @

Raw material oo 2,457,269

input

Circular Desulfurization 166.949

economyinput ~ 9YPSum '
Slag 82,884
Limestone 134,692
Flyash& coalcinder 294,133
Otherindustrialslag 237,378

Energyinput Coal 16,655
Fueloil 29,663
Electricpower 143,047,643
Water 121,098

Ton

Ton
Ton
Ton
Ton
Ton
Ton
Liter
Watt

Ton

)= (

Residual heat powe

D= (

Cementoutput

)

generation
742,330 KW 25,512,8130ns
0 &
COF NOx SOx Particulate
21,650,000 tons 8,439 tons 1,583 tons 572 tons




Green Sustainable Circulation®Recyclingeconomy

Renewable Fuel i®ject

In 2019, JiangxiYadongassistedliangxiLee& Man Paperin the treatment of
solid waste It is usedto producefuel rods where it is dried after pretreatment,
replacingfuel for usein cementkiln and is transportedto the upward air flow of
the preheaterthroughthe conveyorbelt to be incinerated Throughoutthe year,a
total of 6,320.86 tons of fuel rods and 26,69196 tons of solid waste were
landfilled and sorted by cementkilns, and industrialwastewasrecycledto reduce
land occupation gnvironmentalpollution and harmful gasemissions

I 3.3 Wastes Disposal

Waste produced by companies under Asia Cement (China) during the
production and transportation processesare mainly general production and
household wastes Its disposal strictly follows the national environmental
protection requirements Moreover, we adopt categorizedwaste processingin
responseto the state policy and conceptthat & 3 NJB&uyftainsand clear water
are the most preciousl & a i@ ér 87 r r ) and & g Shall not be
engaged in destructive development, but properly work on environmental
O2yaSNWIAizARA K H2 31 )0f which the recyclable wastes were
recycledbefore reuse and non-recyclablewaste is consideredto be used as a
furnishwhenit isincineratedinto the kiln or into the raw material mill, in addition,
companieswere engagedin collaborative waste disposalby cement kiln and
disposedatotal of 39,027 tons of waste

Sewage sludge treatment
19,616 tons

Disposal of waste refrigerator cotton
5,280 tons

Performance of cement kilns coordinate waste disposal in
2019

Disposal of drilling cuttings from Sinopec We
Sichuan Gas Field and solid waste
13,978 tons

Disposal of scraps from a garment factory
153 tons

Type of Wastes

Wastes Disposal (ton)

Type of Wastes Disposal method

2017 2018 2019
Burned in kiln / sent to
Household wastes environmental sanitation 1,512 1,365 807
station
Drilling cuttings Add raw sandstone to grind 0 0 13,978

Refrigerator cotton Add raw mater |a|_m||I for 0 0 5,280
vertical grinding
The rotary kiln head is fed by

hand 0 0 153

Scraps from a garment factor

Cement kilns coordinate wast
disposal Burned in kiln 1,200 5,268 19,616
€ domestic sludgé

Waste soil, gravel, waste Used in the raw mill as grindir

concrete, and test blocks ingredients 7,931 2,179 313
Refractory bricks Recycled and auctioned 572 477 322
Waste metal Recycled and auctioned 2,572 2,270 2,295
Waste paper Recycled and auctioned/Burnt 5 6.2 0

in kiln
Manufacturing of Stopper

Rubber/Recycled and auction 588 58.2 841
/Burned in kiln

Waste belts and tires

Waste lubricating oil and Recovery for lubrication of

. - . 162 344 68
engine oil scraper, disk conveyer, etc.
Discharge after pretreatment
Waste chemical test solution and neutralization of 4 4.2 6
wastewater
Waste cable and batteries Sent o the qualified unit for 4 9.8 0
recycle
waste woodand metalbucket Recycled and auctioned 14 35.6 7.4
Total 13,364 12,017 43,686

Asia Cement (China) Holdings Corporati
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Green Sustainable Circulation4social Care

=\
] . .
oy Social CareManagement Policy n Specific Actions and Initiatives:

5 BaAsedc,mAthe sustainabledevelopment strategieson the social aspect of Community Infrastructure Construction
a O NJ=alhapBy work place, support thq vulnerable groups, promote the fine A Supportcommunity activities
9 culture, and create a harmonya 2 O A Asia &gmEnt(China)will accomplishits A Assistpostdisaster reconstruction of surrounding villages
% socialcare missionof becomingd U Hr& choicepartner for buildinga sustainable A SupportO2 YYdzy A (1 @ Q& ubddzéakingd ¢ Sf T NB
= greenK 2 Y y¢community activities,donation to the vulnerablegroups,human
scienceeducationand ecologyenvironmentprotection. Thishelpsusto promote Care for the Vulnerable Groups

the positiveenergythroughoutsociety

Focusingn the communityand becominga partnerthat growstogetherwith
the community help to create a win-win situation, which can be linked to the
sustainablegrowth of AsiaCement(China) At the beginningof eachconstruction,
we will conductimpactassessmenon the communitywhere our factory operates,
continuouslydiscusswith the communityto reachconsensusmake efforts in the
communitydevelopmentplanand other activities By doingso, we will achieveour
socialcaremissionof becomingd i fr& choicepartner for buildinga sustainable
greenK 2 Y &midEontinueto passit on.

A Participatein public welfareactivities
A Reachingut to vulnerable groups
A Employeeselp each other

Support to Education Undertakings

A Supportschool construction

A Supportcampus activities

A Awardoutstanding teachers anstudents

uone|NoIID 9|qRUIBISNS USaID)

Poverty Alleviation
A Supportthe construction of povertstricken villages

uoie[NoIID 80UBUIBAOS) 3|qeureISnNS

. We keep tracking the attainment of our action plans through the A Providesubsidies to financially difficult families
Evaluation
Method CSR report.
ethods We evaluate our social expenditure items and expense
breakdown, which is collated by the CSR Committee and ¢
z submitted to the committee chairperson for approval Care for
3 Community the
< Bol Infrastructure Vlélnerable
olic . . . . ; roups
an dy AsiaCement (China) provides all necessary assistance for the Construction P
. caring and education of underprivileged groups.
Commitment Poverty
Support to Alleviation
Education
Undertakings

Asia Cement (China) Holdings Corporation




Green Sustainable€Circulation4: SocialCare

I 4.1 Local Communities and Vulnerable Care

NO. Company Donor Donation Value
Huanggang . . .
10 Yadong Taiwan affairsHuanggandgity Cash ¥30,000
; FEn Huanggang The forth squadron of Wuhan Traff .
CommunityActivities 11 Yadong police Power donation ¥40,000
: - . : - 12 Huanggang Guochongil Cementdonation  ¥33,000
Asia Cement (China) has always insist on the integration of corporate Yadong uochong/illage ement donatio : o
developmentan_d socialrespc_)nsibility Thecompanyactivelyparticipatesin vario_us 13 Huanggang  LanzhouCommunityandTianzhen ~Cement and grave ¥27 400 s
poverty alleviation and public welfare, and has repeatedly funded surrounding Yadong StreetCommunity donation ' 2
villagesto _bund r(_)ads, green barren hills, and help the needy. We also actwely 14  Huanggang PantangCommunity Cement donation ¥18,000 o
promote friendly interaction between each companyand the local community, Yadong 3
fully create sustainable development strategy, so as to contribute to the 15 Hl\J(aZggang MalongVillage MeichuanTown  Cement donation ¥9.000 o
harmoniousdevelopmentof the society. adong c | a
In 2019 subsidiariesf AsiaCement(China)havedonated cement,concrete, 16 Huanggang Lanzhowommunity emgg;tg:ﬁlﬁ an 50,000 g
gravel, mountain flou and other goodsRMBL,144,476 and cashRMBL62800 to Yadong donation ' o
the neighboring communities in a total of 29 times. Cumulative amount 17 Jianaxvai  Xi@oyuanvillageGaofenglown, oL Y18 600 ?—,
RMBL,307,276. 9 RuichangCity ’ g
18 Jiangxivali NanX|aV|I|ag<_e,Huayu_anTownsh|p, Cement donation ¥18,600
RuichandCity 4
. Chenyurvillage,ChidongTown, . 8
NO. Company Donor Donation Value 19  HubeiYadong QichunCounty,HuanggangSity Cement donation ¥25,000 g
. JiangxiaBranch ZhifangStreet police ) o
1 Jiangxiyadong RucthangWater Bureau Cement donation ¥20,750 20 WuhanYaxin station Cement donation ¥26,514 2
. - . 21 WuhanYaxin Llngang\/lllage,ZhlfqngStreet,Jlangxn Cash ¥30,000 5
2 Jiangxivadong Matou Town,Matou Village Cement donation ¥46,500 _ _ District o i
o . . 22 Wuhanyaxin -n9andvillageZhifangStreet Jiangxic - o0y onation ¥44,189 s
. DagiaoVillage,Wujiadr ownship, . District s
8  Jiangxivadong RuichancCity Cement donation ¥33,3%0 Lingangvillage ZhifangStreet,Jiangxii 5
23 WuhanYaxin ~"9 gillag Districtg ~1aNGXI cement donation ¥4,419 -
4 Jiangxivyadon QingshanTimberland Cement donation ¥90,000 i ity Ti z
g 9 g 24 Sichuanyadon¢ ZhouuaCommun|tyI|a}npengTown, Cement donation ¥60,950 S
PengzholCity 3
5 Jiangxivadong DawuFeng VillageHongxiaTownship Cement donation ¥25,000 25 Sichuarvadonc TongjiTown,Pengzho(City's Cement donation ¥244.600 *
Government
6 Jiangxvadong  SanyuarvilageMatouTown — Cementdonation  ¥29,364 26 Sichuantadon " eCNANTOMDTATONITONN: - cement donation  ¥24,560
i The forth groupf West Street 27 SichuarLanfen ~ DengtaVillage GuihuaTown, Cement donation ¥18,800
7  Jiangxiyadong CommunityMatou Town Concrete ¥34,000 ( PengzholCity , )
. GuihuaTown,Pengzhou A G & Qa
8  Jiangxivadong LongwoVillage Matou Town Cement donation ¥27,000 28  SichuarLanfen Government Cash ¥102,800
. LongtouVillage ,GuihuaTown, .
; ; i 29 SichuarlLanfen( . Cement donation ¥96,000
9  Jiangxiradong ShangtiarNatural VillageTuanjie o100t gonation ¥78,880 PengzholCity
Township Matou Town Total ¥1,307,276

Asia Cement (China) Holdings Corporati
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Care for the Vulnerable Groups

AsiaCement(China)preparesbudgetsfor emergencyrelief annually In 2019,
the total budgets prepared were about RMB350,000 (only the cash portion of
annualbudgetspreparedfor emergencyrelief, excludingthe physicalbudget),for
contributing to postdisaster reconstruction and for emergency relief and
vulnerable groups Asia Cement(China)caresin every moment for the elderly
singletons and underprivilegedfamilies in urgent need and actively organizes
variousdonationand charity activitiesto help the vulnerablegroupsget out of the
plight. Also, taking the advantageof subordinate production enterprises, Asia
Cement(China)provides material and manpower support for villagers,such as
buildingbridgesandroads

Asia Cement (China) Holdings Corporation
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Green Sustainable Circulation4SocialCare

A PublicWelfare Activities

Yadong
Yadong
Yangzhou
Yadong
Lanfeng

Supported the Communist Party ActivitiediongquarVillage by donating
RMB15,000n cash and 2 cabinet air conditioners

Consoled person who works for flood control Tian Zhen section of the
Yangtze River embankment by providing materials which valued about
RMB5,000 .

We donated RMB13,285 to underprivileged groups and those in need on the
apwmMdé [/ KFENARGe 5Fe Ay | Fy3l K2dz

Donated RMB18,00€0 support "70th anniversary of China" which held by in
Tuxi Village, LichunTown,Pengzhoucity.

A Reaching at to Vulnerable Groups

Jiangxi
Yadong

( Huanggang)

Yadong

Provided RMB33,780 in total since 2019 to MAésngsfor their
tuition fees and living expenses which ensure their completion of
studies.

Visited 32 poor households in Lanzhou community, Tian Town,
WuxueCity with material which valued RMB10,060January
2019

Visited 26 poor households HuluoyuVillage,ShifoTemple,
WuxueCity. with material which valued RMB15,600total in
January and April 2019

Donating materials to help flood contralork.




Green Sustainable Circulation4dSocialCare

A EmployeesHelp EachOther

In a bid to carry forward

. , p Amount of mutual
its motto of & Y dzladzistance,

Times of mutual

. . donations donations (RMB)
helping those in need and
deliveringO I N &rganizeda 2017 3 B 95,810
total of 11 staff donations for
mutual supportin 2019, raising 2018 5 B 173,663
RMBL73663 to help 8 staff
2019 11 B 172,225

membersand their families go

throughdifficulties

I 4.2 Support to Education Undertakings

Asia Cement (China) focuseson education Sinceits establishment,the
Company has provided goods and financial assistancefor many times, and
supportedfor the developmentof schooleducationandteachingtoo.

>

In August 2017, we donated 500
tons of PO125 cement (about
RMBL47,500) to Matou Yadong
Hope Primary School for the
construction of the complex
buildinganddormitory.

In December2018 We donated 150
tons of P@25 cement (about
RMBr2,750) to the Matou School
for the construction of the
experimentalbuilding

>

>

In September2019 We respectively
donated 50 tons and 100 tons of
P@2.5 cement, about RMB53,836,
to Matou primary and secondary
schools for the construction of
ancillary facilites around the
experimentalbuilding

oM mREn o

b0 @700

Xin XingYadongHopePrimarySchool(Hrub 1 u T NE)

Duringthe Wenchuarearthquakeon 12 May 2008 the schooldocatedat the
hardesthit areasof PengzhouCity suffered seriousdamageand were in most
urgent need of reconstructionfor maintaining normal educational activities In
order to implement the Company'slong-standing concept and fulfill corporate
social responsibility, we decided to donate RMBL5 million for supporting the
constructionof the Xin Xing YadongPrimary Schoolin PengzhouCity, which was
completed and formally opened for the purpose of educationon 1 September
2009 as scheduled In order to encourageteachers and students of Yadong
PrimarySchoolto spendgreat efforts in teachingand learningand makinga firm
determination to become successfulwe set up the & 9 Y LI @ageE&dication
C dzy By éppropriatingpart of the monthly salaryof every executivein Sichuan
Yadongas charitablecontributions The Fundwill be utilized on a dedicatedfund-
for-dedicateduse basis, for recognizingthe outstandingteachersand students
selectedon Teacher'®ayand Children'sDayby the schooleveryyear. on that day,
SichuanYadongwill senddesignatedpersonnelto XinXingYadongPrimarySchool
for attendingthe & ¢ S| OBKISaNH &/ K A f RINBdEbrations,at whichten
distinguishedteachersand thirty outstandingstudentswill be selected,and each
teacherwill be awardedRMBL,000 and eachstudentwill be awardedRMB200.

Asia Cement (China) Holdings Corporati 42
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Asia Cement (China) Holdings Corporation

I 4.3 Humanistic Science Education

Educationis the fundamental task for generationsto come Asia Cement
(China)continuesto introduce corporate resourcesfocuseson humanisticscience
educationand cooperateswith YuanZe Universityand YadongTechnicalCollege
underthe FarEastGroupto carryout the cooperativeeducation We haspromoted
industry-academyinternshipsand talents reserveplans,broughtin new blood and
revitalizedthe human resourcestructure, and it has also cooperatedwith some
professionakementcollegesand universitiesin Chinato help the studentscultivate
their abilitiesto combinetheory with practice After the practicalexperienceactivity,
the guestsand studentsbenefited a lot and were widely praised Which will lay a
solid foundation for them to adaptto their work environmentand workplacesand
integrateinto the workingteam.

Currently many young people choose to attend the vocational schools,
becausethe vocational schoolscooperateswith relevant industriesto carry out
& A Y R dzzadddh®cand NB a S I chllBdération for mutual development, in
additionto preparingyoungpeoplewith skillsearly. It presentsa multi-win situation
for the future employmentof students,& O K 2gRabpaf@arket demand,and the
exploration of talents in the industry. In view of this, AsiaCement(China)and its
subsidiariesvelcomeall organizationsfrom all walksof life and schoolsto visit the
Companyandthe Companyiswillingto makeplansfor related studyactivities

V In February 2019 Mining engineering students
from the Schoolof Environmentand Resourceof
SouthwestUniversity of Scienceand Technology
visitedthe minesof SichuanYadong

V  In July2019 Teachersand studentsfrom Wuhan
University of Technologymajoring in inorganic |
nonmetallic materialscameto visit our company g
for practice

V  InJuly2019 Mining engineeringstudentsfrom the S
School of Inorganic Nonmetal Material of ]
SouthwestUniversity of Scienceand Technology &
cameto Huanggang/adondor practice

V  The fist group of works unit, the first plant of
quality unit, and the second plant of
manufacturing section in Jiangxi Yadong are
recruited respectivelyof students. Currently,they
are still in the internship, and the post salaryis
normally paid.

Green Sustainable Circulation4SocialCare

I 4.4 Social Care Expenditure

SocialStabilizationExpenditure

In 2019 AsiaCement(China)spenta total of approximatelyRMBL.67 million in
socialexpenditure The main expenditure categorieswere community construction
of approximatelyRMBL.3 million, accountingfor approximately78%

10.31%
4.78% Support community activities
m Donation to Vulnerable Groups
Support to Education Undertakings

Employees help each other

78.28%

Social Stabilization Expenditure
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Green Sustainable&Circulation5: EnvironmentaEducation

) -
‘%\'Ii‘, Environmental EducationManagement Policy I 5.1 Greenery Cultivation
AsiaCement(China)is committed to buildingad 3 | NsBIS¥ Ol RidlE £ Asia Cement (China) promotes the formation of green developmentand
committed to the conceptof greeningempty spacesand no wastelandin the lifestyle In order to reglize the' harmonious developme_nt between man and
factoryarea,strivingto offer agoodworkingand|leisureenvironmentto its staff. nature, the Companyactivelycultivatesgreenplants Thereis a flower gardenand
o seedscultivation center in JiangxiYadong Huanggangradong Nanchangyadong o
AsiaCement(China)activelyimplement the b & 3 Nd®&nsainsand clear HubeiYadongSichuanyadongSichuarLanfeng It is equippedwith greenhouses, 2z
water are the most precious| & & Ssirdtegippolicy, and firmly uphold the shadynets and other facilitiesto cultivate a variety of seasonaflowers Striveto =
concept of respecting, complying with and protecting natureWe actively build a green home, do a good job in planting green, protecting green, loving
respondedto the 3 2 @ S NJ/ ¥rigbrim@rital protection policy to promote greenandflourishinggreen

environmental sustainability,with heavy investmentsin manpower, materials
andfinancialresourcesEachcompanyhasset up its specialunit aswell asgreen
technology staff and workers to grow green plants in living quarters, factory
areasand both sidesof the road, asa way to demonstrateour commitmentto
environmentalsustainability

UoNEIN2JID 3|qRUIRISNS Us3ID

Each company is equipped with environmental preservation

4

Evaluation . : , g
Methods professionals to assess the effectiveness of its plan based on °
the implementation of environmental protection programs. g

8

Policy . Protecting the ecosystem and raising the awareness. 5
and "~ Providing free guided tours and commentaries on 5
Commitment environmental preservation. :

xipuaddy

n Specific Actions and Initiatives:

Asia Cement (China) Holdings Corporati
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Company Green plant cultivation performance in 2019 Cost
(RMB)
Jiangxi  There are 98 camphor trees, 914 arbors, 213,900 shrubs, 100,000 ¥834.730
Yadong  grass/wood flowers, 12,600%0f lawn. '
Huanaoang TDere were 5,19@binia pseudoacaciarees, 634 camphor trees, (ﬁcmf/ﬂ le/ 5 Wime %ﬂw liure Pk
g9ang 344 redphotiniatrees, 100 kg camphor tree seeds and 350 kg grass ¥1,121,000 ¢ L
Yadong d
i seeds. >>>>
§ Nagcar;iamg Planting red heather, eucalyptus. ¥45,000 e
@
&
Hubei Plantingmetasequoiaphotinia, boxwood pile scene, French holly, ¥19.749
Yadong green area of 2.5 hectares. ’
Sichuan  Cultivatetaxus Chinese pine, sweatentedosmanthusLechang ¥1,346,000

Yadong  michelig etc.

Cultivate 16 camphor tree8,Magnolia grandiflora from Guangzhou,

200n? of lobular privet seedlingg0n? of photinia, 71 plants of red

plum, 260 plants of Japanese red maple, 1 plant of Yellow pueraria,8

plants of red bulb, 28 plants of four seasons poplar, 7 plants of four  ¥111,558
seasons azarea,8 plantsarbonianpine, 400 plants of four seasons

azalea, 20 plants of lily, 3,0080f dwarf coreopsis, 1,800 eucalyptus

saplings and 461 hibiscus saplings.

Total ¥3,478,037

Sichuan
Lanfeng

uone|NoIID 9|qRUIBISNS USaID)

uoie|NIID 9JUBUIBAOS d|qeureisns

In order to apply for the & b | {i Ae2el/Grelena A y SidngxiYadonghas
graduallyestablishedan ecologicakgricultureparkintegratingmodernagriculture,
leisuresightseeingand three-dimensionalcultivation by increasingcapitalinjection
annuallyon idle lands,which eventuallymadethe companybecomea role model
in the cementindustry.

The park is currently divided into four areas, namely green leisure area,
agricultural sightseeingindustry area, orchards area and cultivation area The
social image, influence and food quality of Yadongis enhanced with lower
procurementcostsin fruits, vegetablesand poultry of Yadong Accordingto the
statistics, the production volume of vegetablesand fruits, eggs, meat and
rapeseedoil reachedover 60,000kg, 4,000, 300kg and 150kg respectivelywith the
total amountsurpassindiRMBL20,000. Subsequentlythe companywill continueto
makeadjustmentsto achievethe ultimate goal

. Asia Cement (China) Holdings Corporation
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Sustainable Governance Circulatic

Corporate Governance
Corporate and Governance Overview

Products and Economy Performance E Sustainable Topics Management

Climate Change Adaptation and Mitigation Sustainable Topics Identification

Supply Chain Management Stakeholders Assessment and Engagement

Customer Service Management and Disclosure of Significant Topics
Sustainable Topic Validation and Report Management

Happy Workplace )

Employee Structure E Sustainable Action Initiative

Welfare Competitiveness Disclosure of Projects and Indicators on Sustainable Mine

Capacity Competitiveness ISO 26000 Corporate Social Responsibility Guidelines

Occupation Health and Safety Environment, Society and Governance (ESG) Report Index
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Asia Cement (China) Holdings Corporation

Sustainable Governanc€irculationl: CorporategGovernance

¢‘/Corporate GovernanceManagement Policy

With the operation concept of & K A guklity, high efficiency, high
environmentalprotection, and low O 2 &Abi&Gement(China)not only produces
high quality products but also is proud of upholdingthe highestenvironmental
standardand high efficient production Besideghe cementbusinessAsiaCement
(China)alsoengagesn marinetransportand cementmix businesseslt endeavors
to createthe bestvaluefor the Companyandbiggestinterestfor the shareholders
by integratingrelevantresourcesin the multi-angleoperationandto becomethe
first choicepartnerfor buildingsustainablegreenhome.

Evaluation We keep tracking the attainment of our objectives and action
Methods plans through the CSR report.
Policy Annual dividend distribution rate remains abo@%.

and " We push forward the adaptation and mitigation plan for

Commitment climate change and participate in carbon disclosure
projects each year
Specific Our continuous development of sustainable and
Actions and innovative products has yielded both economic and
Initiatives environmental benefits.

Our value chain integration has delivered comprehensive
economic benefits.

I 1.1 Corporate and Governance Overview

AsiaCement(China)operatesits businesswith the principal of sincerityand
strivesto improve the governancestructure of the Companyso asto perform its
sustainable operating responsibilities A healthy and efficient board is the
governingbasisto governa companywell. TheBoardis committed to maintaining
high standardsof corporategovernancepracticesto safeguaradhe interestsof the
/ 2 Y LJ yshdbgholders Audit Committee, Remuneration Committee,
NominationCommitteeand IndependentCommitteewere set up underthe Board
to assistthe Board performing companygoverningrules Companywebsite have
set up special column of A y @S areila?ididiaQ a pipeline of delivering and
communicatingnformation.

i Chairman
@— (Vice Chairman)

Chief Audit
fficer CEO

Operation Headquarters

Technology and f : Chief
Production Chl((e)fﬁl?éj‘as;ness Administrative
Officer Officer
| | | |

Chief Financial .
Officer Chief of Staff

[ [ [ [

Operation Headquarters

’ Secretary/Adm General
Production Sales nlstratlon/Pur@—( inance and>_< Central region
C }C }( asing Accounting Manager
. Secretary/Admi
(prouoton ) sdes ) SGaRanIAER ( neand ) ( Sanagar ) (S o)
asin
i Secretary/Admi General Southeastern
Production Sales nistration/Purch Finance and){ :
( }C asin Accounting Manager region
S tary/Ad 4
) ecretary/Adm
(proion ) saes ) SSREHREN,  nanceand (g ) (EggaE
asin




Sustainable Governance CirculationCorporateGovernance

Company
Employees
Paidin capital

Establish/listing
date

Main product and
service

Chairman
/Director

Headquarters

Main operation
sites of cement
production

Production lines
and capacity

Netsales

Providingservices
market

Salesnetwork

Main entities
of the consolidated
financialreports

Countryandregion

AsiaCemen(ChingHoldingsCorporation
3,900employees.
RMB9.7 billion

March 2006/2008 (stock code: 00743)

SAFTFSNByd (eLiSa

(China)

21F) camrit @nd diinkédr miSfcturéddby Asia Cement

HSU, Shitong/WU, Chungih
No. 6YadongAvenue MaTouTown,RuichandCity Jiangxi Province

JiangxiYadong,Huanggangadong,Nanchanyadong,Yangzhodadong Hubei Yadong Wuhan
Yaxin WuhanYadong SichuanYadong SichuarLanfeng

Jiangxiyadonghassixproductionlineswith an annualoutput of 11.30 million tons of clinkerand
14 million tons of cement

Huanggang'adongchasone productionline with an annualoutput of 1.65 million tons of clinker
and 2 million tons of cement

Nanchangyradonghasone cementmill with an annualoutput of 0.6 million tons of cement
HubeiYadonghastwo productionlineswith an annualoutput of 3.30 million tons of clinkerand
4 million tons of cement

WuhanYaxinhasone productionline with an annualoutput of 1 million tons of clinkerand 1.5
million tons of cement

Wuhan Yadonghas two cement mills with an annual output of 0.6 million tons of mineral
powder.

SichuanYadonghasthree productionlineswith an annualoutput of 4.95 million tons of clinker
and 6 million tons of cement

SichuanLanfenghastwo production lines with an annualoutput of 3.8 million tons of clinker
and5 million tons of cement

Yangzhouradonghasthree cementmills with an annualoutput of 3 million tons of cement
Totalproduction capacityamountto 26 million tons of clinkerand 36.7 million tons of cement

Clinkerand cementsalesvolume AsiaCement(China)30,468000tons.
Clinkerand cementsalesamount AsiaCement(China)RMBL1,470million.

DomesticsalescoversJiangxiHubei,SichuanJiangsushanghgiHenan Anhui,Zhejiang Fujian,
while someare soldfor exportto Singaporeandthe US

Fifteen sale offices in the PRC Nanchang,Jiujiang Ruichang Shanghai,Wuchang Hankou,
Yanglug Wuxue Jiangxia Xinzhoy Xiaogan Chengdu,Pengzhou Yangzhouand Taizhousale
offices

Numberof distributorsin the PRC488

JiangxiYadong Huanggangyadong NanchangYadong NanchangYali JiangxiYali Yangzhou
Yadong TaizhouYadong Hubei Yadong Wuhan Yaxin Wuhan Yadong WuhanYalj HubeiYalj
SichuanYadongSichuarLanfeng Sichuanyalj Chengduyalj Sichuanyali

PRC

TheBoardof AsiaCement(China)is its supremegovernanceunit and major
operation decisionrmaking center. The Companyrecognizesthe importance of
diversification of board membersto the corporate governanceand effective
operation of the Board The Companyadoptsthe diversificationpolicy for board
membersto ensure that the board membersof the Companyachieve proper
balancein diversified aspectslike skills, experiencesand perspectivesso as to
improve the effective operation of the Board and maintain high standard
corporate governancelevel The Nomination Committee under the Board is
responsiblefor identifyingqualified personsto act asdirectorsbasedon a seriesof
diversified category and with referenceto the Company'sbusinessmodel and
specificneeds

Theboard of directorsof AsiaCement(China)consistsof 11 directors Under
the leadershipof ChairmanHSUShutong, the primary responsibilityof the Board
isto superviseand through settingup variouscommitteesthereunder,to improve
the supervisionand decisionmaking The board plansto meet at least once a
quarter and review the financialand businessreports and sustainabilityissuesof
the operatingteam. Therewere four boardmeetingsin 2019

Title Name Main Experience of meetings
Chairman of Far Eastern New Century Corporation
Chairman HSU Shtong Chairman of Far EasTone Telecommunications Co. Ltd. 4/4
Chairman of Far Eastern Department Stores Ltd.
Vice . Vice Chairman of Far Eastern New Century Corporation
Chairman HSU Shiping Vice Chairmarof Far EasTone Telecommunications Co. Ltd. 414
Advisorof AsiaCement(China)
CHANG Tsdisiung Executivedirector of U-Ming Marine TransportCorporation 44
Supervisoof FarEasternNew CenturyCorporation
WU Chungih CEof AsiaCement(China)/Chairmamf Jiangxiyadong 44
Executive ViceCEQof AsiaCement(China)
Directors CHANG Chekuen FormerGeneralManagerof JiangxiYadong 44
Businesgonsultantof AsiaCement(China)
LIN Senghang FormergeneralManagerof HubeiYadong 44
- ViceGeneralManagerfo AsiaCement
WU Linging Chairmarof OrientalHolding 44
TSIMTaklung Dominic Non-executiveDirectorof PlaymatedHoldingsLimited 4/4
FormerVicePresidentof ChinaNationalMaterialsCompanyLimited
WANG Wei FormerVicePresidentof ChinaBuildingMaterialsFederation 3/4
FormerVicePresidentof ChinaCementAssociation
Independent Former Director of Economic Research Department in Council for
Directors LEE Kachao Economic Planning and Development 44

Former Director of the Board of Taipei City Bank
Former Independent Director of Asia Cement Corporations
Former President of Yuan Ze University 4/4

WANGKuoming Former President of Nan Kai University of Technology

NO. of attendance/No.

Asia Cement (China) Holdings Corporati 48
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Asia Cement (China) Holdings Corporation

The remuneration policy for
directors shall be determined by the
Remuneration Committee consulted
the Company'sbusinessperformance,
individual duties and performanceand
comparablemarketstatistics

In order to implement corporate
governanceand enhancethe functions
of the board, Asia Cement (China)'s
Board has worked out the "Board
Performance Evaluation Regulations"
and published the annual evaluation
resultson the companywebsite

According to current Board
practice, any material transaction,
which involves a conflict of interests
due to a substantialshareholderor a
director, will be consideredand dealt
with by the Boardat a duly convened
Boardmeeting The/ 2 Y LJI aft&l€sa
of associationalso contain provisions
requiring Directors to abstain from
voting and not to be counted in the
quorum at meetings for approving
transactionsin which suchdirectors or
any of their associatehave a material
interest

SustainableGovernance CirculationlCorporate Governance

The committee membersare appointed by the Boardof the
Companyfrom non-executivedirectors, and the Committeeshall
act as the communication bridge for other directors, external
auditors and internal auditors (if there was internal audit
requirements)in connectionwith financial and other reporting,
internal control, external and internal audit matters and other
financialand accountingmatters asdeterminedby the Boardfrom
time to time and assistthe Boardto provide independentreview
in connection with the financial reporting procedures,internal
control and the effectivenessof risk managementsystemsof the
Company and its subsidiaries,as well as supervise the audit
processand perform other dutiesand responsibilitiedelegatedby
the Board

The Audit Committee comprisesMr. TSIMTaklung Dominic
(Chairman)Mr. HSU,Shutong, Mr. LEEKaachaa Two meetings
were held by Audit Committeein 2019

NO. of attendance/

LG Name No. of meetings
Chairman TSIMTaklung Dominic 2/2
Member HSU Shitiong 2/2
Member LEE Kachao 2/2

The Committeecomprisesthree membersappointed by the
Board of the Company and most committee members are
independent non-executive directors of the Company The
Committee shall review and formulate remuneration structure
policy for all directors and senior managementof the Company,
makerecommendationgo the Boardfor its consideration consult
the Chairmanof the Board and/or chief executive officer or
professionaladvicesif necessaryregardingto their remuneration
proposals for other executive directors he members of the
RemunerationCommittee are Dr. WANG, Kuaming (Chairman),
Mr. HSU, Shutong and Mr. TSIM, Taklung Dominic The
RemunerationrCommitteeconvenedone meetingin 2019

NO. of attendance/

Title Name No. of meetings
Chairman WANGKuoeming 1/1
Member TSIMTaklung Dominic 1/1
Member HSU Shiaiong 1/1

The members of Nomination Committee (which
comprisesthree members)are appointed and removed by
the Board 0 & . 2 | THR Eammittee shall review the
structure, sizeand members(includingskills,knowledgeand
experience) of the Board at least annually, and make
recommendationgo the Boardin respectof any proposed
changedgo implementthe/ 2 Y LJI gé¥el@pimentstrategy,
identify individualsqualified to act as Board membersand
make recommendationgo the Boardon the selectionand
nomination of the individualsfor directorships assesghe
independence of independent non-executive directors
make recommendationsto the Board on relevant matters
relating to the appointmentor re-appointment of directors
and successionplanning for directors (in particular the
Chairmarand chiefexecutiveofficer).

The membersof the Nomination Committee are Mr.
HSUShutong (Chairman) Mr. TSIMTaklung Dominicand
Mr. WANG Wei. Nomination Committee convened one
meetingin 2019

NO. of attendance/

Title Name No. of meetings
Chairman HSU Shiiong 1/1
Member TSIMTaklung Dominic 1/1
Member WANG Wei 1/1
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The Independent Committee comprises Doc LEE Kaochao
(Chairman)Mr. TSIMTaklung Dominicand Dr. WANGKuomingand
shall convene at least one meeting annually Its primary
responsibilities include reviewing all transactions among the
CompanyAsiaCementGroupand FarEasternGroupto ensurethat
they are conductedon normal commerciatterms andin the ordinary
and usual course of businessof the Group and if necessary,
recommendingthe Board to correct such transactionsor cancel
them; establishingwhere applicable guidelinesfor managemento
follow while conducting continuing transactions among the
CompanyAsiaCementGroupand FarEasternGroug reviewingand
assessinghe ongoing relationshipsof the Company,Asia Cement
Group and Far EasternGroup to ensurethe Committee guidelines
formulated as aforesaid being complied and maintaining such
relationshipbeingfair to the Companyand analyzingand assessing
any potential conflict of interestsamongthe Company AsiaCement
Group and Far Eastern Group The Independent Committee
convenedone meetingin 2019.

Title NEE NO. of attendance/No. of

meetings
Chairman LEE Kachao 1/1
Member TSIMTaklung Dominic 1/1
Member WANGKuaeming 1/1

Theoperationconceptof & { A y (8igehcé, Enidft, Prudence
andL Yy 2 @ lofiA&is@C¢ndent(China)has been deeply rooted in
the mind of the employees Sincerityrepresentsopen-hearted and
zealous diligence means hardworking and considerate thrift is
frugal and simple prudenceimpliescautiousand accurate In short,
& 0 Konest, clear, inquisitive,and do the 6 S dhésbecomepart of
the corporateculture. Therewasno corruptioneventin 2019

Article 5 (Appropriatenessof Laws, Complianceand Anti-Bribery) 1. Personnelof

purchasebusinessshalldevelopthe relationshipwith suppliersaccordingto the laws,
and comply with all applicablelaws and regulationsin the businessoperations 2.

Commitmentsof the personnelof purchasebusinesgo the suppliersmustbe legally
authorizedby the Companyand shall not be made in the name of an individual 3.

Corruption and bribery are prohibited. All corruption and bribery shall be strictly
handledin accordancevith the relevantregulationsof the Companyandthe persons
and matters involved in violation of relevant laws shall be referred to the judicial
authority for disposal 4.All staff are forbiddento askfor or acceptany pecuniaryor

nonpecuniarybenefit for themselvesor for othersfrom the clientsor other persons,
companiesand institutions who havebusinessontactswith the Company

Code of Conduct
of Purchase

Business in Asia
Cement (China)

Code of Conduct
of Business

Personnel of Asia
Cement (China)

Article 6 (CustomerExchangesand Report of Conflictsof Interest) 1. Business
related personnelshall avoid trading with clients who have record of dishonest
conducts When dealingwith clients, they shall be made understoodand respect
the/ 2 Y LJI gbaeOf&thic and conduct,and will be requiredto provide written
commitmentsstating that they do not engagein illegal businesspracticesand will
not provide unjustbenefitsor bribesto employeesof the CompanyWhensigninga
contract, it is advisedto establishterms of termination or dissolutionof the contract
in violation of good faith behavior 2. When a client has a relationship of private
interestwith a businesgpersonnelor a closememberof his/her family thereof, the
businesspersonnelshallreport on his/her own initiative and follow the avoidance
principle during the fulfillment of the business Businesspersonnel shall not
sacrificethe interests of the Companyin any way, and seek unjust benefits for

MBINIBAQ
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themselvesthe clientsor anyoneelse

Thegeneralaudit office, actingasthe taskforce of AsiaCement(China),s responsiblefor the

UoNERININID SJUBLISAOS S|qeuleIsns

promotion, formulation, supervisionand execution of corporate integrity operation policiesand

prevention programs,coupledwith the establishmentof internal and externalreporting channels,
its mechanismas well as the reporting windows on the / 2 Y LJI yigbsitéto facilitate the

xipuaddy

implementation of its ethical code of conductand integrity operation The head of generalaudit
office acceptsreports from colleagues,customers,suppliersand contractors of the Company,
including personal reports, telephone reports and letter reports. The general audit office will
identify the purposesof reports, collect specificevidencesand investigatereporting casesin a
confidential manner, with verification via independent channelsto protect the whistleblowers
Oncereporting casesare verified to be true and the circumstancesre serious,the Companywill
processthe relevant casesin accordancewith laws or relevant regulationsof the Companyand
disclosethe information on public information bulletins, providing appropriate reward for the

whistleblowersat the sametime.

Asia Cement (China) Holdings Corporati
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Source of case

Responsible Unit

N
External agency/
Person

.

nature of the case

-
Responsibility Attribution by tT

a N
Supplier/ Contracto
—

specific facts of the report

-
Clarification of purpose and]

4 R

Internal staff

-
Report information analysis and
clues investigation

}

Asia cement (China) has participated in all kinds of organizations in different
ways in order to keep close contact with the community and seek for cooperative
sustainable development apart from engaging in core cement industry. Main

associations participated include:

—
) e
Disclosed by medig Judg_eme_:nt qf whethgr 'F IS tr
or in violation of principles
. 7
 CEEE—
Others
—

File for

reference

Participation in Association

Asia Cement (China) Holdings Corporation
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Treatment

a R
Punishedby regulations o
the Company

( )
Punished by laws

. v

( )

Punished by other

supporting measures
\ 7

Company

Jiangxi
Yadong

Huanggang
Yadong

Yangzhou
Yadong

Hubei
Yadong

Wuhan
Yaxin

Wuhan
Yali

Sichuan
Yadong

Sichuan
Lanfeng

Association

China Cement Association

Investment Association of Jiangxi Province
Jiangxi Association for Quality
ZHONGGUANCUN Green Mine Industry Alliance
Safety Production Association of Jiangxi Province

The Entrepreneurs Association of Jiangxi Enterprise Confederation

Jiangxi Institute of Energy Conservation Technology

Jiangxi Provincial Building Materials Association
China Mining Association

Wuxue Norcoal Mine Safety Production Association

Hubei Provincial Cement Industry Association
Jiangsu Provincial Building Materials Association
Yangzhou Building Materials Association
Yangzhou Concrete Association

Taiwan Asset Enterprise Association Wuhan

Wuhan Association of Enterprises with Foreign Investment

WuhanXinzhouEnterprises Confederation
Hubei Provincial Cement Industry Association
Hubei Provincial Circular Economy Association

Wuhan Association of Circular Economy

Hubei Provincial Cement Industry Association

Wuhan Concrete Mortar Association

Sichuan Provincial Cement Association

Chengdu Enterprise Federati@wssociation

Chengdu Building Materials Association

Identity

General director
General director
General director
General director

Ordinary member

General director

Member

Director member

Member
Vice president

Member
General director
Vicedirector
Mmember

General director member
General director member

Vice president
Vice president
General directomember

General director member

Ordinary member

Ordinary member

Member

Member

General director
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Responding
In order to reinforceriskmanagementAsiaCement(China)hasformulateda Business: V\t/e Sté:ﬁilizeg tttf:e mark?_t poTitithfn,_ eXpan?ed thetscalz Oftt_mﬁedh_shipping,d
: : . : : : strengthened the operational efficiency of current production, shipping an
seriesof internal risk mqnagementsolutlonsand internal cont_rol selfevaluation marketing teams, and consolidated midstream and downstream channels,
processand methodswhich are implementedby the board of Directors,managers improved the production of rotary kilns and quality of clinker, continued to select
and employees,aiming at promoting the robust operation and ensuring the excellent target markets, established production and distribution bases, and
. ! . expanded customers to achieve the gfetermined goals of selling all products
accomplishmenbf goalsin areasonablevay. produced and making a stable profit.
Goals ofinternal Control and Risk Managemen8ystem: Industry chain: ~ We increased the reserve of raw materials, promoted the operation of products %
such as angles, concrete and admixtures, and expanded new profit points. s
2
Innovation and We are moving forward to the development of smart factories integrating smart
) ) ) upgrade: mining, smart maintenance, smart production and smart logistics. Jiaagking
Compliance with relevant laws amelgulations cement kilns would assist in waste disposal and monitor the waste pollutants from
G NR2dza OSYSyd LXFyda Ay NBLI-friendiyjardSs a
resourced | Ay 3¢ aYFENU FFOU2NASa®
The report being reliable, timely, transparent and
compliant with relevantegulations
Effect and efficiency of theperation. Asia Cement(China)has specificaudit departmentin chargeof promoting

UoNEINOID) BIGRUIEISTS, US3ID
s

and supervisinghe establishmentf internal control systemby eachcompanyfor
the purpose of maintainingan effective risk control; checkingand assessinghe
effectivenessand sufficiency of internal control systemin each company and
supervisingthe effective implementation of internal control system performing

UoNERININID SJUBLISAOS S|qeuleIsns

RE e regular and specialaudit plansand following up the improvementon the defects
Realestate control policieswere launchedintensivelyin variouscities and the regulationsof and irregularities of the internal control systems of the companies under
financialinvestmenttend to be stricter. Theindustry supplyand demandis expectedto improve . . . . . ] . .
againstthe backdrop of the ongoing supplyside reform, off-peak production normalization, investigationto ensurethe ongoingeffectivenesf designandimplementationof
ﬁ%ﬁgﬁgﬁtt‘gugg&?;gr{g’&'ggﬁmgﬂt' tightening environmental protection and production internal control systemwhile maintainingandincreasinghe overallinterest of the
TheCampaigrfor CuttingExcessiv@®roductionCapacityof the Cementindustry (20182020 sets enterprise Theannualaudit plan, audit report and corporate sustainabilityissues
out that for the next three years,clinker products output shallbe slashedby 392,700,000 tons, will be presentedby AsiaCement(China)eachyearto the Boardof Directorsfor
with efforts to attain an average utilization rate of 70% of cement production capacity, a . z
production capacityconcentrationof 70% for clinkeramongtop 10 conglomeratesnationwide approvalaccordingo the laws 3
anda production capacityconcentrationof 60%for cementamongtop-10 producersin China & 2

Realestate control policieswere launchedintensivelyin variouscities and the regulationsof
financialinvestmenttend to be stricter. Theindustry supplyand demandis expectedto improve S
againstthe backdrop of the ongoing supplyside reform, off-peak production normalization, C &
accelerating capacity replacement, tightening environmental protection and production
limitation causedby seriouspollution.

. Realestate control policieswere launchedintensivelyin various cities and the regulationsof
financialinvestmenttend to be stricter. Theindustry supplyand demandis expectedto improve cg
againstthe backdrop of the ongoing supplyside reform, off-peak production normalization, % 9
accelerating capacity replacement, tightening environmental protection and production
limitation causedby seriouspollution.
Realestate control policieswere launchedintensivelyin variouscities and the regulationsof
financialinvestmenttend to be stricter. Theindustry supplyand demandis expectedto improve 92UBUISA0S)
againstthe backdrop of the ongoing supplyside reform, off-peak production normalization, arelodion

Audit Items g‘:]
Q

v
19
S

0y
o S
58
33

accelerating capacity replacement, tightening environmental protection and production
limitation causedby seriouspollution. - - ] I
Asia Cement (China) Holdings Corporati 52
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I 1.2 Productsand EconomyPerformance

Basedon the operating philosophyof ¢ KA 3 K
quality, high efficiency, high environmental
protection and low cost", the Companyhascreated
an outstanding brand image for the "Skyscraper
BrandCement"

Including distributors, general customers, E
relationshipenterprises wholesalecustomers key
projects,clinkerandfurnacepowdercustomers

Businessunits: We have 15 businessofficesin Chinainclude NanchangJiujiang
Ruichang ShanghaiWuchang Hankou, Yanglug Wuxue Jiangxia
Xinzhoy XiaoganChengduPengzhouYangzhowand Taizhou
Distributors: Thereare 488distributorsin China.

AsiaCement(China)hasestablishedproduction or dispatchingbasesin Jiangxi,
Hubei, Sichuan Jiangsu Shanghaand so on for production and supplyingto meet
Odza ( 2 nve&dsdh& Companyhas set up 15 businessoffices in total with sales
network covering nine provincesand one city, detailed information of which as
following: businessoffice of JiangxiYadonglocatingin Jiujiang RuichangNanchang
and Shanghai businessoffice for Hubei province locating in Yanglug Xinzhou
Hankou XiaoganWuchangJiangxiaWuxue the businesffice for Sichuarprovince
locating in Pengzhou Chengduy businessoffice for Jiangsuprovince locating in
Yangzhou,Taizhou Each businessunit is equipped with professional staffs for
assistingsales and after-sales service, which has further enhancedthe service
efficiencyof productionandsales

CombinedFinancialPerformance

The Companyis one of the top 10 enterprises manufacturingcement and
clinkerin PRGind held leadingmarketpositionsin certainregionalmarketssuchas
Jiujiang NanchangHuanggangWuhan, Chengdu,Yangzhowand so on. In 2019
the salesvolumeof cementclinkerremainedstable Theoverallprofit level of the
Groupin 2019 was significantlyhigher than that in 2018 due to higher pricesin
major salesregionsamidstthe supplyside reform in full force and the continued
deepeningof environmentalprotection. Facedwith a changingnew era,the Group
will remain dedicatedto the operation and managementdirection of efficiency
enhancementgcostreduction,structuralimprovementand quality enhancemenin
2020 Committedto its long-standing corporate culture of & { A y CCHligEhcé, e =
Thrift, Prudence and LYy y 2 @I thé Zyodp=will further promote its
transformation into an information-basedand intelligent enterprise, implement
ultra-low energy consumptionand emissionstandards,and optimize the current
marketing network. Bo doing so, we can enhancethe overall competitivenessof
the Groupwith quality productsand excellentservice As an international group
with rich heritage,innovationand sustainableoperation, AsiaCement(China)will
create greater value for the country, shareholdersand employeeswith excellent
performance

<financial performance (based on the combined financial statements)>

O Dividend per share

70 ~
0-70 0.62

0.60 -
0.50
0.50 - —
0.40 -
0.30 -
0.20 - 0.15 0.15 0.16
0.10
0.10 - H H 005 (o3
0.00 ; ; ]

2011 2012 2013 2014 2015 2016 2017 2018 2019
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In 2019, Asia Cement (China) had distributable surpl&MiB2.009er share
and distributed cash dividend of RMBO.5 per share, with dividend payout ratio of

Combined Financial Statements of Asia Cement (China)

25%. o ) ) ] o . The stable below set out the combined financial statements from 2017 to 2019:
The dividend payout ratio of Asia Cement (China) maintains at a high level of ltemn Unit o 2018 2019
above 20% and the dividend yield ranges from 114%6%. We create values for :
investors continually by adopting steady high dividend distribution policy. Operating revenue ~ wa . Qnnn 7815527 11,330,347 12,608,716
Operating costs wa. Qnnn 5905,183 6,943,932 7,289,590 Q
s Dividend payout ratio Dividend yield Operating gross profi - wa . Q1111 1,910,344 4,386,415 5,319,126 g
Net operating profit wa. Qnnn 1,236,334 3,624,065 4,443,163
120% - - 12.0% - Q
’ 100% 10.5% ’ E{;gﬁggraﬂona' wa. Qnnn (251,503 (240,915 (93,083 :
2]
100% - - 10.0% Profit before tax wa. Qnnn 984,830 3,383,150 4,350,080 2
80% - 6.8% | 8.0% Income tax expenses  wa . QN N 348,627 882,360 1,119,984 %
6.0¥ Net profit for the 636,203 2,500,790 3,230,096 0
60% | 5:0% 4.7% - 6.0% current period wa. Qapn ’ e e g
0, =
s 40% 30 4.0% \ 35% 40% pon Surplus per share RMB 0.384 1.545 2.009 g
° 1 20% 10% 25% [ V7 Total assets wa. Qnnn 16,409,987 20,722,346 23,985,754 @
0, f=
20% - /3.0% 28% 29% 1.4% - 2.0% Total liabilities wa. Qnnn 6,199,603 8,280,000 9,342,760 §’
(0} 470 .
Total equity wa. Qnnn 10,210,384 12,442,346 14,642,994 %
0% ; ; ; ; ; ; ; ; 0.0% 9
2011 2012 2013 2014 2015 2016 2017 2018 2019 3
=5
o
=
I 1.3 Climate Change Adaptation and Mitigation °
Profit or loss after tax attributable to the parent company ?_)
=== Return on equity rights and interests Early V\arning IF\)/I%réLéfaS%tgrig g
I S S
30.0% - 3,500,000 Principles/Guidelines Raw fuel,shortage )
23.9% of coallheavy oil 2
0, - =]
25.0% 1 22.1% 3,000,000 Climate change is another  and efficiency of Windstorm, rainstorm, *
20.0% - - 2,500,000 issue that Asia Cement (China) transporting flood, landslide, debris
5 oo - 2,000,000 paysgreat attention to, primarily ~ Menedgoods flow, earthquake
i 0 . .
- 1,500,000 includingthe personnel,assetand
o | ;
10.0% ) . - 1,000,000 Manufacturing process, three
sowl 1 | 00000 major basics for assessmentof
13 602,377 2,420,839 3,147,340 ' climate changeadaptationaswell . .
0.0% i i i 0 | ti for climate Occupationahazardsand supply chainbased
as actual actions fo (shortage of power and water resources,
2016 2017 2018 2019 : e ) !
changeadaptationand mitigation. shortageof raw materialfor production)

Asia Cement (China) Holdings Corporati
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A correspondingdisasterrisk managementmechanismis set up in respectof
blows and impacts from natural disasters and humanmade disasters on the
operations,includingthe "Measureson EmergencyReportingand Managementof
Crisis Events” An emergency operations center will be establishedas soon as
practicableoncethere occurdisasterrisks,in which CEO/Generalanagerwill actas
the commanderin-chief and the team will be headed by relevant risk-based

Asia Cement (China) has established a carbon disclosure project, which is
expected to disclose climate changgated financial information to reveal the
risks and opportunities brought by climate change, in order to understand their
financial impact and help enterprises achieve this goal.

o
3
<
@
2
@
)
%
2 Inthe companylevel: i
5 , Asia Cement (China)has: :
oy included the climate ‘risk: :
® managementin its strategy of : :
o ogera lonal risks Asia Cement: :
g (China) or%anlzes relevant: :
5 ersonnelto Torm a committee: :
S y company level to manage: :

energy efficiency standard,:
hence, i

develops the

has overall
corresponding . and
developmentstrategies
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department, which aims at effectively dealing with major disaster crisis by
integrating the resources and grasping the situation through the "Response
Approachego Material DisasterCrisis"of the Company

In the assetlevel:

_ Inidentifyingthe risksto the production managementaused
by climate change AsiaCement(China)performsits évaluationand
managementmainly through d.a. S | 'a azNERé@rgencyReporting
and Managementof Crisis9 @S y lim addition t0 evaluating in
advancethe damagescaused by Significant climate risk, it also

: Pre areda responseand recoverplanto lower the possibledamage
0

the sustainable issues of the: :
green  development and: :
evaluatesthe riskimpactto the : :
operation of the Company: :
caused by carbon tax, energy: :
tax, watef consumptionfee and : :

he systemsand equipment, the possible financial loss and
possiblelossof operation shutdown Furthermore,in accessinghe
Insurancecoveragein respectof the machineand equipment, plant
buildings,andleasingequipment,constructionin progressjnventory
and other assetsmanagedby relevant property managementunits
(including headquarter, cement factories, places of businessand
storage and_ transportation stations, etc.) of various companies

prepares a ¢ within AsiaCemen%China)Asm_Cement( hina?]shall,in additionto

corresponding strategy and: :
» “derived: :
opportunities Sothat in facing: :
the impact caused by climaté: :
change, the Company already: :
evaluation,: :

considerationgivento the risksinherentin eachassetplan to take
out insurances against earthquake, floods and other natural
disastersin responseto the possibleclimate changerisks, in an
attempt to mitigate the impactsfrom climate changeon its finance
and managementfor the purpose of the assetsecurity We has
establisheda carbon disclosureproject, which is expectedto help
companiesachievethis goal by exposingclimaterelated financial
rlﬁksand opportunitiesto understandthe financialimpactof climate
change

Set up the data Riskidentification Riskassessment Countermeasure
Check thefactory Analysis of locational Analysis the Plan an adapt{ve .aCt'
border and ) ’ program derivative
) disaster past climat hazardand - )
production - - opportunities of climat
) impactsurveys vulnerability
equipment shocks
L L > o

Asia Cement (China) Holdings Corporation

Environmental aspect (emission and energy)

Risk Environmental

impact Wasteemissions Carbonemissions

GHGemissions

. Greenhouse gas inspection is
Asia Cement carried out in‘accordance with

(China) strives to ISO 14064L. We make efforts tc Air pollution We have begun tc

reduce implement energy saving and control and implement issues
Opportunity environmental  emission reduction measures waste water and related to carbon
impact and every year. Accordingly, the other waste disclosure and
promotes energy greenhouse gas emission of  management climate change
conservation and clinker per ton is lower than measures. since 2015.

carbon reduction that of most cement
counterparts within the industry

Economic aspect (Circular economy)

Risk Wastegeneration Wastedisposal

In order to seek . We plan to increase the categories of alternative raw materials
sustainable economic fuels, including discussing the type of wastes that might be
development, turning disposed of and applying to environmental authorities for licens
wastes into resources and refitting onsite equipment. For the future, the

Opportunity is%n"effective way for implementation of the plan is able to reduce the amount of
both environmental  limestone used for mining and solve the problems of domestic
protection and industrial wastes and local wastes, realizing waste resource
economy. utilization and a resource recycling society.

Social aspect (sustainable mines)
Risk Informationasymmetry M)'Rﬁi%t content Mining damage
The mining areas plan to combine
eco{oglcglI parks and_t%reemng %f_
Asia Cement (China) Sustainable mines with surrounding
Selfformulated strict  invites nearby _~ Sommunities %’aﬂsntﬁg?gglvgfg k?ﬁgrllzncl;
requirements for leIa_?e_rs to participate L D00 TI0d S Y Ihe
sustainable mines in site investigations minority to gstabli'sh a sgund
enables information and conferences on ¢ community. facilitating the safety in
. transformation, which  regular basis, with the i argés and thegsustainab A
Opportunity makes the relevant purpose of achieving 9

information of mines effective development of living environment by

accessible to the public communication pursuing the five key concepts of
and online views gh_ould among Asia Cement EJﬁgzg Idzg E X gydzg o dZZN‘SB 2 L
be handled by special (China), villages and 7555 / Y )
personnel towns and utlllzattlon of n?mtvet }!') ants and ga_rdetr].
: so as to complete the mining project it
governments. cormunities Asia Cement ?C%inja) wi
conduct proper planning for mines, to

protect the natural environment.
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I 1.4 Supply Chain Management
Supply chain types

Engin
eering

A Civil engineering

A Electrical equipment
repair and maintenance
. . Machine repair and
 Limestone (selfmined and maintenancpe wExternal
urchased) power wCoal
w Sandstone and clay (self purchase wDiesel
mined and purchased) o wResidual
w Ferriferous raw material o heat power
urchased) ) ® eneration
w Gypsum (purchased) or @3 9
2% g8
wMetallic and noametallic =3 50 . .
materials 22 n @ wLabor dispatching
wTransmission material s w Transportation ,
® wEnvironmental Protection

wPackaging materials
wChemicals anail
wInstrument

and Consultation
wMining
wlease

Y

wEquipment sets

wElectromechanical
equipment

wUtility equipment

wTransportation equipment

wHeavymachinery

Purchasinglivision(includingsoutheast,centraland southwest)are organizations
owned by AsiaCement(China)for the integration and sharingof purchasingresource
information, whose functions are to processconcentratedlythe purchasingelated
businesse®f AsiaCement(China) Themissionstatementmadeby purchasinglivision
is that: to becomea professionalprocurementserviceteam trusted by customersand
suppliersto make expectedcontribution to the sustainabledevelopmentof society
and environmentby integratinginternal and external resourcesof the Companyand
strengtheningthe synergyfunction and with a target of 5Rs(Righttime, Rightitem,
Rightprice, Rightvolume, Rightsource),3Ds (Deepin, Diversify,Do it asmuchasyou
can) and 1L (Incorruption) and taking environment friendly, low-carbon safe and
energysavingsupplychainasa directionunderthe effectiveriskcontrol.

Supplier Conduc
Guidelines

Compliance with

regulations

Description of Provisions

We strictly observe government regulations and require our suppliers to comp
with such regulations, with no forced labor, child labor, illegal workers or
prohibited raw material.

Data
authenticity

All documents concerning transactions shall be authentic, legal, complete, val
and no forgery.

Fair competition

| The supplier shall not infringe our rights and interests through fixing the selling

price alone or in collusion with others, hijging, bundling and abuse of market
dominance.

Honest and
trustworthy

The supplier shall not attempt to offer employees of the Company and their

 relatives a bribe (including pecuniary or Rpacuniary interests) to gain improper

interests. The supplier also shall not offer any gifts or treats to employees of tl
Company or their family members and relatives for the purpose of gaining unf
advantages, which may have an adverse impact on the business decision of t
Company.

Interest
relevance

The supplier shall disclose any potential conflicts of interest to the Company,

any employees of the Company or their family members and relatives have a1
interest in the businesses with the supplier or any kind of economic relationsh
with the supplier, the supplier shall disclose such information to the Company

Confidentiality
of information

| The supplier shall guarantee and maintain the confidential and proprietary

information of the Company, and such information shall be used only for the
purposes authorized by the Company.

Subcontract
responsibility

| Without the written approval of Party A, the supplier shall not engage

subcontractors. The approved subcontractor or transferee shall issue a writter
consent of accepting this code, which is also applicable to them.

Communication

] and
implementation

The supplier shall communicate this code to its employees and subcontractor:

, explain related rights and interests to them.

The Company encourages its supplier to establish a management system in
compliance with the requirements of this guideline. The supplier shall appoint
senior management to inform the Company of matters not in conformity with t
provisions of this guideline on an ongoing basis.

Treatment for
breach of
guidelines

 If the supplier breaches any guidelines above, the Company may, at its own

discretion, retain the rights to suspend or terminate the procurement from the
supplier due to all losses to the Company resulted from the breach of such
guideline by the supplier.

Asia Cement (China) Holdings Corporati
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We conduct annual evaluation on
materials and engineering and semk
annual evaluation on raw materials
with detailed recordsto rate them as
"Grade A (outstanding)", "Grade B
(qualified)","GradeC (to be observed)"
and"GradeD (ruled out)" asa basisfor
supplierselection

A separate in-depth investigation will

be conducted on suppliers rated as
"GradeC(to be observed)".anda letter

will be sentrequestingan improvement
once any poor condition is discovered
Suppliergated as"GradeD (ruled out)"

cannot be admitted to qualified
supplierswithin two years,and a letter

will be sentto inform the cancellation
of supplyqualification

;A Qualityconfirmity rate-return rate
i A Ontime delivery rate

Provision of reasonable price
A Green environment o
protection/social responsibility

A Labourcondition and environment Quality Control
¢ complying with regulations PriceRegulatio

¢ A Level of cooperation

i Speed of cooperation in
settling when occurred

i _ problems

i A After sales service

=

Asia Cement (China) Holdings Corporation

i A Financial status and cast et e e
9t Gl After salesReputatio

Sustainable Governance CirculationCorporateGovernance

I 1.5 Customer Service

The suppliersto whom we have made
prepayment for purchasesare strictly
controlled, and are required to, among
others, provide equivalentperformance
bond andretention fund, to mitigatethe
purchasingisks

The potential and existing manufacturing
supplierswill acceptrelevant evaluations

in terms of:  basic conditions,
manufacturingcapacity technicalcapacity,
quality control capacity, timeliness of
delivery and supporting services In
addition to the above, suppliers of
engineering services will also accept
relevant evaluationsin terms of business
management,accidentsin the last year,
contribution of five social insurancesand
one housingfund for employeesaswell as
badrecordsoverthe pastyear.

: A Manufacturing capability/terms and
¢ degrees of automation of
manufacturing equipment
Technology capability/proportion of
R&D personnel of the Company,
USOKYAOAl yaQ
and onthe-job training
Quiality control
capability/inspection of the raw
materials in or out the factory and
finished products, records of
production quality control,

I'@SNE3S SRdOl
A :

establishment and implementation FUEQNERTIIE]
of standards Technology
............................................................. Relationship

V Southeast procurement office 1,017
V Centralprocurement office 691
V Southwest procurement office 633

Adheringto the attitude of strivingfor perfection,AsiaCement(China)rings
the bestquality and perfectall-round serviceto customersby equippedwith high
quality professional service team, observing customer needs, following up
customer suggestionsin real time and providing professional assistanceand
technicalsupport

Conside Complet
rate e
n Production and Product
Solution plan sales etwork quality >

¢KS
layout covers vast areas with various advanced

Along the Yangtze /[ 2 Y LI y e @arlaés-afe Scquipped
River transportation
route, we provide
customers with

convenient and fast

We actively visit
customers to
collection market
information and
understand

instruments for
research and
development, as we

including Sichuan,
Hubei, Jiangxi, Anhui,
Jiangsu and Zhejiang.

delivery services by Odza U 2 YS NA Q TheELympghRRl@asdalso keep improving product
[]‘qrgigg ACOFHS ¢ As a result, we can established quality. We assist
regional sales provide customized  manufacturingplants, customers in conducting
transportation solutions for different  grinding stations, analysis of cement,
network and clients, creating storage depots and clinker, mineral powder,

concrete and other
materials, enabling
customers to obtain the
optimal cost
combination, increasing
the added value of
oShyscrapear = & W)
cement and gaining
Odza i 2 YSNAQ

sales outlets in all areas,
and provided efficient
and convenient sales
and aftersale services.

dispatching under
coordination of the
DNR dzLJQa LJ |

greater economic
benefits for them.
UF2NyYo

i N
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Inorderto improveO dza (i 2 cor&véhlericeand satisfactionof placingorders,
Asia Cement (Ching's mobile APP was officially launched in 20191 which
integrates multiple functions such as billing, inquiry and information to provide
customerswith fastandconvenientservices

All processcan be operated online
and the data can be synchronizedo
SAP system, which reduced the
repetitive and tedious manual work
andimprovedthe efficiency

Promote the automation of system
transaction process and realize
paperlessoperation Setup specialized
personnelto connectwith customers,
receivefeedbacksaand makecontinuous

improvement

Man-machine
Interface

Compatible with all kinds of
mobile phones Simplifyoperation
interface, optimize operationlogic
andimproveeaseof use

Through the APP, Consignmentbill can be
issuedand the drivers can pick up the goods
at the factory with the QR code of his/her
mobile phone Customerscan also check,
modify and cancelthe bill at any time, and
checkthe deliveryand accountinformation at
anytime.

Asia Cement (China) establishesa customeroriented quality system and
operation concept With objective supervisionsystem, we evaluate customers'
satisfactionto the productsor servicesin order to understandthe gap between
customers'demand and expectations This will be used as the reference for
operationandachievethe goalof corporatesustainableoperation

Eachbusinesaunit of AsiaCement(China)conductstwo surveyson customer
satisfactionevery year. It is a paper questionnairesurveywith four sections: A.
product quality; B. service quality; C. convenient delivery, D. performance of
contract Thebusinesaunit will review opinionsproposedby customersand make
improvementrespondingmeasureswhen the questionnairewas completed The
return rate of 20190 dza (i 2 saBtddiadsurveyconductedwas 100% and the
customersatisfactionscorewas 96 points. However,AsiaCement(China)not be
satisfiedwith this,we will still keepimproving productsand servicesand excelling
in order to providebetter servicesand quality.

Customersatisfactionsurvey

100 -
95 96 95 96 96

95 -

90 -

85 -

80 T T T T 1
2015 2016 2017 2018 2019

Thereare two typesof packagingor cementshipping,the bulkandthe bagtypes
For AsiaCement(China),most of the packages bulk type. In 2019 the percentageof
bulk cementpackagevas87% of the total shipment,the bagtype wasonly 13%

Thematerial of cementbagsof AsiaCement(China)arrivesat the national quality
inspectionstandards,which can be recycledand reusedto reducethe contamination
to the environment After the cement bags are resold by the dealers to the
downstreamcustomersthe paperbagsshallbe disposedof by themselveson the site,
which are generallyusedto collectthe wasteon the site, etc., to reducethe impacton
the environment

AsiaCement(China)attachesgreat importanceto the privacyof customersand
strictly requiresall colleaguesto abide by the company'sconfidentiality regulations
Forconfidentialdocuments,we shallbe destroyedregularlyor immediatelydepending
on the degree of confidentiality We will keep confidential all businessinformation
provided by customersin connectionwith their businessdealingsand to avoid the
leakageof businessinformation, so asto ensurethat customerscan have peace of
mind in their dealingswith us.

In 2019 Asia Cement (China) had neither any casesrelated to violation of
customerprivacy,nor had anyfinesrelatedto violation of productregulations We will
continueto focuson protectingcustomerprivacyin the future.

Asia Cement (China) Holdings Corporati
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Sustainable Governanc€irculation2: Happy Workplace

Q!é/ Happy Workplace-Management Policy

AsiaCement(China)alwaysadheresto the philosophyof & 6 2 2 & GoingaBy
by developing(i I f Safdiragards employeesas the core competitivenessand
primary wealth of the Company We establishharmoniousrelationswith employees
through mutual respect, mutual trust and common growth. We respect each

MBINIBAQ

employeefor his/her contribution to the value of the Company,actively provide
employeeswith a quality, healthy and safe working environment, strengthentheir
training of employeesand enable each employeeto deliver their value at their

respectivepositions,so asto make good use of talents and put suitabletalents to

uone|nNallip a|qeurelsns usalo

<>

Evaluation
Methods

Policy
and
Commitment
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Goals

proper functions In terms of employeerights and interests, the Companykeeps
improving employeebenefits, timely understandsthe needsof employeesthrough
meetingsand questionnairesand providestimely feedbackto improveS Y LJX 2¢& S S
cohesivenessnd senseof belonging AsiaCement(China)haswon excellentsocial
reputation and universalacclaimin all its businesslocations,and has becomethe
benchmarkfor localcompaniesand a first choicefor employment Everyones proud
tobeand ! a@emghtS Y LI 2& SS¢

KPI appraisal for senior directors has bé#noduced.

pegged to performancéased bonuses, with the annual CSR
report keeping track of the attainment of goals and action
plans

Establishing a competitive compensation system and sound
employee benefits and retirement benefits.

Providing a complete education and training system for
employee growth.

Establishing a complete performance management and
promotion system.

Shaping a safe and healthy organizational culture.

100% equality between men anegbmen.

No major occupational injuries every year.
Zero occupational diseases every year.
The salary of employeesill rise to75 point.

Asia Cement (China) Holdings Corporation

[

A comprehensive salary adjustment took place2019,with revision to
the current salary and benefits system according to actual needs

[~

Projects such as new personnel training, QCC, TWI, and training for
secondgeneration talents and key positions.

Introducing KPI appraisal for senior directors.

~ i |

Promoting the factory safety scheme.

Q

Qx

Happy Workplace Description of highlights

Capacity Competitiveness

A Due to the performance in 2018, Asia Cement (China) issued an additional
special bonus which were in total of RMB24.76 million yuan to encourage the
all the staff to create new profit record in 2019.

A Introduce KPI (Key Performance Indicator) assessment.

A Increased key talented person training to train the new generation successors.

Occupation Health and Safety

A Asia Cement (China) has formulated occupational safety and health policie:
management mechanism for its employees to set up the organizational culture
of safety and health.

SpeciaReporton Accidents

A Asia Cement (China) review and improve occupational safety and health
management in a timely manner, and analysis the causes of occupational
accidents in order to find the improvement solutions.
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I 2.1 Employee Structure Numberof Employees

Asia Cement (China) has entered into labour contracts with its employees
accordingto relevantlaws all the time. The Companyrespectsemployees'working
willingness,follows the principle of equal employment, respectfor human rights,
diversityof employeesand prohibition of forcedlabor, and establishesa harmonious
andstablerelationshipwith employees

Dueto the labor characteristicof the cementindustry, employeesworking
at the productionsite haveto be arrangedinto three shiftsand undertakeoutdoor
work, with high work intensity. Assuch,most of the employeesare male and the

typesof employeesare mostly productionpersonnel. g
<
H Totalstaff Officialemployee Borrowed employee 2
Ratio ofeachemployeetype Gompany

Male Female Subtotal Male Female Subtotal Male Female Subtotal o)
@
@
Jiangxiyadong 927 152 1,079 918 104 1,022 9 48 57 o
c
[}
m Competent employee Huanggang adong 268 40 308 265 24 289 3 16 19 %
=)
Sales employee Nanchang¥adong 42 13 55 42 7 49 0 6 6 o
3
.. . =5
Administrative employee Nanchangyali 80 29 109 80 23 103 0 6 6 )
o
12.1% 3

Factory employee Jiangxivali 119 14 133 119 6 125 0 8 8
66.3% e
Yangzhouradong 142 26 168 142 26 168 0 0 0 =
3
4
. =3
Note: The competent employee is the staff of the Company with Taizhouyadong 27 7 34 27 5 32 0 2 2 %
employee tenthe including tentl{ position or above. ]
HubeiYadong 379 98 477 371 64 435 8 34 42 g
o
=
WuhanYaxin 232 63 295 231 47 278 1 16 17 8
Q
Gender trends for longerm borrowed Gender trends for longerm borrowed WuhanYadong 75 11 86 73 4 77 2 7 9 %
workers in the past four years workers in the past four years =
WuhanYali 42 8 50 42 8 50 0 0 0 =
400 4.000 3’703 3 434 AAQA >
' O ! SaUFT35,410 HubeiYali 88 14 102 86 4 90 2 10 12 3
296 3
x

300 255 1o 3,000 SichuanYadong 524 59 583 524 59 583 0 0 0
200 2,000 SichuarLanfeng 326 81 407 326 79 405 0 2 2

100 Lﬁ’;’_ss\?;; 1,000 B0 495 283 477 Sichuarvali 46 12 58 45 7 52 1 5 6
0

0 . . . . ' ' ' ! Chengduvali 41 12 53 36 7 43 5 5 10
2016 2017 2018 2019 2016 2017 2018 2019
Sichuarali 83 9 92 81 3 84 2 6 8
= \ale  ==c==Female ===Male ==c==Female
Total 3441 648 = 4,089 3,408 477 3,885 33 171 204

Asia Cement (China) Holdings Corporatim
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New and Resigned Staff

Asia Cement (China) employees staff on a permanent basis. As a result, the
Company enjoys a stable workforce with a long tenure, high loyalty and a low

turnover rate.

200 1
160 -
120 A
80 -

40 -

Sustainable Governanc€irculation2: Happy Workplace

160 -

120 A

80 -

40 A

New

Male mFemale

Resigned

Number of new and former employees by age

13

Male and female Numbers of new and former employees

Company Total in New staff Employm Resigned staff  Turnover
2018 Male Female entrate Male Female rate

JiangxiYadong 1,028 40 3 4.2% 45 4 4.8%
Huanggang/adong 286 12 0 4.2% 9 0 3.1%
Nanchangradong 50 1 0 2.0% 2 0 4.0%
Nanchangyali 109 4 0 3.7% 10 0 9.2%
Jiangxivali 123 6 0 4.9% 4 0 3.3%
Yangzhowradong 164 15 2 10.4% 11 2 7.9%
TaizhouYadong 31 7 1 25.8% 7 0 22.6%
HubeiYadong 400 39 5 11.0% 8 1 2.3%
WuhanYaxin 288 0 0 0.0% 7 3 3.5%
WuhanYadong 81 0 0 0.0% 0 4 4.9%
WuhanYali 58 3 0 5.2% 10 1 19.0%
HubeiYali 99 7 0 7.1% 15 1 16.2%
Sichuanyadong 568 24 6 5.3% 14 1 2.6%
SichuarLanfeng 417 1 0 0.2% 9 4 3.1%
Sichuarnvali 48 5 1 12.5% 2 0 4.2%
Chengduyali 39 6 0 15.4% 2 0 5.1%
Sichuarvali 84 26 0 31.0% 25 1 31.0%
Total 3,873 196 18 5.5% 180 22 5.2%

I 2.2 Welfare Competitiveness

=~ 4

Under 30 years old

(including 30)

Asia Cement (China) Holdings Corporation

31-35 years old

New m Resigned

Above 51 years old
(including 51)

Note: dimissionrate =dimissionpersonneld the total number ofthis type people, neventry rate = new arrival§ the total number ofthis
type people.

Asia Cement(China)alwaysinsists that
employees'efforts are in direct proportion to
their returns, work more get more, fairness
andjustice We expectsto attract outstanding
talents to join the Company through
competitive compensationand benefits At

implements peopleoriented management, ';_ v e
continuouslyincreaseshenefits, takes care of e o
employeedike family members,and createsa

well-coordinatedand cohesiveteam.
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AsiaCement(China) givesemployeesa variety of welfare programs Mainly
includes: food subsidiesbenefits for three national holidays,yearend banquet,
work uniform, traffic subsidiesflexible benefits,communicationsubsidiestourism,
cashgifts for birthday,wedding,funeral,andbirth etc..

AsiaCement(China)is committed to developinga fair and just assessment,
reward and punishment and salary system to continuously strengthen the
constructionof talent echelon,so that each employeecan enjoy the company's
operating results, share the glory and disgracewith the company, and grow

together. Variouswelfare subsidie® ! yAGY wa. nQnnno
o
The basicremuneration of Asia Cement(China)mainly consistsof :
Remunerati salary, allowance (housingallowance plus regional allowance)and Food Subsidies 382 =
on System duty allowance In addition, the Company distributes monthly ) o ) 376 o
productionand salesbonus,full and annualattendancebonus,year Year-end Banquet and Subsidies for 3 Festi g
endbonus,employeereward(i.e., bonus) and other bonussystems Work Uniform o
The annual performance appraisal shall be conducted from the Traffic Subsidies 202 %’
Appraisal aspects of work performance, attendance, working ability and ) ) 179 S
System attitude, learning and development potential, etc., and the salary Flexible Benefits o
shall be raised accordingto the performance appraisal results Communication Subsidie: 170 %
Exceptionalperformersget a specialpromotion every 2 to 3 years, ) 52 g
andsalaryincreasef 10-20% Tourism
. . . . i i 36
In view of the three shifts and employeeson night shifts, we havea Cash Gifts for Birthda
Subsidy night shift subsi_dysystemfor employeeson the secondand night Cash Gifts for Wedding, Funeral, and Birth 8
System shifts, coupledwith suchsystemsashightemperature allowancefor f T T T T T ' ' 1

o

50 100 150 200 250 300 350 400

special work positions, license allowance, allowance for external
dispatchingand regionalallowancein accordancewith national laws
andregulations

AsiaCement(China)conductscomprehensivesalaryadjustmenton a
regular basis, which renders its salary payment higher than local
counterpartsandindustry peers

UoNERININID SJUBLISAOS S|qeuleIsns
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In order to comfort the staff hard work, each companyunder AsiaCement
(China)has set up the Staff Welfare Committee (SWCfor short) and formulated
the "Measuresfor Operationand Administrationof the Staff Welfare Committee”,
appropriating 1.8% of total amount of the staff's salaryas welfare fund for the
matters related to the staff's benefits And the & a Gdlp®™ Sy S Fysténiwés
widely praised On this basisto deepenand enrich everyyear,to meet the needs
of employeesdn variousaspects

: \ ..
Asia Cement (China) Holdings Corporati
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TouristActivities

Asia Cement (China) and its subsidiariesregularly host various tourist
activitieseveryyear. Onthe one hand, it providesa communicationplatform for
employeesand enhancegheir cohesion On the other hand, it helpsemployees
relax, restore their energy,and their pride. Sothat the companyand employees
to seeka win-win situation.

o
E . R Amount borne by the
= NO. Company Tourist destination Enrolment Company (RMB)
e 1 Thailand 62 B 14,400
3 2 _ Hainan 85 B 12,000
= Jiangxiyadong .
8 3 Huizhou 71 B 8,400
& 4 Huangshan 36 B 7,500
% 5 Nanchangradong Mingyueshan 38 B 20,920
“g_’ 6 Nanchangyali Sangingshan 20 B 6,000
: 7 Jiangxivali Tiantangzhaof Hubei 43 B 8,510
g 8 Yangzhowadong Guilin 15 B 4,950
g
g 9 TaizhouYadong Fangtawild 16 B 8,608
® 10 ) Four days in Qingdao 50 B 28,000
2 HubeiYadong . -
g 11 Four days irzhangjiajie 27 B 16,000
I
§ 12 WuhanYaxin ShanghaiBeijing, Qingdao 153 B 207,090
g' 13 WuhanYadong Wuyishan 30 B 34,800
) 14 WuhanYali Xiamen 18 B 18,000
3
15 o Tiantangzhaof Luotian 7 B 1,400
z HubeiYali
3 16 - AQly 11 B 3,300
g 17 SichuanYadong VietnamNhaTrang 28 B 39,200
18 ) Beihai 26 B 20,800
SichuariLanfeng .
19 Thailand 34 B 27,200
20 Sichuanvali Jiulongditch 46 B 7,204
21 . Gexianshan 42 B 3,240
Chengduyali . .
22 Wuzhaiof Taoping 41 B 19,742
23 Sichuanvali Thailand 5 B 5,000
Total 904 B 522,264

Asia Cement (China) Holdings Corporation
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SocialClubActivities

Eachcompanyis furnishedwith varioussportsand leisurefacilities,including
night tennis courts, basketballcourts, indoor badminton courts, football fields,
table tennis rooms, billiard rooms, laundry rooms, library, screeningrooms,
karaokerooms, bridge rooms, gymnasiumgtc. A variety of recreationalactivities
take place on a regular basis, such as ball games, bridge games, fishing and
mountain climbing, through which employeescan enrich their life in sparetime,
have more communicationwith eachother, and grow a more harmoniouswork
atmosphere

LeaveSystem

AsiaCement(China)strictly implementsthe vacationsystemstipulated by the
state. All the employeesof the Companycould enjoy all kinds of paid leavesuchas
marriage leave, official leave, bereavementleave, maternity leave, nursing leave,
annualleave Allemployeeswvho worked on official holidaysdue to jobsdemand,the
Company would compensate them with overtime pay according to national

regulations
Number of employees
T Numberof ~ Acd Number of f still on the job after U2 [FREETETR @i
ype crmallEaris number of employees returning 75 e employees returning to work
i applicants to work after leave subsequent toleave after leave and keeping jobs
Maternity
leave 477 46 44 42 01%
(Female)
Nursing 3,408 208 208 208 100%
leave (Male) "

Persontime andtotal hours of all kindsof paid leave

250,000 3,573
200,000
150,000
380
20,
100,000 | 96 172 46
50,000
5,320 10,564 14,263 23,796 24,608 219,548
0 Marriage Official Bereaveme| Maternity Nursing Annual
leave leave nt leave leave leave leave
Total hours 5,320 10,564 14,263 23,796 24,608 219,548
e— Person-time 96 172 380 46 208 3573

4000

3000

2000

1000

-1000

-2000

Asia Cement (China) Holdings Corporati
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Asia Cement (China) Holdings Corporation

Sustainable Governanc€irculation2: Happy Workplace

AsiaCement(China)respectsthe rights and interestsof everyworker, treats
them equally regardlessof gender differences,and always practicesthe equal
developmentfor S Y L) 2 &afeérdeQelopment Men and women have equal
accesgo opportunitiessuchasoccupationatrainingand promotion.

All companieaunder AsiaCement(China)set up labor unionsaccordingo the
regulations,and all employeesare membersof the labor unions Thetotal union
feesin 2019were more than RMB?.68 million, and eachunion convenedmeetings
andheld partiesfrom time to time.

Startingsalariesof basicstaff in eachof businessareaof AsiaCement(China)
were higher than the local minimum wage standardwith the highestrate up to
1.72. In addition, the Companyhasset up a systemto control minimumwage, by
whichthe Companywould makeup the differenceif the S Y LIt 2 safaresvere
lower than the local minimum wage standarddue to frequent sickand personal
leavesor declinein the performanceof the Companywhich was also agreedby
the employers and employeesin the labor contracts, and were carried out
consistentlyin the payrollsettlementsystem

Asia Cement (China)has establisheda number of unimpeded employees'
communicationchannelsto ensurethat employees'needs and suggestionsare
met. If employeesare unreasonabltreated in the workplace,or if they discover
that the Companyhasirregularitiesor infractions,complaintsand reports may be
filed through the Company'svebsite or the audit office. AsiaCement(China)will
carefullyand actively handle and investigateaccordingto the relevant operating
regulationsand handlingprinciples If the verificationis indeed a violation, it will
be discussedaccordingto the circumstancedo regulate the practitionersto act
accordingto regulations,maintain companydiscipline,and safeguardemployees'
rightsandinterests,promotingthe Companyimage

Company

Jiangxivadong

Huanggang
Yadong

Nanchangradong
Nanchangyali
Jiangxivali
Yangzhowadong
TaizhouYadong
HubeiYadong
WuhanYaxin
WuhanYadong
WuhanYali
HubeiYali
Sichuanyadong
SichuarLanfeng
Sichuanyali
Chengduvrali

Sichuanvali

Starting salaries of basic staff

2,148

2,148
2,148
2,148
2,148
2,393
2,393
2,148
2,148
2,148
2,148
2,148
2,148
2,148
2,148
2,148

2,148

Local minimum wage
standard

1,470

1,250
1,680
1,680
1,470
2,020
2,020
1,500
1,500
1,500
1,500
1,500
1,650
1,650
1,650
1,650

1,650

Ratio

1.46

1.72

1.28

1.28

1.46

1.18

1.18

143

1.43

1.43

143

1.43

1.3

1.3

13

13

1.3
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Ratio of annual income of the Ratio of percentage of increase in annu 2 i m itiven
cor highest paid individual to the  income of the highest paid individual to I 3 CapaC ty Co pet tiveness
[Pty average annual income of othe  percentage of increase in the average
employees annual income of other employees
Jiangxiyadong 6.48 0.86 )
In order to meet the needsof corporate operation and allow employeesto
Huanggang/adong 3.59 0.64 grow together with the Company,continuous training has been provided for °
employeesof different ranksand functions, constructsand improvesthe training %
Nanchangradong 5.23 1.21 system,to form ateamwith managementunction andthe professionakkills =
]
; Inorder to establish a sound management system and in response to the market competition @
Nanchandyali 3.85 0.57 and challenge, the Company designed systematic promotion channel to management 3
position for the employees, and developed a management echelon from basic to medium o
X . and senior with the implementation of all kinds of training and rotating. g
Jiangxivali 3.42 1.27 s
- In addition to the management promotion channel, the company also strengthens the Z
Professional training of professional and technical personnel. The Company provided promotion channel
Yangzhowadong 3.99 1.05 skills channel for technical positions for these employees to build the technical, prejeiented and Bl
advisororiented teams with technicians, engineers, administrators and specialists and 5
provided corresponding training and rotating for their transition to management cadres. =
TaizhouYadong 2.73 0.37 I P ~ ~ >
¢2 | OOSEtSNIYGS UKS OUNFAYAYy3I 2F LISNE2YYSt | yR
Company promoted the establishment of a sound training system. at present, the o
HubeiYadong 572 1.07 Training construction of training system mainigcludes: orjob mentoring training(teach, help and [}
’ : lead), intensive training for new comers, various professional skills training for 2
system correspondlng positions, enyvironmental protectlon and working safety training, (@0Ges, B
. L € NBE GNIFAYAY3Z Seécandg¥neratidrafteNtidenta 2 NB Q &
WuhanYaxin 3.21 0.72 training, key talent trainingindustryS E OK | ya 'y R LI NI AOALJ u A2y R
in Taiwan and further study in colleges and universities. In 2019, the Company total H
investment in training was over RMB2.4 million 3
WuhanYadong 3.08 1.47 3
o
Wuhanyali 293 018 Major project-oriented trainingsin 2019 are as follows: g
Brsis Echelon Number of Total length of time Expenditure %}-
HubeiYali 3.86 1.45 I Completed employees (day) owa. nQnnno °
New comers training 165 2 10 14.8 §
[0}
Sichuaryadong 6.41 127 QCC training 436 8 24 23.7 &
) TWI 259 6 18 24.7
SichuarlLanfeng 6.57 1.37
Elite class training 46 1 16 76.2
Sichuarnvyali 4.47 1.15 Key personnel training 63 1 22 38.6
t P NIAOALN Az
Chengduvali 212 1.10 joint meeting in Taiwan 41 10 13 62.7
MTP 47 4 12 31.1
Sichuanyali 3.33 1.30
Total 271.8

Asia Cement (China) Holdings Corporati
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TrainingHoursand of each Companies of Asia Cement (Chiri Uiiel 21,129Hours

Unit: Hour

Southeastern region Central region South western region

Company | A9 compary o009 Company  Treing
Jiangxiyadong 4,844 HubeiYadong 372 Sichuariyadong 750
Huanggang'adong 2,348 WuhanYaxin 2,417 SichuarLanfeng 3,228
Nanchangradong 96 WuhanYadong 1,600 Sichuanvali 948
Nanchangyali 216 WuhanYali 168 Chengduvali 1,530
Jiangxiyali 416 HubeiYali 189 Sichuarali 1,276
Yangzhowadong 459

Taizhouyadong 272

Management of 9 Y LJ 2 &Cscgational Skills and Lifelong
Learning

In additionto systematiceducationandtraining, AsiaCement(China)hasset
up a readingroom, encouragecolleaguesto study by themselvesin their spare
time and develop good reading habits Besidesthis, Asia Cement (China)has
organizeda number of government,universityandindustry exchangeso broaden
horizonsand graspcutting-edgeinformation, and supportinnovationin daily work,
adaptto new norms,requirementsand normality of the new era.

A Sound Performance Management Cycle

ToevaluateS Y LJ 2 peSdgndatreand contribution objectively,encourage
and find out their potential and strengthen their sense of competition and
responsibility AsiaCement(China)will assesghe performanceof eachemployee
regularly every year, determine personal goals at the end of the year, track
assessmentegularlyat the middle of the year,and conductassessmensummary
and evaluationat the end of the year, to reflect the principle of rewarding the
good and publishingthe bad so that the overall efficiencyof the Companycanbe
improved Moreover, each department also formulated ManagementMeasures
for RoutineAssessmentpursuantto whichthe S Y LJt 2 dafly®eh&viorswould
be assessedand accumulativelyrecorded and excellent employeeswould be
rewarded by givingaward or recordingthe merits which would be announcedto
the public In 2019 the companyreward 299 employeesanddemerit 1 employee

299
300 -
250 4
200 + 162
150 A Number of employee
100 A 65
50 A 16
0 1 o
0 - -
Special Merit Reward Special Demerit  Reprimand
Merit Demerit
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I 2.4 OccupationHealth and Safety

In terms of managementpolicy on safety and hygiene,the Companyhas
adoptedthe foundingspirit of the FarEasternGroupof & { A y (8ideRcé TérHt,
PrudenceandL y' Y 2 @ kosiAcrghdulfill its corporate socialresponsibilityand
to abide by regulationsto establishand improve managementorganizationsand
systems It made risk assessmentarefully to each operation, set up standard
operating proceduresand adopted appropriate safe construction approach All
employeesare requiredto be involvedin the systemandto receivethe trainingin
order to attain the habit of safetyasthe first priority. Throughthe way of walking
managementthe Companyis ableto predictandto take appropriatemeasuresn
order to preventthe disasterfrom happening It endlesslydrivesinnovative R&D
andimprovessafetymeasuredo createa workingenvironmentof zerodisasterin
orderto protect the safetyandhealth of the laborers A part of AsiaCement(China)
organizationalculture is to create a safe and healthy work place, thus, each
employeefeelssafeworkinghere.

Occupational Health, Safety and Health Management Policy of Asia Cement (China)

Cultivating a safe and healthy
organizational culture

Creating a zeralisaster working
environment andprotecting the safety
L and health of laborers )

Sincerity Diligence Simplicity Prudence Innovation

Better

Integrity Diligence Simplicity Prudence

Organizationof OccupationalSafetyand Hygiene

AsiaCement(China)have assignedunit and the staff to be responsiblefor
occupationalsafety and hygienemanagementby law. Dependingon the nature
and number of employeesof the businessunit, an appropriate management
systemis introduced and implemented each unit has establisheda work safety
committee by law, the general manager and vice general manager of each
businessunit acted as the chairperson,the membersincluded the department

MBINIBAQ

Abiding by Walking :
regulatgllons management Safety first RlskDa;nsesrsment Intrinsic safety
Completing Prediction and All involvement antici %tion Keeping improving
organizations prevention Developing habit Precgution Never stop
Improving systems  Eliminating
disasters

head, professionalsand staff representatives The committee holds a meeting at e
least once each month to propose reviews to policies on safety and health, 3
operational behavior, safety hazard,to form a perfect opinion. And accordingto 5
the resolutionto arrangethe rectificationwork . Shanghalraliis no disclosureasit 5
hasnot setup a specialwork safetycommittee %
Compositiontable of "Safety Production Committee” : §
Number of Staff :

Company Chairperson manager and NI 257 G ?’taff representatives o
professionals representatives ratio g

Jiangxiyadong General Manager 78 19 20% %
Huanggang'adong General Manager 22 8 27% @
Nanchangradong General Manager 7 2 22% g
Nanchangyali General Manager 12 2 14% 2

Jiangxivali Vice General Manager 12 7 37% %
Yangzhowadong General Manager 25 8 24% gr_’
TaizhouYadong Vice General Manager 6 0 0 .

HubeiYadong General Manager 18 6 25% §
WuhanYaxin General Manager 15 0 0 3
WuhanYadong Manager 18 6 25% )

WuhanYali Vice General Manager 11 10 48%

HubeiYali Vice General Manager 13 12 48%
Sichuanyadong General Manager 30 10 25%
Sichuar_Lanfeng General Manager 18 6 25%

Sichuanvali General Manager 5 5 50%
Chengduvali General Manager 13 3 19%
Sichuanvali General Manager 5 3 38%

Asia Cement (China) Holdings Corporatia
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a Asia Cement (China) Holdings Corporation

Sustainable Governanc€irculation2: Happy Workplace

AsiaCement(China)have establisheda sound occupationalsafety and hygienemanagementsystem And passedthe certification of HOSA$3001 2007 occupational
health and safety managementsystemof Beijing Guojian Lianxin Certification Center once each year. Or obtained a certificate of standard enterprise for work safety
standardizatiorissuedby work safetysupervisiorand managementdepartmentevery 3 years

Table of Occupational Safety and Hygiene Management System of Asia Cement (China)

Company Occupational safety and hygiene management system

Work safety standardization secondary enterprise(building materials), Work safety standardization secondary enterpcisalidore)

Jiangxivadong Occupational health & safety management syst&vork safety standardization secondary enterprise(Transportation)

Hl:(aaré%%zng Work safety standardization secondary enterprise(building materials), Work safety standardization secondary enterpcsalidore), Occupational health & safety management system
N\?Qggﬁgg Work safety standardization secondary enterprise(building materials)
Nanchangy al Work safety standardization secondary enterprise(bgilding materials), Work safety standardization secondary transpoiseseapt ordinary cargo transport
ccupational health & safety management system
Jiangxivali Work safety standardization secondary enterprise(Transportation)
Y&Qggggu Work safety standardization level 3 enterprises (building materials)
TaizhouYadong Work safety standardization level 3 enterprises( Other building materials)
HubeiYadong Work safety standardization secondary enterprise(building materials), Work safety standardization secondary enterpeisalidore), Occupational health & safety management system
WuhanYaxin Work safety standardization secondary enterprise(building materials), Work safety standardization secondary enterpcisalidore), Occupational health & safety management system
(In the process of reassessment, it has passed the expert evaluation of Hubei Safety Association, and is waiting focaiedimtpVork safety standardization secondary enterprise(building
WuhanYadong materials) Work safety standardization secondary enterprise(Moal mine)
Occupational health & safety management system
WuhanYali Work safety standardization level 3 enterprises (building materials)
HubeiYali Work safety standardization level 3 enterprises (Transportation)
SichuanYadong Work safety standardization secondary enterprise(building materials), Work safety standardization secondary enterpcisalidore), Occupational health & safety management system
SichuarLanfeng Work safety standardization secondary enterprise(building materials), Work safety standardization secondary en@rpuisational health & safety management system
Sichuarvali Work safety standardization enterprise(level 3)
Chengduvrali Work safety standardization level 3 enterprises (Industry and Trade)
Sichuanvali Work safety standardization level 3 enterprises (Transportation)

JiangxivadongCement Co., LTORuichandactory entered into Construction Safety and Hygiene Regulations of Contractors with contractors, in which the norm of safety
and hygiene accounted for 56.5% of a total of 69 regulations, and the training for contractors will be conducted anismiaftty and hygiene norm for the group to obey.




Sustainable Governanc€irculation2: Happyorkplace

Management Performance of Safety and Hygiene

Managementof Plansand Appraisalof Performance

AsiaCement(China)managests operational procedureunder the
direction of annual safety production guidelines, objectives and
indicators and establishes safety production goals and appraisal
standardsof performance The environmental protection and working
safety departmentof the Companyconductsregularinspectionon each
unit and evaluation monthly (including proactive and passive
performance)and reports the effective implementation of eachunit to
the ProductionSafetyCommittee

Trainingof OccupationalSafetyand HygieneManagement

Asia Cement (China)has a highly-skilled occupationalsafety and
hygiene management team. Every year, highquality talents are
introduced from colleges and universities, and a sound personnel
training and incentive systemhasbeen established Regularor irregular
implementationof on-the-job educationandtraining, selectingexcellent

supervisorsand colleaguesas the teachers, effectively improved
the awarenesf safety prevention and production skills In view of the
low quality of the contractor'sstaff, it hasformulated a safety éthree-
level educationand i NI A gilbrgddcEit, organizinga review meeting
on corporate security accidents (events), which was chaired by the
generalmanagerand specialassistanigeneralmanagerandattended by
supervisorsand safetymanagementersonnelof eachunit. It publicized
the concept of & & I FFSAiNSAdiréquired all employeesto strictly
implement various safety management systems and accountability
system

Thestatisticsof 2019occupational safetyand hygiene management performance
appraisalof Asia Cement (China):

Material Ordinary Total workin
Company Safety level occupational occupational h 9 FR SR FSI
. . ours
disasters disasters

JiangxiYyadong safe 0 4 2,698,080 1.48 22 0.18

Huanggangradong safe 0 1 752,400 1.33 74 0.31
5
Nanchangradong safe 0 0 129,360 0 0 0 §
Nanchangy ali safe 0 5 269,280 18.56 1125 4.56 o
g
Jiangxivali safe 0 0 330,000 0 0 0 o
c
[}
)
Yangzhouradong safe 0 2 438,240 4.56 185 0.92 3
o
@
Taizhouyadong safe 0 0 84,480 0 0 0 9
HubeiYadong safe 0 4 1,148,400 3.48 36 0.35 s
. [7)
WuhanYaxin safe 0 0 733,920 0 0 0 ﬁ
%
WuhanYadong safe 0 2 203,280 9.83 192 1.37 s
g
WuhanYali safe 0 0 132,000 0 0 0 ]
HubeiYali safe 0 3 237,600 12.62 55 0.83 g
E.
SichuanYadong safe 0 5 1,525,920 3.27 9 0.17 %_’_
=1
SichuarLanfeng safe 0 3 1,066,560 2.81 117 0.57 >
3
Sichuanyali safe 0 0 137,280 0 0 0 ?-(—

Chengduyali safe 0 0 110,880 0 0 0
Sichuanvyali safe 0 2 221,760 9.01 36 0.57
Total safe 0 31 10,219,440 3.03 72 0.47

Note: The relevant formulas of assessing occupational disaster are as following:
FR (Frequency Rate)=times of disability ir}julyp00000/total working hours
SR (Severity Rate)=lasting days of disability ihjur§00000/total working hours

FSI (FrequeneBeverity Indicator)f & 2 3 Zp mm

AR(Absenteeismate)=(Totalsick leave + Total industrial injury leave + Total personal leave)/ Total working;ha0&%

Asia Cement (China) Holdings Corporati.




Sustainable Governanc€irculation2: Happy Workplace

J" : \ Regardingo contractors we treat workersfrom the contractorsasour own
d staff. Besidesof on-site inspecting and offering necessaryguidance,we also
provide relevant education and training to improve their safety and hygiene
performancesoasto reduceworkingaccidentsand healthhazards

MBIAIBAQ
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Monitor and Improve the Environmentof High-risk Workplacesand
SignificantHealth-harmingWorkplace

uone|NoID) 82UBUISADS S|qeureISNS

Eachplant of AsiaCement(China)had set up relevant safety and hygiene
operation standardsbased on the risk assessmentonductedin respectof the
health-harmingenvironmentcausedby noise,dust, drinkingwater and others,and
monitorsthe environmentinternally and regularlyengagesexternalparty to carry
Demonstrationof OccupationalSafetyand HygieneManagement out environmentmonitoring and personnelhealth examinationasrequired There
was no occupationaldiseaseas determined accordingto the regulationsand the
occupationaldiseaserate (ODR)Wwas0%in 2019 In addition, we not only improve

xipuaddy

On 30th June, 2019 Ruichangplant 1 of JiangxiYadongunited

exercise d | A @riperature heat & U NBcpripeehensiveemergency the environmentsafety but alsoprovide essentialharnessin high-risk operational
responseprogram and sharedthe rescueexperienceby manufacturing sites suchas overhead,electric shock,scaffoldingand flying objects Educational
group 1, secretariat, environmental protection and workers safety training and danger prediction training were carried out to arouseS Y LJX 28 S S
"""" department safetyawarenessso asto reduceunsafebehavior We conductexaminationinside
; : / the plant and daily on-site inspectionand supervisiorto preventthe occurrenceof
harmeffectively.

Asia Cement (China) Holdings Corporation
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Asia Cement (China) health check number of employees in significant healtr
harming workplace in 2019:

Company Dust Noise High temperature Health Checkand Managementfor Labor

Jiangxvadong 700 152 50 Accordingto the rulesof & a S| _& fozNBe &
Administrationof OccupationaHealth9 E I YA y -
0 and a[ | &n Prevention and Control of &
0 Occupational 5 A & S laadSfér sthe purpose of
_ enhancingthe work of occupationahealth checkto  *
Nanchandyali 26 16 0 preventand eliminatethe occupationahazardsand |
Jiangxivali 0 0 0 protect the health rights of workers, the health |
0
0

Huanggang'adong 205 144
Nanchangradong 32 32

MBINIBAQ

checkgto be acceptedby employeeson avoluntary |

Yangzhowadong 105 66 basis)were offered to all employeesfor free by the

o
TaizhouYadong 30 30 Companybeforethe post, duringthe postandupon ‘g”
beivad 308 308 308 leaving the post A medical treatment or 5
HubeiYadong rehabilitation program will be proposed by the =
WuhanYaxin 220 220 45 Companydependingon S Y LJ 2 &&®idafon B
reportsand clinicalsituations,andthe Companywill K N s

WuhanYadong S 54 0 arrangean appropriatework adjustmentaccording I
WuhanYali 48 48 0 to the actualsituation. A

(7]

Hubeivali . I g
ubeiYali 0 0 0 Employee Health Promotion Activities g
Sichuariyadon 287 227 20 . . @
9 For enhancinghealthy diet of employees,the &
SichuarLanfeng 275 275 46 Company operates its own cafeteria and g
Sichuarali 15 15 0 restaurantsto focus on hygiene and nutrition of %

_ food. In responseto the food safety crisis, the o)
Chengduvali 12 12 0 Companywill conductexaminationor sampletests £
Sichuariali 68 68 0 on eachkind of food materialsand sendthe same g

to quality control department for chemical
examinationevery day, and the substandardfood
materials (such as excessiveagricultural residues,
etc.) will be returnedto the suppliers Furthermore, :
the Companywill checkthe tap water of the living
quarters every day to ensure the healthy water
source

xipuaddy

Prohibition on Using Child Labor and Forced Labor

Accordingto the "Provisionson the Prohibition on Using Child Labor" the
Companyengageno minors under the age of 16. The employeesemployedby the
Companyare all voluntaryto be employed Theforce and fraud in labor employment

shallnot be allowed
Asia Cement (China) Holdings Corporati
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La&ALF /SYSYyG o6/ KAYLFO hOOdzad A2yt 5AaladSNI Iy
2019:

Based on the important occupational disaster disabling statistics index
announcedby labor departmentand GRIG, in the analysisof occupationalhazard FR SR ksl AR
statistics, Asia Cement (China) selected Disabling FrequencyRate (FR), Disabling Company
SeverityRate (SR),FrequencySeverityIndicator (FSl)and AttendanceRate (AR)as
the basis(the data doesnot includetraffic accidentsoutside of the plant). In 2019 Jiangxivadong ~ 1.65 0.00 148 24 0 22 020 000 018 0.02% 0.00%
there were 31 casesof employeeinjury and disability, without any occupational

Male Female Total Male Female Total Male Female Total Male Female

o P Huanggangradong 1.44 0.00 1.33 81 0 74 0.34 0.00 0.31 0.06% 0.00%
3 disasterscases
2
2 Nanchangradong 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 0.00% 0.00%
Asia Cement (China) Occupational Disaster and Attendance Statistics in 2019:
@ Nanchangyali 19.18 16.45 18.56 1242 725 1125 4.88 3.45 456 0.99% 0.58%
§ FR SR FSI
o Company Jiangxivali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 0.00% 0.00%
@ Male Female Total Male Female Total Male Female Total
o
> 0, 0,
g Jiangxivadong 0.21 210 0.38 62 126 68.18 011 163 016 Yangzhooradong 2.71 1457 456 95 670 185 0.51 3.12 0.92 0.08% 0.54%
[v)
o TaizhouYadon 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 0.00% 0.00%
5 Huanggangradong  0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 g
=4
§ Nanchangradong  0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 HubeiYadong  4.06 0.00 3.48 42 0 3 041 000 035 0.03% 0.00%
” NanchangYali 000 | 000 | 000 0 0 0 0.00 | 000 0.00 WuhanYaxin ~ 0.00 000 000 0 0 0 000 000 0.00 000% 0.00%
c
g Jiangxivali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
3 WuhanYadong  10.37  0.00 9.83 202 0 192 1.45 0.00 1.37 0.16% 0.00%
=3 Yangzhouwradong  0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
@ i . . . . . . .009 .009
g Taizhouvadong ~ 0.00  0.00  0.00 0 0 0 000 000 0.0 Wuhanyali | 0.00 ) 000 | 000 © 0 0 | 000 000 | 000 0.00%) 0.00%
@
3 i HubeiYali 13.21 0.00 1262 57 0 55 0.87 0.00 0.83 0.05% 0.00%
HubeiYadong 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
=
Q
[
e WuhanYaxin 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 SichuanYadong  3.59 0.00 3.27 9 0 9 0.18 0.00 0.17 0.01% 0.00%
o
=4
g Wuhanyadong 000 000 000 O 0 0 000 | 00 | 000 SichuarLanfeng 349 000 281 146 0 117 071 000 057 012% 0.00%
- WuhanYali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
> Sichuanvali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 0.00% 0.00%
3 HubeiYali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
[}
2 . Chengduvali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 0.00% 0.00%
= SichuanYadong 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
; Sichuanvali 9.35 0.00 9.01 37 0 36 0.59 0.00 0.57 0.03% 0.00%
SichuarLanfeng 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00
Sichuanvali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 Total 3.22 1.63 3.03 72 73 72 048 0.34 0.47 - -
Chengduyali 0.00 75.76 75.76 0 1515 1515 0.00 0.00 10.71 Subtotal 3.03 72 0.47 R R
Sichuanvali 0.00 0.00 0.00 0 0 0 0.00 0.00 0.00 ) ) ) )
Note: The relevant formulas of assessing occupational disaster are as following:
FR (Frequency Rate)=times of disability ifjulyo00000/total working hours
Total 0.13 173 0.34 40 69 44 0.07 0.35 0.12 SR (Severity Rate)=lasting days of disability ihj@§00000/total working hours
FSI (Frequeney S@SNA (& L yIRSRAWOG)R N 0TIKoéo6Cw
Subtotal 0.34 44 0.12 AR (Absence Rate)=(total sick le&vers+totalinjury leavehours+totalpersonal leave hours)/total working hoiyrs100%

Asia Cement (China) Holdings Corporation




Sustainable Governanc€irculation3: Sustainabldopics Management

The major sustainability topic managementof Asia Cement (China)is a
continuousimprovementcycle To ensurethe implementationof the sustainable
development, Asia Cement (China)'ssustainabletopic managementis achieved
through 4 steps, include Sustainable Topics Identification, Stakeholders
Assessmenaind EngagementSustainableTopiclmpact Assessmenand Material
Topic Managementand Disclosure And assesssustainabilityimpact through a
guestionnairesurveyfor the purposeof sustainabletopics managementand the
sustainableoperationsof AsiaCement(China)

02

01 03
Topics ngessment Impact
Identification Engagement Assessment

Structure Chart of CSR Committee

CSR Committee

‘ Chairman and CEO

l Special
“ Secretary

SocialPublic
Welfare

Environmental
Sustainability

Corporate
Governance

I 3.1 Sustainable Topics Identification

AsiaCement6 / K A pfdced@efor the identification of material topicswas
basedon the framework of GRIsustainabilityreport and under the guidanceof its
reporting principlesand defined content. Thesustainabilitytopicsidentify covered
internal and externaltopics, which are sourcesfor collectingand organizingthe
relevanttopics

Entrepreneurial spirit of Sustainable development policy of Asia

Internal Asia Cement (China) Cement (China)
Keyperformance indicators (KPIs) of Asia Cement (China)
Sustainable development strategy o Rules and regulations of Asia
Asia Cement (China) Cement (China)
External GRI standards ISO 26000 Corporate Social

Responsibility Guidelines

Topics on the regulations and
rules of the financial
authorities

ESG Report Index

The communication procedure and feedback of the stakeholders

Asia Cement (China) Holdings Corporati
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Sustainable Governance CirculationSustainableTopics Management

Toensurethe related topicssustainablémpactanalysiss correct,the CSRCommitteeof AsiaCement(China)designeda questionnaireto analyzethe sustainablédmpact
of 26 related topics by the degreeof concernof stakeholders A total of 245 valid questionnaireswere recovered We add the weight of stakeholdersto calculatetheir

behaviorandconcerns
o
3
2
@
= Partners
) Opinions1: .
3 Externalcorporate publicity helpsto
B NGO groups establish a' good image of "Asia
z Opinions1: Industrial circles Opinions2: . General public
E tContiinuett?1 carry ofut the rlesourceutilization of raw materials Oini 1 'rAeSs pgvr?si btlrl}/ to ;‘,{'};‘" Codrg\(/)élact);e)
0 reducethe useof mineralresources . inions1: ] ) ) Opinions1:
& Actively implement solid waste disposalwhich helpsto solve WB strengthen communication Rg{mgn'ous y with society and ASF,)iaCement(ChinaRhasa high senseof
o socialandenvironmentalproblems and information sharing within - social _responsibility, IeadlnP the
2 OpinionSZ: . . the industry. economicdevelopmentand employment
o Strengthenthe managementof environmentalproblemsin the rate of the whole city.
5 production processto reducedust
Academicinstitutions Suppliers
Opinions1: Opinions1:

In"addition to pursuingnecessaryprofits, we seekto establisha good brand

imageexternallyand soundmanagementnternally.

Opinions2: . . . . .

1. We masterthe cutting-edgeinformation technologyin the industry,suchas

p— collaborativecementkiln disposal domesticwaste,and medicalwaste and
pinions1: soon. . . . .

Further improve the QR code 2. We pay attention to major socialevents by both en?agln%?urselvesand

pickup P to make the organizing employeesto participate in those events on behalf of the

processmore convenient Companywith proper publicity.

Continueto do a good job in
green mines and promote
?reen and  environment
T

Customers iendly technologies

Summary of the opinions of
interested parties

uone|NoID) 82UBUISADS S|qeureISNS

NGO Groups

xipuaddy

Staffs

Opinionsl: . . .
Continue to expand business operations, increase
employmentopportunities,and promote socialand economic
development

Opinions2:

Partners

Government authorities

Government authorities

Opinions1:

Deepensustainablemanagemenbf greenand environmental
protection andlocalizepersonnel

Opinions3: | L . .
Encouragective participationin communityconstructionand
local public welfare activities, to improve the sense of
participation and happinessof employees,and local social
image

75

Asia Cement (China) Holdings Corporation

Staffs We develop resourcesreasonablyand enhancethe

utilization rate of resources,increaseinvestmentin
scientific research, improve the added value of
products, lay emphasis on_ecological protection

establish gréen factories, increase feedback and
expandour socialcontribution rate.

Opinions2: . . .

Support local governments in developing their
businessesand give full play to corporate social
responsibility



Sustainable Governanc€irculation3: Sustainabldopics Management

We identified five categories of stakeholders, namely, employees,
investors/shareholdersgcustomers,communitiesand supplierswith referenceto
the five major aspectsof AA 1000 StakeholderEngagementStandard-2015or
stakeholder[negotiation] (namely,dependency responsibility,tension, influence
and diverseperspectivespswell asstakeholderdiscussiorand assessmenby the
CSRCommittee.

Investors /
shareholders

Customers

Community
Environmental
groups

General
public

Stakeholders {

Savedfor the variousinteractionswith the stakeholderghrough the normal
business AsiaCement(China)also carried out Stakeholder&Engagementhrough
all kinds of virtual and real integration ways including actual faceto-face
communication platform and online monitoring network, to achievethe best
communicationbenefits

G al A ffad Zdfporate sustainability (achc@achcomOy Onvés set up
correspondingto the commencementof the sustainabilitymanagementof the
organization,and will be managedby the relevantcompetentdepartment of the
Companyto addressall topicsconcernedby stakeholders

Servicecenter of Asia Cement (China)
Entity

Asia Cement (Chipdine

group Comifunity Engagement

e The officialwebsite of Asia
Communication

Cement (China)
CSR zone of Asia Cement
(China)

Website

Meeting

ThreeParties Meetings

For the 26 topics identified, Asia Cement (China)collected the level of
concern of the stakeholdersthrough questionnaires,judged the relationship
betweenthe stakeholdersand AsiaCement(China)and arrived at the weighted
averageof the concerningpoints of eachtopic andthe levelof the relationshipto
understandthe levelof concernof the stakeholders

Asia Cement (China) Holdings Corporati.
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Sustainable Governance Circulation®ustainableTopics Management

Stakeholders

Staffs

Investors / shareholders

Customers / partners

Community/local
groups/the general public

Suppliers

Government authorities

Non-profit organizations

Industrial circles
/academic institutions

Issues concerned

Employment relationship
Occupational health and safety
Talent attraction and retention
Training and education
Benefits and interest of staff
Forced labor

Economic performance

I 2YLI y&Qa 2LISNI
Risks and opportunities
Resources

Water

Emissions

Compliance with environmental
laws

Customer Service

Product liability

Product quality and technology
research and development
Mine vegetation and greening
Recycling economy

Community participation
Social public welfare

Environmental protection laws and Public welfare activities

regulations

Sustainable environment educatiol/ 2 YLJ y e Qa

Air pollution prevention

/I 2YLI} yeQa
Supply chain management
Procurement behavior
Cementd.0

Compliance with regulations

Transparent and timely informatior

disclosure
Recycling economy

Environmental protection
investment

Commitment to greenness
Climate change

Mine vegetation and greening

Industry-academy cooperation
Technology research and
development

Cement4.0

2 LIS NI

Frequency and platform of communication

Trade union meetings and fellowship activities
New recruits interview and online announcements
from time to time

Updating staff codes of practice from time to time
Staff interviews and performance interviews
conducted by supervisor each year

Planning and occasional educational training for <
Electronic bulletin board

All kinds of meetings

Implementation in 2019

The trade unions held meetings and fellowship activities
irregularly, and paid more than 7.68 million yuan in member
fees in 2019.

Annual training for all types of staff lasts 10 hours on averag
Provide staff with complete benefits and bonuses
Implement the 8hour working system

Holdmg of Annual General Meeting
LY@Sai2N12yS 2y
Public information observatory
Communication and feedback by phone email
Regular declaration of energy efficiency

/ Achieve dividend payout ratio of 25%
More than 80% of the water is recycled
Carbon reduction of 23,300 tons/year
Meet energy efficiency indicators

iKS

96% customer satisfaction

ISO product certificate

A total of 60.9 hectares of land has been restored
Comprehensive utilization of resources promotes recycling
economy

Annual customer satisfaction survey

Quality certification

Website feedback and inspection report downloac
Visiting customer on a regular/ irregular basis
Communication and feedback by phone email

In 2019, there were 21 meetings and communications amor
local residents, totaling 140 participants. Continuous social
participation

Continuous care for community

Transform mine agriculture park

Abzoclﬁg% million yuan has been spent on pollution prevent
in .

tFNOAOALI GAZ2Y AY NBAAR
from time to time

Visiting local groups ~ o
gSo6ardus
Communication by phone ormail

/I 2YLI yeQa 6So6aras
Supplier Evaluation

Supplier orsite audits or visits

Supplier management platform Ecome
vdzSaGA2Yy Yyl A 2y adzLJL3t

Explanation sessions, seminars or forums of
regulations _

tdzof A0 AYTF2NXYIGA2Y 20
website

Official document

Supplier's social responsibility commitment

Publish the significant information in accordance with the
provisions in time.

Comprehensive utilization of resources promotes recycling
economy

/I 2YLI yeQa 6So6aras
Participating in NGO activities
Seminars/forums

Green mines invested 65.95 million RMB in 2019

Construction and education cooperatiefY uanZeUniversity,
Yadongnstitute of technology

Mine internship-Environment and Resource of Southwest
University of Science and Technology, Southwest Universit
Science and Technology Mining Engineering University, W1
University of Technology majoring in inorganic nonmetallic
materials

Industry-academy cooperation projects
Seminar

Regular exchanges

Scholarships and grants

Responding chapter

Sustainable Governance
Circulation 2

Sustainable Governance
Circulation 1
Green Sustainable Circulation 2

Sustainable Governance
Circulation 1

Green Sustainable Circulatidn
Green Sustainable Circulation 3

Green Sustainable Circulation 4
Green Sustainable Circulation 5
Green Sustainable Circulation 2

Sustainable Governance
Circulation 1
Green Sustainable Circulation 2

Green Sustainable Circulation 3

Green Sustainable Circulation 1

Green Sustainable Circulation 4
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Sustainable Governanc€irculation3:

For the 26 relevant issues above, the CSR
committee of Asia Cement (China) accessed the
influence level of each considerationof Asia Cement
(China)on the impact of economy, environment and
society based on the opinion of the operation
managementpersonnel within the organization, and
identified the impact on the material aspects of
sustainabledevelopmentof Asia Cement(China)after
summarizingall the points.

SI9PJ0Y3Y LIS BY] JO UISU0D JO [9AST] YL

I 3.3 Management and Disclosure of Significant Topics

A matrix of material issueswas identified basedon the
level of concernof the stakeholdersand the impacton various
sustainabldssues The CSRCommitteediscussedhe degreeof
concern of stakeholders above 3.9 and the analysis of
sustainableimpact above 2.6 were defined as the material
issuesof AsiaCement(China) We have 17 material issuesin

ESG Materialopics of Asia Cement (China):

Sustainabldopics Management

4.50
Emission Environmental Compliance
@ Lowcarbon Green Process ( ]
[ ]
Recycling Ecofomy Raw Material Sustainable Mings
Water ) Energy @ o
4.20 pati Health fop g
Human Rights P ® Environmental Education L4 2
[}
[ ] Em%)yment Relﬁunshlp Climate Stratégy P =
L I i Economy Performance
ocal Communities

Indirect Economic Impact @
Forced Labor [ @
e o ° g
Diversity & Equality of Opportunity 1 aining & Education @ Employee/Employer Relatiopship 1%
Freedom of Association [ ] Z’*;
3.90 " — 5
PS Taxes Strategy @ | Risk and Crisis Management 8
=2
©
(@]
Anticompetitive B&\avior Market Image 2
o =
Company Governance %_
E]

3.60 T T 1

1.80 2.60 3.40 4.20

Significance of Impact on Asia Cement (China)

total underthe matrix.

UoNERININID SJUBLISAOS S|qeuleIsns

E Environmental topics S Social topics G Governance topics
z
. _ Sustainabl&nvironmental 2
CSRcommittee would submit the identified material . Climate Strategy Education o :
topics of AsiaCement(China)to the chairmanfor review and " Ener . Employment Relationship
. : L : . s ay Economy Performance
confirmation after summarizingthe relevant information to Water , Emplpyee/_Employer Indirect Economic Impact
ensureall topicsand considerationsvere covered " Emission Relationship " Sustainable Mines
> : . Occupational Health & : .
. Environmental Compliance - Safety . Recycling Economy

Low-carbon Green
Process(Cement 4.0) :

Training & Education
Local Communities
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Sustainable Governance CirculationSustainableTopics Management

I 3.4 Sustainable Topic Validation and Report Management

Interms of the materialthemesidentified by us,the managemenpolicyandimplementationstatusof eachmaterialtheme will be disclosedn reports. Apartfrom active

o
8 responsesn the communicationplatform, AsiaCement(China)set up a completelink functionto facilitate readingandinformationretrieval.
g
o ESQypes Significant topics GRI standards Impact boundary Chapter Management policy Execution status
@
3 Raw Material GRI 301 ALL Green Sustainable CirculatiGm2 19 37-38
8 Green Sustainable Circulati@r3
é Energy GRI302 ALL Green Sustainable Circulati@i2 19 25-26,3738
g E Water GRI 303 ALL Green Sustainable Circulation2.4 19 27-30
5 Environmental Topics Emission GRI 305 ALL Green Sustainable Circulati@r3 19 2225
(=]
Environmental Compliance GRI 307 ALL Green Sustainable Circulati@m 19 34
%]
g. Low-carbon Green Process Custom ALL Green Sustainable Circulati@n 19 20-21
5 . .
% Sustainable En_wronmental Custom ALL Green Sustainable Circulatién 44 44-45
o Education
_% Employment Relationship GRI 401 ALL Sustainable Governance Circulation2.1 47 60-66
=
I
3 s Employeg/Emponer GRI 402 ALL Sustainable Governance Circulati®n 47 47
3 Social Topics Relationship
% ocial Top Occupational Health & Safe GRI 403 ALL Sustainable Governance Circulat®d a7 6873
=3
s Training & Education GRI 404 ALL Sustainable Governance Circulat®i3 a7 66-67
1 Local Communities GRI 413 ALL Green Sustainable Circulatians 10,39 17-18,4041
g Green Sustainable Circulatich
= Economy Performance GRI 201 ALL Sustainable Governance Circulatibi2 47 5354
. . Green Sustainable Circulatidrb
Indirect Economic Impact GRI 203 ALL Green Sustainable Circulatich 10,39 17-18,4041
G Jiangxivyadong
. Huanggang'adong
Governance Topics Sustainable Mines Custom WuhanYaxin Green Sustainable Circulatidn 10 11-18
SichuanYadong
SichuarlLanfeng
Recycling Economy Custom ALL Green Sustainable CirculatiGn 35 36-37

b2GSY 1 [[ F2NJG![[ 2LSNIGAYy3d ardsSaco
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Sustainable Governanc€irculation4: Sustainablédction Initiative

I 4.1 Disclosure of Projects and Indicators on Sustainable Mine

Vibration velocity below the standard limit of 1.5 cm/sec

Adoptlng topto-bottom stagemining In 2019, all the mines of the Company have adopted Oricapngtision non

The platform is designed as an introverted storage one, which guides the electronic detonators for deepole blasting on a hotey-hole basis, while 5
surface runoff to gather on the inside of the section to the mine drainage Minin Blastin SichuarYadongadopted digital electronic detonators with higher safety g
system, optimizes the parameters of the cement plant, increases the utilization 9 >lasting standards to lower blasting vibration more effectively. 3
of highmagnesium waste rocks, and reduces the amount of waste. In 2019, the method vibration )
ore recovery rate was over 98%.

Q
(]
(]
Local Water and Comply with Grade | standard in the Integrated o
Local residents employed by factories and mines  employ soil WaSteW&)te(E;%lgggg{ 8865)tandafd (B Dev R 2
accounted for at least 60% of workeesnployed ment conservatio In 2019, the quarterly sampling and testing of each mine is &
In 2019, local residents employed by factories and mines ratio n lower than the limit in Grade | standard. o
accounted for 80.4% of workeesnployed 5
Reveal

List of green mines at or above the provincial project . L .
level before2020 Slope stability monitoring according to the e
There were 3 limestone mining areas and 1 sand shale mining -SrleChl’llééﬂ Code for Neooal Openpit Mipe g
area awarded as national green mines in 2019, including Jiangxi . ope Engineerin z S auv 2
YadongVia TouLimestone MineHuanggand/adongBenii Directory of Safety i P ) (85510122(()14) s &
y _Mo#ntaln L|mestor,:/$ M|nd&uanggang(adgngYu;(a;ym%an green mines monitoring In 2019, we installed slope displacement observation piles on
uejiachond.imestone Mine an uanggang(g Oggglrl] I eM_ay observation platform every month and the median error of &
and shaie wine. the displacement of the monitoring point is less than 1mm. &
[+]
)
Green Environme ?—,
coverage ntal Noise levels comply with Grade Il limit of the Emission Sftandard g
Comply with the Green Mine Construction Specification of Cement monitoring fOf Industrial Enterprises Noise at Boundaryé ny n s | .

. u ~ X H ©
Limestone Industry L) 4 RA T ) (DZIT 0318018) Em|33|8na8tandar<)j f)cfailrl I%%Alflﬁ%amgsftc?r lg\é%?ag? mggs\{\rlltp%the E
The green coverage of mining areas should reach%00 2 KB - GB 491 y&e g
A comprehensive greening was carried out in the afforestation area in 2019, with a S 0 O( ) ( 5 <
total greening area of 60.9 hectares in the whole mining area. 'Sl'tt;erz]ggrsdelrlvnsg noise and particulate matter emissions in 2019 were lower than the
Theimplementationin 2019 In 2019, adheredto the GreenMine ConstructionSpecificatiorof CementLimestonelndustry(t = 4% r & . )(DZ/T0318

2018, minesof AsiaCement(China)implementedthe developmentconceptof innovation, coordination,green,opennessand sharing,realizingthe overall developmentof
the whole processof mine resourcesdevelopment,suchasresourceutilization, energyconservationand emissionreduction, environmentalprotection, land reclamationand
buildinga harmoniousrelationshipbetweenthe enterpriseandthe localcommunity. We set 8 indicatorsfor selfevaluationandfully achievedits goalin 2019
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Sustainable Governance Circulation&ustainableAction Initiative -

I 4.2 I1SO 26000 Corporate Social Responsibility Guidelines

ISO26000 Related Topics of Asian Cement (China) Chapter and related description of the report

Recognizing and understanding of corporate social responsibility ~CSFOperator Words

MBINIBAO

Identification and participation of stakeholders CSRSustainable3.1 Sustainable Topics Management

Governance of the organization CSRSustainablel Corporate Governance

uone|NAIID 8|qeuleISNS UsaI9

Humanrights
CSRSustainable2 Happy Workplace
Labor practices

uone|NoID) 82UBUISADS S|qeureISNS

Environment CSRGreen2 Lowcarbon Green Intelligent Manufacturing
Fair operation practice CSRSustainablel Corporate Governance

z Participation and development of the community CSRGreen4 Social Care

i Relevant action plan [ {wQ{ YIFylF3aSYSyid adaN)riS3e 2F SIOK OKI LJi SN
Social responsibility communication Communicate through annual CSR and private networks

Review, analyze and improve CSR topics regularly, and authorize the CSR committee to

Review and improve corporate social responsibility ) .
implement relevant action plans.
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Sustainable Governanc€irculation4: Sustainablédction Initiative

I 4.3 Environment, Society and Governance (ESG) Report Index

Category

Environment

Social

Aspects

Al: Emissions

A2: Resources usage

A3: Environment and
natural resources

B1: Employment

B2: Health and safety

B3: Development and
training

B4: Labor standards

B5 Supply Chain
Managemeént

B6: Product
responsibility

B7: Anticorruption

B8: Community
investment

Key
performance
indicators

Al1l
Al.2

Al1.3

Al.4

Al5
Al.6

A2.1

A2.2
A2.3

A2.4
A2.5
A3.1

Bl1.1
B1.2
B2.1
B2.2
B2.3
B3.1
B3.2
B4.1
B4.2
B5.1

B5.2

B6.1
B6.2
B6.3
B6.4
B6.5

B7.1
B7.2
B8.1
B8.2

ESG indicators

Types of emissions and relevant data

Total volume of greenhouse gas emissions (calculatadryand (if applicable) its density (if calculated by capacity per unit, each infrastructure) 22-23

Total volume of hazardous wastes (calculated by ton) generated and (if applicable) its density (if calculated by capattjtegae
infrastructure)

Total volume of harmless wastes (calculated by ton) generated and (if applicable) its density (if calculated by cajpedtity@ein
infrastructure)

Stating measures and achievements of reducing the volume of emission
Stating the methods of dressing hazardous and harmless wastes, measures of reducing the volume and achievements obtained

Total consumption (calculated by 1088V h) of direct and or indirect energy (e.g. electricity, gas or oil) and its density (if calculated by cag
per unit, each infrastructure) by category

Total volume of water consumption and its density (if calculated by capacity per unit, each infrastructure)
Stating the efficiency plan of energy usage and achievements obtained

Stt)?tingg any problems exists when seeking for available water source, and the plan of improving water using efficiaclag\amdents
obtaine:

Total amount of packaging materials used by finished goods (calculated by ton) and (if applicable) amount attributalpeottuption unit
Stating the significant impacts on environment and natural resources of business activities and actions taken to marnagactsch

Total number of employees categorized by gender, employment type, age groups and regions

Turnover rate of employees categorized by gender, age groups and regions

Mortality rate of work due to work injuries

Number of lost work days as to work injuries

Stating the measures taken for occupational health and safety and relevant implementation and monitoring methods

Percentage of trained employees categorized by gender and employee type (e.g. senior management, medium management and so on
Average hours of each employee to finish the trainings categorized by gender and employee type

Stating the measures of reviewing recruiting practices to avoid child labor and compulsory labor

Stating measures adopted for identifying the reompliance conditions when such nenmpliance occurs

Number of suppliers by region

Stating the management related to engaging suppliers, number of suppliers conducting relevant management as well as tipleisusht
monitoring plan of such management

Percentage of products in the total sold or delivered which need to be called back for health and safety problems

Investments obtained for products and services and the corresponding response programs

Stating the management only related to the maintaining and protection of intellectual property rights

Stating the processes of quality examination and procedure of calling back products

{dFrGAy3 GKS O2yadzYSNAQ AYF2NXYIGAZ2Y LINRGSOGAZ2Y | yR LINAQGI 08

The number of corruption proceedings cases claimed against issuers or its employees and adjudicated and the proceeadidgsngsul
reporting period

Stating the precautionary measures and reporting procedures and relevant implementation and monitoring approach

LJ2

Focusing on the fields invested (e.g. education, pleasurable environment, labor needs, health, culture, sports)
Utilizing resources (e.g. money or time) in the focused fields

Page/Notes

22-23,333

36-37

MBINIBAQ

36-37

24
36-37

25-26

27
25

28
58
14-15,24

60-61
61
70
73

69-70
67
67
72
65
57

56-57

No recovery
52
TT
TT
58

50

50

16-18,40
43,4445

16,43,45

uone|NoIID 3|qeureISnS Uaalio)
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PART 04

Appendix

E Appendix1: GRI Guidelines Content Ind&eneral Standard Disclosure

E Appendix2:GRI Guidelines Content Index: Specified Standard Disclosure
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Appendixl: GRGuidelines Contentndex: General Standard Disclosure

Organizational
profile

Strategy

Ethicsand
integrity

Governance

1021
102-2
102-3
102-4
1025
1026
1027
102-8
1029

10210

10211
10212
10213
102-14
102-15
102-16
10217
102-18
10219

102-20

10221

10222

102-23
102-24
102-25

102-26

102-27

GRI 108 2016 Page/Notes
Nameof the organization 48
Activities, brandsproducts, and services 48,53
Locationof headquarters 48
Location of operations 48
Ownershipand legal form 48
Marketsserved 48
Scaleof the organization 48,6061
Information on employees and othevorkers 60-61
Supplychain 56-57

Significant changes to the organizatiand its supply

chain Nochange
Precautionary principle or approach 52
Externalinitiatives 81-82
Membershipof associations 51
Statementfrom senior decisiommaker 4
Keyimpacts, risks, and opportunities 54-55
Valuesprinciples, standards, and norms of behavior 50
Mechanismdor advice and concerns about ethics 50
Governancestructure 47
Delegatingauthority a7
Executivelevel responsibility for economic, 7476
environmental, and social topics

Consulting stakeholdersn economic, environmental, 7476

and social topics

Composition of the highest governance body and its 48, More details

committees in Annual Report
Chairof the highest governance body 48
Nominatingand selecting the highest governance body 48
Conflictsof interest 49
Roleof highest governance body in setting purpose, 48

values, and strategy

Collectiveknowledge of highest governance body

48, More details

Stakeholder
engagement

Reporting
practice

10228

102-29

102-30
102-31

102-32

102-33
102-34
102-35
102-36
102-37
102-38
102-39
102-40
10241
102-42
102-43
102-44

102-45

102-46
102-47
102-48
10249
102-50
10251
10252
10253

102-54

10255
10256

GRI 102 2016 Page/Notes
Evaluatingi K KA3KSad 3I20SNy I & ‘Lﬁ‘é%%%ﬁ 0a
Identifying and managing economic, environmental, 7476
and social impacts
Effectivenes®f risk management processes 55
Reviewof economic, environmental, and social topics 7476

Highes32 GSNYFyOS 62R2Qa NRfS jy adai

reporting %I?
Communicatingritical concerns 47 §
Natureand total number of critical concerns 78
Remuneratiorpolicies 62 %
Process for determining remuneration 49 0
{61 18K2t RENEQ Ayo@2t 8SYSyd Mg NBYdz:
Annualtotal compensation ratio 66 %
Percentagencrease in annual total compensation rat 66 g
Listof stakeholder groups 77 g
Collectivebargaining agreements 65
Identifyingand selecting stakeholders 76 g
Approachto stakeholder engagement 76 gz
Keytopics and concerns raised 76-77 §
Entitiesincluded in the consolidated financial 48 g
statements E
Definingreport content and topic Boundaries 78 5
List of material topics 79 %
Restatement®f information None 5
Changesn reporting None §
Reportingperiod 3 g
Dateof most recent report 3 )
Reportingcycle 3

Contactpoint for questions regarding the report 3

Claimsof reporting in accordance with the GRI 3

Standards

GRicontent index 84-86
Externalassurance None

in Annual Report
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Appendix2: GRGuidelines Contentndex: Specified Standard Disclosure

EnvironmentTopicsGRI 300:2016

Material Topics MA and Indicators Page/Notes
MA 35
; 301-1 Materialsusedby weightor volume 37
EconomicTopicsGRI 200:2016 '\gaé?géli
301-2 Recyclednput materialsused 38,58
o . . . .
3 Material Topics MA and Indicators Page/Notes 301-3 Reclaimedroductsandtheir packagingnaterials 58
g MA 19
MA 47 o .
g 3021 Energyconsumptionwithin the organization 37
o 201-1  Directeconomicvaluegeneratedanddistributed 5354 Energy 3022 Energyconsumptionoutsideof the organization 20-21
H Economic o , GRI 302 3023  Energyintensity 22-23
= Performance 201-2 Financial implications and other risks and 5455
o) GRI 201 opportunitiesdueto climatechange 3024 Reductionof energyconsumption 24
5;) Defined benefit plan obligations and other . Reductionin energy requirementsof products and
3 2013 etirement plans 64-65 8025 cenvices 25
” .
g 201-4 Financiabssistanceeceivedfrom government :ng%?és MA 35
3 3031 Waterwithdrawal by source 27
& MA 59 Water - _
g GRI 303 3032 Water sourcessignificantlyaffected by withdrawal None
3 of water
g Market Presence 2021 Ratios of standard entry level wage by gender 66
i GRI 202 comparedto localminimumwage 3033 Waterrecycledandreused 28-30
% 202-2 Proportion of seniormanagementhired from the 18 MA 35
8 localcommunity 3051  Direct(Scopel) GHGemissions 23
P4 MA 10,39,44 3052 Energyindirect (Scope2) GHGemissions 23
°
(]
é Indirect Economic o 3053 Otherindirect (Scope3) GHGemissions None
Impacts 2031 Infrastructureinvestmentsandservicessupported 10-16,18,4043 Emissions L .
GRRO3 GRI 305 3054  GHGemissionsntensity 22-23
2032  Significanindirecteconomicimpacts 18,2022,4043 3055  Reductionof GHGemissions 21
3056 Emission®f ozonedepletingsubstances(ODS) None
3057 N|troge_n c_»_qdes (_NOx_), s_ulfur oxides (0¥ , and 30
other significantair emissions
Environmental MA 35
Compliance Non-compliance with environmental laws and

GRI 307 8071 regulations 34
85 Asia Cement (China) Holdings Corporation




Appendix2: GRGuidelines Contentndex: Specified Standard Disclosure

Material Topics

Employment
GRI 401

Labor/Manageme
nt Relations
GRI 402

Occupational
Healthand Safety
GRHO03

Training and
Education
GRI 404

Local
Communities
GRI 413

401-1

401-2

401-3

4021

4031

4032

4033

4034

4041

404-2

4043

4131

4132

SocialTopicsGRI 400:2016

MA and Indicators Page/Notes
MA 59
Newemployeehiresand employeeturnover 60

Benefitsprovidedto full-time employeeghat are not providedto

. 62

temporaryor part-time employees
Parentalleave 64
MA 59

Minimum notice periodsregardingoperationalchanges By regulations

MA 59
Workers representation in formal joint managememworker

. 68
health andsafetycommittees
Typesof injury and rates of injury, occupationaldiseases/ost 70
days,and absenteeismand numberof work-related fatalities
Workerswith high incidenceor high risk of diseasesrelated to n
their occupation
Healthand safetytopicscoveredin formal agreementswith trade 68
unions

MA 59
Averagehoursof training per yearper employee 67
Programsfor upgradingemployeeskillsand transition assistance 66.67
programs
Percentageof employees receiving regular performance and 67
careerdevelopmentrevies

MA 10,39
Operations with local community engagement, impact

11-12,1618

assessmentanddevelopmentprograms
Operationswith significantand potential negative impacts on 1416

localcommunities

MBINIBAQ
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